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The Document of Endorsement of the International Standards
on Quality Management for Adoption in Saudi Arabia
according to the Saudi Organization For Chartered And
Professional Accountants’ Plan for Transition to the
International Standards, and according to the IAASB Policy
Position Statement Regarding the Modifications to
International Standards of the IAASB Board
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Saudi Organization for Chartered and
Professional Accountants



The Saudi Organization for Chartered and
Professional ~ Accountants (SOCPA) has
endorsed, after a thorough examination, the
IAASB’s pronouncements for quality control
and management. This document includes the
decisions to endorse the  following
pronouncements:
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- 1SQC 1, QUALITY CONTROL FOR
FIRMS THAT PERFORM AUDITS
AND REVIEWS OF FINANCIAL
STATEMENTS, AND OTHER
ASSURANCE AND  RELATED
SERVICES ENGAGEMENTS
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- ISQM 1, QUALITY MANAGEMENT

FOR FIRMS THAT PERFORM
AUDITS AND REVIEWS OF
FINANCIAL STATEMENTS, OR

OTHER ASSURANCE OR RELATED

SERVICES ENGAGEMENTS
(Effective as of December 15, 2022 and along
with ISQM 2 supersedes ISQC 1)
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- ISQM 2, ENGAGEMENT QUALITY

REVIEWS

(Effective for audits and reviews of financial
statements for periods beginning on or after
December 15, 2022; and effective for other
assurance and related services engagements
beginning on or after December 15, 2022)
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Following is the endorsement of the IAASB’s
pronouncements for quality control and
management in detail:
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Detailed decisions to endorse the standards:
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First: 1ISQC 1, Quality Control For Firms
That Perform Audits And Reviews Of
Financial Statements, And Other Assurance
And Related Services Engagements

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed ISQC (1)
as issued by the IAASB taking in consideration
the general additions/modifications stated above
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Second: ISQM 1, Quality management for
firms that perform audits and reviews of
financial statements, or other assurance or
related services engagements.

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed ISQM 1 as
issued by the IAASB taking in consideration the
following specific additions/modifications:

- Adding footnotes with respect to the
relevant ethical requirements, where any
reference to “IESBA Code” in the standard
means “Code of Ethics as endorsed by
SOCPA”.

- Requiring more stringent documentation
for “Policies” by modifying the definition
in the ISQM 1 standard under paragraph
16-u-i from “Policies are statements of
what should, or should not, be done to
address a quality risk(s). Such statements
may be documented, explicitly stated in
communications or implied through
actions and decisions” to ‘“Policies are
statements of what should, or should not,
be done to address a quality risk(s). Such
statements should be formally
documented”.

- Adding footnote to paragraph 54 with
regard to the conclusion on ‘Evaluation of
System of Quality Management’ to be in
the form of written assurance report and to
be dated and signed off by the individual
assigned with the ultimate responsibility
and accountability for the system of quality
management. The written assurance report
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should also include °‘the basis for the
conclusion reached pursuant to paragraph
54’ as required in paragraph 58e of the
standard.

- Adding documentation requirement for
paragraph 56 that the performance
evaluations of the individual(s) assigned
ultimate responsibility and accountability
for the system of quality management, and
the individual(s) assigned operational
responsibility for the system of quality
management to be formally documented.

- Adding footnote to paragraphs 23 and A40
with regards to identification of quality
risks, stating that when the firm determines
that a quality risk was not identified and
assessed for a quality objective specified
under this standard, the firm should
document the reasons and basis of
conclusion for not identifying quality risk
in the stated objective.

- Removing the scalability example in
paragraphs A52 and 203, in order to have
more stringent documentation requirement
and to be in line with change in the
definition of “policies” in the endorsement
document.
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Third: ISQM 2, ENGAGEMENT QUALITY
REVIEWS

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed ISQM 2 as
issued by the IAASB taking in consideration the
following specific additions/modifications:

- Adding footnotes with respect to the
relevant ethical requirements, where any
reference to “IESBA Code” in the standard
means “IESBA Code as endorsed by
SOCPA “.

- Adding additional requirement in the
definition of Engagement  Quality
Reviewer as appearing in paragraph 13b,
where it refers to “other individual in the
firm”, such individual should not be below
the rank of Principal / Director level.
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