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Bl L.ll.z." Ladl ) Lyla0 Aeud

PART 1 - COMPLYING WITH THE
CODE, FUNDAMENTAL PRINCIPLES
AND CONCEPTUAL FRAMEWORK

sl bl rosbkly Bl o N1 — Jo¥1 ¢ 32t
pealall

SECTION 110 - THE FUNDAMENTAL
PRINCIPLES

Bl ool - VY el

SUBSECTION 113 — PROFESSIONAL
COMPETENCE AND DUE CARE

A1 Buliadly Akl BoLaSIl — VY (£, il

R113.1 A professional accountant shall
comply with the principle of
professional competence and
due care, which requires an
accountant to:

:L_,L_,Ln

(@) Attain and maintain
professional  knowledge
and skills at the level
required to ensure that a
client or employing
organization receives
competent  professional
service, based on current
technical and professional
standards and relevant
legislation; and

Wall oo o0 Luall Claasl ()

blaxlly  Aadl ol

4> ol duaadl Jgua> Lot cLplotagste

Taliae! 2udlg An ilois e ayls gl

aslall aaldly aaall  glll J)
Aall ald e, 43l

(b) Act diligently and in
accordance with
applicable technical and
professional standards.

Lally sl ulaell laogy umy Jaall ()
Aadal

113.1 A1 Serving clients and employing
organizations with professional
competence reguires—involves
the exercise of sound judgment
in applying professional
knowledge and skills.
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113.1 A2 The

knowledge and skills

sV ded Lapll oyl e d8,all Calizs

\RVARRS

necessary for a professional
activity vary depending on the
nature of the activity being
undertaken. For example, in
addition to the application of any
technical knowledge relevant to
the professional activity,
interpersonal, communication
and organizational skills
facilitate the professional
accountant’s _interaction with
entities and _individuals with
whom the accountant interacts.

e odan Gledl bladdl dadst lag 2l
O3 A8 Ad,a0 1 audas J AL JEL Jiw
oseadl Joletll iy (gUl blaill do
o2 o0 a0 (G coloell el dadanall ol Ll

a1 lade (e g Jelagl!

113.1 A32

Maintaining professional
competence requires a
professional accountant to have
a continuing awareness and an
understanding  of  relevant
technical, professional,
business and technology-
related developments_relevant
to the professional activities
undertaken by the accountant.
Continuing professional
development  enables an
professional—accountant  to
develop and maintain the
capabilities to perform
competently within the
professional environment.

okl e Al 3: LS e Blasdl gy
Aoall whlatdd (alls pidgrsts (90 =il 44
o ss¥L alall o3 duanlly Adeally dalls
Gl sl (Sasg bl ladasy (&) &Ll
Lolasely 5l)ud &eaid ozt bl aiad)

Al Al U510 3:LSG Jeall Lole

Yorfes VY

113.1 A43

Diligence encompasses the
responsibility to act in
accordance with the
requirements of an assignment,
carefully, thoroughly and on a
timely basis.

oldail ladg Cyntdl Ao Lliadl Jodd
oLl B gl ég&é.}jua):u. ca IS

o VY

R113.2

In complying with the principle
of professional competence and
due care, a professional
accountant shall take
reasonable steps to ensure that
those working in a professional
capacity under the accountant’s
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authority have  appropriate
training and supervision.

R113.3 Where appropriate, A | 4w slan¥l we (gl clxll Je oo Y/\\Ys
POfESSOn FOCOUMEE S|y i o
organization, or other users of | ¥ S sl dl Akl i
the accountant's professional | =5 cie Al U zps Al sl sheteh
services—or-activities, aware of 29uall
the limitations inherent in the
services—eor—activities__and
explain the implications of those
limitations.

SUBSECTION 114 - Lpdl = V1 E (£ 3801 el

CONFIDENTIALITY

R114.1 A professional accountant shall | i . wllioe oY1 G colel! e oy VARE:

comply with the principle of
confidentiality, which requires
an accountant to respect the
confidentiality of information
acquired as—aresult—ofin_the
course of— professional and
business relationships. An
accountant shall:

(a) Be alert to the possibility of
inadvertent disclosure,
including in a social
environment, and
particularly to a close
business associate or an
immediate or a close
family member;

At zhad] Gous Adlaasl e Ll 0]

claia¥) gl 3 U5 3 Ley coania

NEN P RO Uy P S TS QVES - BN E
fonrall of Gy tldl 8,udl 1,80

(b) Maintain confidentiality Of | _asti Jsls cloglall 2w e Llaxll (o)
information within the firm (ilagall g
or employing organization; ) ’

(c) Maintain confidentiality of | 4 sl @l closlall 2y e Llaxll ()

information disclosed by a
prospective  client  or
employing  organization;
and

Aotz Calhgl A of Jatzme Jues Lpe

(dg) Take reasonable steps to
ensure that personnel
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under the accountant’s
control, and individuals
from whom advice and
assistance are obtained,
respeet—comply with the
accountant's  duty  of
confidentiality.

cbeladl o oleat gdae clghs sl
cai ol olaa¥ly (ddldl s
Baclus e Jgvamdl @3 ol pelidal
Lyl iz lay Oon ety O (oo

bl alemy g U1

114.1 A1 Maintaining the confidentiality of | s &l cloglall Lyw de blasdl ajliwg Vo V/)VE
informatior]: acoicuire_d iln thceJI o Hlaally Zidl UMl el Lule Jgpnoell
course of professional and|. . . .
: : - Lie =8 e 3Ll o] Colzell
business relationships involves e el e = - el el
the professional accountant | <& deelisiuly baex (Ll Sloglall 2lls
taking appropriate action 1o | .soxall LdMsly la,dds lele sla¥I of Lusseis
protect the confidentiality of
such information in the course
of its collection, use, transfer,
storage or retention,
dissemination and lawful
destruction.
R114.2 Subject to paragraph R114.3, a (o) csnlmall 5oy ¥ /) V €6 8,841 Blel o 0 Y/ Ve

professional accountant shall

not:

(ad) Net-dDisclose confidential
information acquired as—a
resultin__the course of
professional and business
relationships—outside—the
. .
e o e pl_eynlg
Organization “'H'e. o
plelpel_ | a'l'd lspee_llle
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legal or professional duty
ol isclose:;

(be) Net—uUse  confidential
information acquired as—a
resultin__the course of
professional and business
relationships  for  the
persenal-advantage of the
accountant, the firm, the
employing organization or

& @ Lpudl sleglall  alasrwl
Aol alMatl sl Lle Jogaxdl
ol S ol ol Aadie oY Adaally

el 8yb of of cadserll A

(=)

for the advantage of a third
party,

(cf) NetuUse or disclose any | Loyl of & cloglas 4l alagiul  (7)
confidential  information, | s i < of Lle Jyumonl w5 2lane . lie
either acquired or received : . :

. el Ll (4 A 43 <L
as-aresultin the course of e wyw@yj ‘
a professional or business 28|
relationship, after that
relationship has ended;
and

(d) Use or disclose | alas s gdas 5l cleglall slusiul  (3)
m:]c_)rrglatlotrr]] in rgs?ect 01]: i e Lot ol il sl L
whic e uty  of | . :

: —" : Sleglall clls =oK 13) e Ll
confidentiality applies 2 slaglal = ==

notwithstanding that that
information _has become
publicly available, whether
properly or improperly.

Byguas ilow pgaall dolin Cixool

R114.3

As an exception to paragraph

k) cselmall Sz V)V €0 8,850 (o Elidnal

R114.2, a professional

L(,A‘\"’T 1] 5i E«..HJ\ QLAg.LLU (e 7\.@3‘2‘

accountant may disclose or use
confidential information where:

Leie

(AR

(a) There is a legal Or [ ge of slss 3> of cenly cllia 0 ()
professional duty or right Tl s
to do so; or i

(b) This is authorized by the | ablual wss of of deeadl el rrmy (o)

client or any person with
the authority to permit
disclosure or use of the
confidential information
and this is_not prohibited
by law or requlation.
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114.312 A1 Confidentiality serves the
public interest because it
facilitates the free flow of
information from the
professional accountant’s client
or employing organization to the
accountant in the knowledge
that the information will not be
disclosed to a third party.
Nevertheless, the following are
circumstances where
professional accountants are-or
might be required_or have the
duty or right to disclose
confidential information-erwhen

such  disclosure  might  be
appropriate:

335wl L Wbl dxlall apull auss
dl cadsgtll Az o Jaeall (0 23y ilaglall
o) Slaglall sia ol @ladl ¢ g4o (3 G olxl
s Lagad elld pag 2l 8ylat e 7 LadYl @iy
Tretred e d] pslaell (e pran 18 3ol
a3 ol vyl Sleglall e 7 Laddl L wpte
ey aady 3> Led o of cunly Ld pled™

Vo T/ ¢

(@) Disclosure is required by
law __or regulation, for
example:

s zlelll of &bl Cdbn lowe
IduﬁJLiaj ‘CW}H

Production of
documents or other
provision of evidence
in the course of legal
proceedings; or

()

sy Y Laps 3i ‘_§SL‘35_” (o2dd (V)

3i f@w‘ Q‘c—‘)_‘?}“ c—l.n.ﬁ

Disclosure to the
appropriate public
authorities of
infringements of the
law that come to light;

and

(ii)

Lall Lalall cllabadl 7 Lasy)
fpllaal) =Ll e i8S, e

(be) There is a professional
duty or right to disclose or
use, when not prohibited

by law or regulation:

@Ak G 3> 9 w2y s9ms e
S aie ae plasiadl ol FLaddl
ol of Aalas¥l Camgay U3

() To comply with the | cil sssmdl amay sl ()
quality review of a ol e At iy
professional body; o
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(i) To respond 10 AN | s i sluaead alazadll (V)
iInquiry or ol s of Auigo Aiua
investigation by a
professional or
regulatory body;

(i) To protect the | cauleal) 20l @lall Ll (V)

professional interests

o aslaall alelay oLt gLl

of a professional
accountant in legal
proceedings; or

(iv) To comply  with | L, audlyauall plll U0 (¢)
technical and ALl bl ells 3
professional )
standards, including

ethics requirements.

114.31 A2 deciding whether to

In
disclose or use confidential
information, factors to consider,
depending on the

circumstances, include:

Lo wloglas (e 7 Lad¥l oLy 51,8 Sl wie
Aelele asl @1 Jolsall ok lslazzal of
s Lo i lall o

Yo A/ Ve

Whether the interests of
any parties, including third
parties whose interests
might be affected, could be
harmed if the client or
employing  organization
consents—toauthorizes the
disclosure or use of
information by the
professional accountant.

opais a8 BLLT 6T dllas ol 13 L
Sl as @l Al BLLY Le Ly
Lz 9l Jueardl zaddly 13] (Lxllas
bl zladlortadtrte sl

L dolazeinl of ciloglall (e G

Whether all the relevant
information is known and
substantiated, to the
extent practicable. Factors

ol @l cloglall aee cals 13] L
Jolgadl crag . SN 58 (BuS5a9 489,00
Sl e 2Ll 18 e 55

affecting the decision to o e Lgaluiezl o
disclose or use, the
information, include:
o  Unsubstantiated 5uShe a2 Blime29 O
facts.
o) Incomplete Sleglall JLasST aue o
information.
Cresolomald glﬂ"—” sl ¢ Ol o | ald s gaadl Al dan )5
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o Unsubstantiated
conclusions.

L olad ¥ (@) ol L) o

. The proposed meanstype
of communicatingen, the
informationand-te-whom—t
is-addressed,

" ot s e
loglall Jaw) do Aall Jilaglrcdtiekd

. Whether the parties to
whom the
informationeemmunication
is to be
providedaddressed or
access is to be granted are
appropriate recipients.

e 31 81 LY S 15) Lot
3> L miadw (&1 ol L laglall opuss
Lalie LT uad cleglall J Jguosl!

.ZLI—LHLLQ

o Any applicable law or

s Lot L) aadaie xiled of dadas? &l °

regulation (including those
governing privacy) in_a
jurisdiction where
disclosure  might  take
place and, if different, the
jurisdiction _where _ the
confidential information

originates.

25 & ol 3 (o guased! Tl Addal)
cot gl Woulls (g FLadl o
ot Lds) Jlo 3 Led B yadl loglall

zladl dgs

114.3 A3 The circumstances in which a

A ol Sl Lpd aug (&1 Caolall o (e

AR AR

firm _or_employing organization
seeks authorization to _use or
disclose confidential
information, include where the
information is to _be used for
training __ purposes, in__ the
development of products or
technology, in research or as
source_material for industry or
other benchmarking data or
studies. Such authorization

e (& ¥l dge Zladdl ol &l

@ ol coputll (e b claglall aluseil
5oLS of el 8 of wilanll of clzeudl yglas
of Aelial Aozl Sl of Ll 3 yuna
068 W89 .6,531 Laas U lwlydl of Ll
Lo JUL) oo o) digdas 3 lole o intll 1in
oyl o1y sleglall slaziwl glen
Josaml ic (Bagzdl ssad oyl of (51l

might be general in_its
application (for _example, in
relation to use of the information
for_ internal training purposes or
quality enhancement
initiatives). When obtaining the
authorization of the individual or
entity that provided such
information for use in specific
circumstances, relevant

el coond a1 LA of 5,40 (o mipad de
4ad Aols doyl (3§ Lalustal JoY cilaglall
Y o Gl Aall 13 Slae¥l o e OoSy

sk Lo (BulsS 15 066 o i) L
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considerations to be
communicated (preferably in
writing) might include:

o The nature of  the | o Lelasiwl giw @l cloglall Zagls o
information to be used or Lee »Lasyl
disclosed.

o The purpose for which the | g cleslall slasial g @il o, o

information is to be used or
disclosed (for example,
technology development,
research or benchmarking
data or studies).

JEU L (o) 4boY Lie ~LadY)
3i Ll 3? S| 5T Sload! pelas

o The individual or entity

bl deaw Joule a1 8LadLI of 5,41 °

who will undertake the
activity for _which _the
information is to be used or
disclosed.

2 Lad¥l ol cloglall alusil i gl
Al e

o Whether the identity of the

cuad & 5Ladl) of 5,801 Bga S 3] e °

individual or _entity that
provided such information
or _any individuals or
entities _to _which _such
information relates will be
identifiable from the output
of the activity for which the
information is to be used or
disclosed.

Blas sl of 51,81 (¢l of Silaglall clls
o dodzetld L8 (oS claglall clls L
piw ol bladl oleyie Pl
A Lie 7 Ladl of cloglall alusiu

R114.42

A professional accountant shall
continue to comply with the
principle of confidentiality even
after the end of the relationship
between the accountant and a
client or employing
organization. When changing
employment or acquiring a new
client, the accountant is entitled
to use prior experience but shall

Toeer ALY & leredd! G Al sloell ey
Jraadly conoloell o 28Mall el day g 2 paed|
Lz esd e coulmall 3y cadsgdll o ol
@lps alasial (i deas ludS) ol Cadsgall
o zhadYl ol alasiad 4 Sezm ¥ STy 4Ll
o Lealial o Lole ha> Ty laglan
Adoalldgde of 2a ll EMall o LiidpamddShd

e/t

not use or disclose any
confidential information
acquired or received as—a
resultin__the course of a
professional or business
relationship.
Osolmall Lol sles¥) ¢A onelelly can el Ao gaadl Al Aoz 3
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SECTION 120

\Y~P.w.5.”

THE CONCEPTUAL FRAMEWORK

Requirements and Application Material

Adedarll 31l cbullazl |

prerequisite to obtaining an
understanding of known facts
and circumstances necessary
for the proper application of the
conceptual framework. Having
an inquiring mind involves:

ale
General
R120.5 When applying the conceptual | : gl culxll e cam cpealall lb) Gedas aie o/\Y.
framework, the professional
accountant shall:
(&) Have an inquiring mind; ‘allude Alaay =l (1)
(b) Exercise professional (Gl (oSl Lgles ()
judgment; and
(c) Use the reasonable and | aiul ell¥l «hlas! slasiul  (g)
informed third party test |; ..y ;5 .ol el Lot
described in paragraph ) ﬁ":ké,no Iy
120.5 A96. — '
Having an Inquiring Mind Al Aliny i)l
120.5A1 An inquiring mind IS & | @ Jl sl lalui b, s ablaili adaall aad Vo o/) Y.

Gedat ALt AU Adgyall a9, lally silasl!
e lude Adany Jeall Golaing mualall )
:qu

(@) Considering the source,
relevance and sufficiency
of information obtained,
taking into account the
nature, scope and outputs
of the professional activity
being undertaken; and

o i@\.&Sﬁ L«usm G Bch.qj ‘LQ,,L:
Gl bladl aaub bl § asdl
il pieag ddllasg codudis iy !

£9
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(b) Being open and alert to a

on okl s J) e Lell o Lis¥ly ¥l ()

need fOf further ‘ng)ﬂ_ﬁ‘ oo \Aj}c 3i Qw‘
investigation or  other
action.

120.5 A2 When considering the source, | Jyax!l cn @l cloglall jume slele e Y 0/\Y.
relevance and sufficiency of | 1. 5 oliss Leasdle o slelpes clole
information  obtained the ) ) . ]

) o o b L ¢ oz 3 ) clxll
professional accountant might Gl L 00 el Bler G il -
consider, among other matters,
whether:

. New information  has | of o,k a8 s clbars 2 08 13 L .
emerged or there have caglally Flandl § cdum clpis
been changes in facts and )
circumstances.

. The information or itS | il 13 layuas of Sleglall colS 13) L .
source might be influenced Apmiddl Zlall ol el Loaus |
by bias or self-interest.

. There is reason to be | ;e sl J) sews clwl 28 oS 13) L .
concerned that potentially | .5 .. s cloglas Cle 2l
relevant information might o

o Lag,all Caglally mlaxtl e
be missing from the facts | =2 <ol Sl o e
and circumstances known sepealonal]
to the accountant.

e There is an iNCONSISENCY | @laxll cu 33155 pue 2ed O 13] Lo .
between the known facts bl laBgg 29,all Cag lally
and circumstances and the '
accountant’s expectations.

. The information provides a | Ysass Lulul 1855 ciloslall cslS 13] L .
reasonable basis on which il J] Joosal
to reach a conclusion.

e There might be other | Ui sl oo bzl 4 S 13] L .
reasonable  CONCIUSIONS | .y iy lall J3s o Ll ol oS
that could be reached from | ~ L«:lx.d | )
the information obtained. e

120.5 A3 Paragraph R120.5 requires all [ quulsll a0 0/VY.g 5,80l s Yo 0/\Y.

professional accountants to
have an inquiring mind when

identifying, evaluating and
addressing threats to the
fundamental principles. This

de ayall e dblude Aliay i) gl
Leoagdiy «Aaoladl) toollll ued G Sl
Gebat) el Loyl lia Gdang Laelges
o bl pady gl pes e @ealall )

Oslzelly e eld Aangawd) Al Az )3
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prerequisite for applying the
conceptual framework applies
to all accountants regardless of

bl Gadgy oduais Osleny @l A1 Loladl)
s Lpd Ley 6,331 claSlally jamally 2an )

the professional activity .

undertaken. Under auditing, | 2 tes Lol onmlell (e sy casSlally
review and other assurance | ¢tas euds shal de Jordd @ gll elad!
standards, including those s
issued by the IAASB,

accountants are also required to

exercise professional

skepticism, which includes a

critical assessment of evidence.

Exercising Professional Judgment i) oSl Lo
120.5 A4 Professioqal j_udgment INVOIVES | (o oMo 5o Lo Gudas (e bl oSl bty £ 0/) Y.
taining, " profecsional | &7 U bt Sl b
knowledge, skill and experience | = O & 5 & ikl slaxd
commensurate with the facts | @bells saxll 2adl alisdl gl
and circumstances, taking into Aaslall wlaMally

account the nature and scope of
the particular  professional
activities, and the interests and
relationships involved.
120.5 A5 Professional judgment IS | bl gadoy Losie gl oSl Zglos a3l 0 0/V Y.

required when the professional
accountant applies the
conceptual framework in order
to make informed decisions
about the courses of actions
available, and to determine
whether such decisions are
appropriate in the
circumstances. In making this
determination, the accountant
might consider matters such as
whether:

oldy dugyde lylyd 3Ly eealall k) &b
alls col 13 L wuzsy bl oléyasl
ey Aslall gl b § Aewlia llyall
e sgel @ bl laty 08 (oot 1 aliall

b

o The accountant’s
expertise and experience
are sufficient to reach a
conclusion.

gl J Jua gl

o There is a need to consult
with others with relevant
expertise or experience.

$93 20 soladll Jl el 4d o 13 L °
.M‘ o3 u.a‘)l_.xi.“ 3i L'Lv).%ﬂ

o)
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. The accountant’s
preconception or bias
might be affecting the
accountant’s exercise of
professional judgment.

own

diwples de il L 050 a8 dilpes

G Sl

120.5 A6 The circumstances

in which

3 Vsl Oprulall dany ol o lall calixs

AERVARE

professional accountants carry
out professional activities and
the factors involved vary
considerably in their range and
complexity. The professional
judgment exercised by
accountants might need to take
into _account the complexity
arising _from the compounding
effect  of the interaction
between, and changes in,
elements of the facts and
circumstances that are
uncertain _and variables and
assumptions that are
interconnected or
interdependent.

A ol Jelealls ) abas¥l L
(£l o a3l a8y Lasaats alie 3 TS ldlis |
widatll Ogralnll dule @il (gl oSl
& olsally eMelazld (S0 Al e (ol
5paally 5uSsll ae dolally gilaxtl olic

Al AL of ASGLAL ls | iaY g

120.5 A7 Managing complexity involves:

ihdaill 8ylo) ajlind

Ve 0/\ Y.

o Making the  firm  or | wico ccadsgill a> of caSll aus o
employing __organization | y ...l axlell olewel Loyl
and if appropriate . ]
1 o YN | o s i
relevant stakeholders | 22 . sl ) F== 229
aware of the inherent |:iazh)l Solally slaell e 2uall]

uncertainties or difficulties
arising from the facts and
circumstances. (Ref: Para.

R113.3)

QY‘/\\Y‘_ESE' |

o Being _alert to any | slaxl g class of ol o 1) oL o

_olevelot|:)1ments;c ort chanqez Gl e 5t o6 13] Lo ity s Jalls
in e acts an .
: aaall sl el ladssl a8
circumstances ang | Siiliazl) colal] il S
assessing whether they | =badls Yo o/AY. I o/AY.
might impact any (Yo y. J4/Y.¢
judgments the accountant

has made. (Ref: Para.

R120.5 to 120.5 A3, and
R120.9 to 120.9 A2)

oy
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120.5 A8 Managing complexity might also
involve:

Ll aandl 5y0) apliwd ud A 0/) Y.

° Analyzing and

investigating as relevant,
any uncertain elements,

the variables and
assumptions and how they
are connected or
interdependent.

olaadl  yeo BuShe  af  pelic

Lol of LSOLAT Byl (ye9 ol i1

Lpan ae

° Using technology to

Sl abld!l Jd=d oload! o) oseiw! °

analyze relevant data to
inform the professional
accountant’s judgment.

(dl Ceuloell S dm gl Al

° Consulting with  others,

H’—_}\-’.l,” M:é (yRe LL").'):-S" 2R )_9‘-:0—:-” L4

including experts, to
ensure appropriate
challenge and additional
input _as part of the
evaluation process.

ogatl Adoe L3l lealudl

Reasonable and Informed Third Party

Alblls idaall Ll S,

120.5 A97 The reasonable and
informed third party test is a
consideration by the
professional accountant about
whether the same conclusions
would likely be reached by
another party. Such
consideration is made from the
perspective of a reasonable and
informed third party, who
weighs all the relevant facts and
circumstances that the
accountant knows, or could
reasonably be expected to
know, at the time the
conclusions are made. The
reasonable and informed third
party does not need to be an
accountant, but would possess
the relevant knowledge and
experience to understand and
evaluate the appropriateness of

Sl s allally Vsl Il Caall SLast Ao o/\Y.

oo ol L) s S 13) Logd Gl cosslel]
e Sl 1y 5T b Lol] ioste of sl
aroz On cpdbog Mlae &l Bk elais (4
bl L yay a1 ALall 13 oo, Lty gsLas]
2By 3 cLdym 4l pBg3 Ugine Ay Ser G
[ [ TN YOI ks Yol Liaad) sy
domy iyl 4sly lewlms llally SSlaall
Ll e oqad 2all @3 Baslly 28,all

Bl Aasylay Lasgaty conlael | cila liiul
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the accountant’s conclusions in
an impartial manner.

Other Considerations when Applying
the Conceptual Framework

pealal ) Gadas wic a1 oyl

Bias ey
120.12 A1  ConscCious Or UNCONSCIOUS | dles he denill pé of deall p=all L35 Ve VY)Y,
bla? affectls th exe{mseh of e &1 Sl e Gyanl e gl oSl
professional judgment when| " o o0 L
identifying, evaluating and gl ol sty Araledll bl O
addressing threats to Lz lses

compliance with the
fundamental principles.
120.12 A2  Examples of potential bias to | we LJoLi¥l a3l o dleamll Slpmall Al (0 YV Y/VY.

be aware of when exercising
professional judgment include:

ekl Sl Ay les

. Anchoring bias, which is a
tendency to use an initial
piece of information as an
anchor against which
subsequent information is

inadequately assessed.

J U sag Al cloglall ) sl
iy oy oldeS Al Aaglan ol
ke

Automation bias, which is
a tendency to favor output
generated from automated

systems, even when
human  reasoning  or
contradictory information

raises questions as to
whether such output is
reliable or fit for purpose.

JI el sy Y B ) el
Losie G Y oladdl il yiee Jipinis
aslall cleglall of gyl aSaxl) put,
e slae¥l 28] g olan a¥slug
ool Lpalio e sl bzl ells

ST

Availability bias, which is a
tendency to place more
weight on events or
experiences that
immediately come to mind
or are readily available
than on those that are not.

039 #dk) dI Jll 529 « a5l I el
dl 85l 5olds ) ! of el
s ok Lea AST Jadlly 2oLl of addl

Loyl

o¢
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Confirmation bias, which is
a tendency to place more
weight on information that
corroborates an existing
belief than information that
contradicts or casts doubt
on that belief.

039 sdk) I Jll sag caST ) sl
AT luazall s G cloglal)
o o23LE Gl Sloslanll o3 oy Les

Lo BsSa i of claanall clls

Groupthink, which is a
tendency for a group of
individuals to discourage
individual creativity and
responsibility and as a
result reach a decision
without critical reasoning

O Aegeme o ga9 caidasll Aic
Adogudls g,all gl Lats J) 51,49
G9s @hlyd sl ) go% e %3,all

Jsladl @ SLaill (g of guas pSas

or consideration of
alternatives.
. Overconfidence bias, | jasall Jue sag uslill 2asll ) sl .

which is a tendency to
overestimate one’s own
ability to make accurate

Slends shya] e 45,08 @ WLl )
oo clls e bl of Llecll dads

assessments of risk or bhlyall ol alSsH
other judgments or
decisions.

e Representation bias, | sLial gl el Jus sag kol sl @

which is a tendency to
base an understanding on
a pattern of experiences,
events or beliefs that is

lazzall of Elus¥l of ylesdl Laas JI
) Mies 09 0of o Aad g

assumed to be
representative.
. Selective perception, | cladsall JI Jull say slandl iysy) .

which is a tendency for a
person’s expectations to
influence how the person
views a particular matter or
person.

e iladgs (555 Gy 3yall Ans 4l

Onae sl °5i).A‘)’4S).IéJ

120.12 A3  Actions that might mitigate

the effect of bias include:

sl oo caases 08 @l slpall Jedd Y\ Y/VY.

. Seeking advice from
experts to obtain additional
input.

e doamll clasdl oo Bypadl b
Auols) Slaglas

00
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Consulting with others to
ensure appropriate
challenge as part of the
evaluation process.

ﬁ}b’.ﬁ‘ Ldae c«LJT

Receiving training related
to the identification of bias
as part of professional
development.

oyl Bt Lok s e Sy

Organizational Culture

dewunosl] d6Lat)I

120.13 A1 The effective application of | calall by Gl coslall Gadas Aleld wjs VoYY
thefcon_ceptlual framework by A | e tlens @AY @uil) Aranl su5a5 ic
professional ~ accountant is | " e 3Ll esLtl
enhanced when the importance | ¢ *>*' “’ajf’“_“ e ‘sfu"
of ethical values that align with | =25 &= &1l aladll Bls e Gl
the fundamental principles and sl
other provisions set out in the
Code is promoted through the
internal culture of  the
accountant’s organization.

120.13 A2  The promotion of an ethical | cadsyul 3> Jsls 28N 2311 il 05 Yo VWO Y.

culture within an organization is
most effective when:

¥ el 3 Alelall (e sud ST

(@) Leaders and those in
managerial roles promote

the importance of, and
hold themselves and
others accountable for

demonstrating, the ethical
values of the organization;

Aylsdl 1ol Oslsn oag Salal) als ()

Lzl WY wall Leal  sen

e ¥y il Weluaoy Cislosll
HPIPES1]

(b) Ap_pr_opriate education and | aldly copually edatll mely Gadss ()
training Programs, | g s Lylyws dealdl 559
management processes, | .. ] ]

Wwladl a3 &I Al Lty
and performance B gl Rl Y
evaluation and reward a8l
criteria that promote an
ethical culture are in place;
(c) Effective policies and | pzad s clelaly alalo gubs ()

procedures are in place to
encourage and protect
those who report actual or
suspected illegal or

e Joludl e Osily o Llemy
ol Gaall candl Gls¥ QUL o Gigslall

o1
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unethical behavior,
including whistle-blowers;
and

Of Osilo (m ped oo dd dadl
ceslatisldl

are expected to:

gt ol Onlell (e a8 T VYN Y

(d) The organization adheres | § 453 cally caogill 4> luss ()
to ethical values in its A LI e LeShelas
dealings with third parties.

120.13 A3  Professional  accountants

(@)

eEncourage and promote
an ethics-based culture in
their organization, taking
into account their position
and seniority; and

Ll ol e 2e308 00835 Jsats pumss (1)

G ol o ey Sl U3l
Sl ol ereyag ppaie el

(b)

Exhibit ethical behavior in

o pdlola 3 Y clolully il

dealings with individuals
with  whom, and entities
with which, the
accountants, the firm_or
the employing
organization has a
professional or business

relationship.

o ool Ll &) o Ladlly of 891
ol dye HBMe cadsodl 4> of casll
Adac
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PART 2 — PROFESSIONAL
ACCOUNTANTS IN BUSINESS

Jles¥l lelhad 3 Gguiek! Ogmalell — LI ¢ 5!

SECTION 200

Yoo ol

APPLYING THE CONCEPTUAL
FRAMEWORK - PROFESSIONAL
ACCOUNTANTS IN BUSINESS

Jloe¥l oilelhad § Ogeted! Ogenlall — pealallsllo] Godas

Requirements and Application Material

EWL BN UNERRRTY

promote the position of the
employing organization when
furthering the legitimate goals
and objectives of their
employing organization,
provided that any statements
made are neither false nor
misleading.  Such  actions

General ale
R200.5 A professional accountant shall | aelud! gsldl sl gl colzll e YARNY
comply with the fundamental [ ., ... 1. il § Lele oagatll
principles set out in Section 110 S 0 sale 1 bl
and apply the conceptual "_l‘d)‘:“””’wné de (ogiaill @alal
framework set out in Section | ‘&bl gl 2N puss G Slapadl
120 to identify, evaluate and Lz lsag laga@l ells @agasy
address threats to compliance
with the fundamental principles.

200.5 A1 A professional accountanthas a | clua¥l 5ia5 adosus Gl colxll Jomzn Vo o/Y..
responsibility to further the | 4ui) g1 sl g ¥y aadsgs 2 des,all
legitimate objectives of the o ) '

: Ly a0y «Adggaed] bty clgdl e camled
accountant’s employing J{ P ‘5"“{ H ’J_"’L ~ =t
organization. The Code does | bl saldl pliddl (25858 Gl Bgylall
not seek to hinder accountants
from fulfilling that responsibility,
but addresses circumstances in
which compliance with the
fundamental principles might be
compromised.

200.5 A2 Professional accountants may | sic dadsss &> cibse mes Gl cslmall 3 Yo 0/Y..

e Lol degyall cLllly C3luadl) s35ai
Abglie Leaptdt pody olald] 41 095 ¥ Aoy
g ole i patll ells e Lady Yy las o

BY1sl

oA

Oslzelly e eld Aangawd) Al Az )3



(CEPEEI EREE PN INEREE (Y PSERCIPE

usually would not create an
advocacy threat.

200.5 A3

The more senior the position of
a professional accountant, the
greater will be the ability and
opportunity to access
information, and to influence
policies, decisions made and
actions taken by others involved
with the employing
organization. To the extent that
they are able to do so, taking
into account their position and
seniority in the organization,
accountants are expected to
encourage and promote an
ethics-based culture in the
organization and exhibit ethical

behavior in dealings with
individuals with whom, and
entities with which, the

accountant _or_the employing
organization has a professional
or __business _relationship _in
accordance with paragraph
120.13 A3. Examples of actions
that might be taken include the
introduction, implementation
and oversight of:

iyud 2oly (Gl calll cuaie pasyl LS
e lly caloglall Jl dgumsll e drimyds
lisn @l Glhpatly llally &laled!
Oledl § A3 ang .canlsgall A 6] 9,59
L 3l Aadsll dizydy bl coate
B ashy O cealzll e adstl syl
lol e 2a5l8 A8La3 ji5aTy pumdidy dicllaiul
obadl dilly cadagtll A by gl
b5 (301 Ll 51,381 pe ddlalad § FY)
Aloc of de SlEMe calsotll A of sl
G o yatll Utel (g Y \Y/V Y. 5,250 Lady
e a8y Badats Silamial (ladlasl oz ub

:g‘._!LA

o Ethics education and | wllcbliels tausiedaigaly @
training programs.

e Management processes | wlyly:ls¥l euar bulgsy aylsl oLl @
and performance A5 8latll jya5
evaluation and reward

criteria that promote an
ethical culture.

Ethics and whistle-blowing
policies.

o LYy Al Gl Lels clulw
Slatlsell

Policies and procedures
designed to prevent non-
compliance with laws and
regulations.

pae e dl Bug Slelaly olulew
elly alas¥l 2l
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Identifying Threats

Slagud! e 3 yanll

200.6 A1 Threats to compliance with the

fundamental principles might be
created by a broad range of
facts and circumstances. The
categories of threats are
described in paragraph 120.6
A3. The following are examples
of facts and circumstances
within each of those categories
that might create threats for a
professional accountant when
undertaking a  professional
activity:

oLl Al ues (@ wlagagdl Lads a3
Flasdl e Aawly Legomo couy Awludl
s slid Yo VY §yaall mungty aglally
s edg)lally @ilasll Altel (o Lesdy il
Sl Lee Lads a8 Q) coball ells e S
Al At o dpais oLl G csslell dlg3

Ve /Y.

(a) Self-interest Threats

Anse il Al ll Sl 0

e A professional
accountant holding a
financial interestin, or
receiving a loan or
guarantee from, the
employing
organization.

mbal gl o=l oDzl e
Dy o ccadsgll 4 3 Allo
Lo loss ol 2,8 e

e« A professional
accountant
participating in
incentive
compensation
arrangements offered
by the employing

organization.

LAl @ gl el 4S5 Liw o
N Qe SE A Dl Aol

e A professional
accountant  having
access to corporate
assets for personal

dl gd) el Iy aclSal °
lolasrad sl Jyudt
'-“ . LI‘;P‘)-CS’U

use.
. A professional | i iols dlalas of ua (o .
accountant  being | .. PSR VRIS TR
offered a qift or )
. as g3l
special treatment

from a supplier of the

Oslzelly e eld Aangawd) Al Az )3
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employing
organization.

(b) Self-review Threats

o A professional | azlacll gl coslxll suss o
accoun.ta:nt e Alead Awlid] Zoalll
determlmng the ;3-\-';3|3wa4-“4'-5-6-13me1
appropriate )
accounting treatment eLddl shal decll
for a business
combination after
performing the
feasibility study
supporting the
purchase decision.

(c) Advocacy Threats sl oluae ()
e A professional | gl cslecll 2nys 3925 @
SECOMTEN D | b b <

unity
manipulate iyt e dyaall
information in  a Slse
prospectus in order to
obtain favorable
financing.
(d) Familiarity Threats Ll alaae (9)

A professional
accountant being
responsible for the
financial reporting of
the employing
organization when an
immediate or close

family member
employed by the
organization makes

decisions that affect
the financial reporting
of the organization.

Wogus Gl culxll Joms
cadagtll Az JUI a0 slaie)
A L R
ells § cabbga (il of opyalll
53 3 il e 58y Al

JW Layaya5 e

A professional
accountant having a
long association with
individuals

Jeall @ilylys 3 il ol

S

Oslzelly e eld Aangawd) Al Az )3
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influencing business
decisions.

Intimidation Threats

(e)

il oluag (2)

e« A professional
accountant or
immediate or close
family member facing
the threat of dismissal
or replacement over a
disagreement about:

oo 38 ol Gl cenlll (a3 °
Otyall ol oy sl syl o8
sy JI ol haddly i

olay s

o  The application
of an accounting

information is to
be reported.

principle.
o The way in| .aileuegliaabl 0
which financial

AW Sleslall e L

e An individual
attempting to
influence the
decision-making
process of  the
professional
accountant, for

example with regard
to the awarding of
contracts or the
application of an
accounting principle.

Wl de il pass Woles o
i JEL et e 3las

Identifying Threats Associated with the
Use of Technology

dadtll aluszal dbi ] il de Cooal]

200.6 A2 The following are examples of

plasxiul 3law (dgbbg gilax! Aol (L Lo \ERVAT

facts and circumstances
relating to the use of technology
that might create threats for a
professional accountant when
undertaking a  professional

activity:

Gl bl da g lagug L Lads 08 daad)
s ) Al W sduas (L

° Self-interest Threats

Lo didl dzdall oluuus °

Ozl oz el Baga sl A M Aan 5
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The data available

43K dsld) bl 0SS Y U8

might not be

sufficient  for
the effective use of
the technology.

Al bl alazs o3

The technology might

Loyl Acalin aanl] 0S5 Y 5

not be appropriate for
the purpose for which
it is to be used.

Al Lolugeiw! 5,all

The accountant might

not have sufficient
information and
expertise, or access

Y ud gl 28K 3 asdlg ciloglall
Jl Jaeedl anellazuly 065,

to an expert with | sedh Osbim cpdll clpsdl
sufficient duadll zydo alusiwd (YK
understanding, t0 USe |  -,al lriubin cis 36,000
and explain the Y
technology and its
appropriateness  for
the purpose intended.
(Ref: Para. 230.2). (Y/YY. 5,840 i)
o Self-review Threats S sl sl o

The technology was

©]

A Lpponas o5 15 Aanll 065

designed or
developed using the
knowledge, expertise
or_judgment of the
accountant or

employin
organization.

S5 of A a0 aluiwl Layelas
ga.;.‘ag.ﬁ\&.«_»ji MM‘@S}}T

Evaluating Threats

200.7 A1 The conditions, policies and

procedures described in
paragraphs 120.6 A1 and 120.8
A2 might impact the evaluation

Lmisll Slelia¥ly laoliely Log, il 355 43
L mugds e YO ANY. 9 Y& VNY. onspaall 3
Aol ool a1 sy ) @l OB 13)

of whether a threat to B (S Syt
compliance with the
Crewlmol Jj.\.n sle=s¥| 1y Ol o | ald s gaadl Al dan )5




(25l Hd) A2l Bla, Losd Bl e liys

fundamental principles is at an
acceptable level.

200.7 A2

The professional accountant’s
evaluation of the level of a threat
is also impacted by the nature
and scope of the professional
activity.

dpa @l Soiud Gl bl @usas Loyl ilny
PEIRNPIRATTE AN

Yo V/Y..

200.7 A3

The professional accountant’s
evaluation of the level of a threat
might be impacted by the work
environment within the
employing organization and its
operating environment. For
example:

A @) Sarad Gl el oagas Hiln us
a9 cadagdll Ao Ja1s i sl dadly Jeall
wells Azl

Yo v/Y..

. Leadership that stresses
the importance of ethical
behavior and the
expectation that
employees will act in an
ethical manner.

Joludl Aeal e suis ENEARIWA °
3 Onaboll e adsall O ey G
RV EN TR SO

. Policies and procedures to
empower and encourage
employees to
communicate ethics
issues that concern them
to senior levels of
management without fear
of retribution.

grdds Jass @l aleha¥ly claladl o

SIS Ll 353 £ e sl

(0 53 093 cpadsline nis 31 43
IRETEN

. Policies and procedures to
implement and monitor the

Gebhn Aol alelayly cluledl o
onalsoll 5T 8392 Aayliag

quality of employee
performance.

e Systems of corporate | JSka o bane of dewwsll 45,0 il o
oversight or other Al 45 101 5,01 clgsls 20,1

oversight structures and
strong internal controls.

. Recruitment  procedures
emphasizing the
importance of employing
high caliber competent
personnel.

e onabsgll gzl @lelya] @ AN .
AL el S Cads gs Aeal

¢

Oslzelly e eld Aangawd) Al Az )3
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e Timely communication of
policies and procedures,
including any changes to
them, to all employees,
and appropriate training
and education on such
policies and procedures.

Oldy bl eeladlly Copasll gt
il ¥l o lwlwd! clls

. Ethics and code of conduct
policies.

delgdy Ll ol daladll ciluwleadl .
el

200.7 A4 The professional accountant’s

i@l Sotad g U) Caaloell qogds Lol il i

¢ V/Y. .

evaluation of the level of a threat
associated with the use of

technology might also be
impacted by the work
environment within the

employing organization and its

awdly Joall B doadll alusral sl

203 el e .cads ot A (51 Alia sl

operating __environment.  For

example:

o Level of corporate | a4l cilesly «auwsll 31,831 Gotua o
oversight and _internal Al e sl
controls over the
technology.

o Assessments of the quality

Sagd Al Ll bl ladass G sloadd| °

and functionality of
technology that are
undertaken by a third-
party.

Aadsodl Lalgus g doad

o Training that is provided

reqularly to all relevant
employees so they obtain
and maintain the
professional competence
to_sufficiently understand,

eS| aUa_LL, daadds ey L§.,\J. oyl [
loladloesg loudSy G cnuaall cnalsoll

ot Gy Ay dull BeLSI L

48 209 dail) L_ngJl (A PN RES I

Sggadll o al) Lacwlic guw

use and explain the
technology and its
appropriateness for the
purpose intended.
Crtealmald Joudl al=s¥l 10 Ol o | ald s gaadl Al dan )5
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SECTION 220

YY. !

PREPARATION AND PRESENTATION
OF INFORMATION

Lo ses ologlall slus)

Requirements and Application Material

Laghatdl slells ol

Relying-enUsing the Work of Others

38l Jos i ke bt

R220.7 A professional accountant who
intends to use rely-on-the work
of others—individuals, either
whether internal or external to
the employing organization, or
other  organizations, shall
exercise professional judgment
to determine  what—the
appropriate steps to take, if any,
in order to fulfill the
responsibilities set out in
paragraph R220.4.

et ot ol gl bl e o
on 159 By sttt Jas glakiabde
Sl doe ol dleamls o0 of Cagogall 22 U1
Slohill sami Gl Sl Tjles (53]
igl) iy ) cLaSUtly piea ) Aalill

/Y. g 5,840 8 Lle ol Slidsall

V/YY'L_S

220.7 A1 Factors to consider when a

professional accountant intends

to_use in—determining—whether

Fotbr oo Lele e a3l &1 alsall Jodd V2 V/YY.
(5 . LQ . .- ~§[ - =‘F - ! .E

oyl oo aluseial (G el

organization.

reliance-on-the work of others is

reasonable-include:

e The reputation and | .Y a5l daew e
expertise of, and o Bl 3y1slls sy
resources available to, the
other individual or

e  Whether the other
individual is subject to
applicable professional

and ethics standards.

Ll sulaell maiey (391 5,801 S 15] Le
el 1Sl

"

Onsolzlly na Lol o il di ) ey
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Such information might be
gained from prior association
with, or from consulting others
about, the other individual or
organization.

D e Sleslall sda e Jgvaxdl @y 439
Al el of 331 5501 U3 pe oLl Jolatll
M‘U‘-‘ o.;).é:)" &A)jl-fi«l” I L')Aji 4‘5).'53‘

Using the Output of Technology

apiad| Sl yieo pldseiwl

R220.8 A professional accountant Who | alaswl s il gl culmll (de oy MY
![ntehndsl to use Lhe;houtputtho{ 5 8 Aanll el o Flane Auanll Slo e
echnology, whether at | . o

G LT lagden cwld of Lty Layiglas
technology was developed ) SLEl landsn A “”91“
internally or provided by third | &3l &eebd! olshsell bumtl (G @Soull 2uyloe
parties, shall exercise | oldogull cloll (g of Ladlash agdiw
professional judgment  to /XY g 8aall §lle ogumill
determine the appropriate steps
to take, if any, in order to fulfill
the responsibilities set out in
paragraph R220.4.

220.8 A1 Factors to consider when a | gsu bue lelelo a3b 3l Joloall Jodd Vo A/YY.

professional accountant intends
to use the output of technology
include:

s Sl e aluseiwl G cowlsl

° The nature of the activity to
be performed by the

technology.

Al b..\.a.a.dp.b.w&g.\.” Lliddl b (J
LAsad

° The expected use of, or
extent of reliance on, the
output of the technology.

o Aaadl ciloyxl aderll alui °
Lele slaze¥l s

° Whether the accountant
has the ability, or has
access to _an _expert with
the ability, to understand,

use and explain the
technoloqgy and its
appropriateness for the

purpose intended.

Sko Adyasg Auadll Fydy alusiul
O 130 Lo ol esgundll o,al) Lacwlic
5,080 wed el Jouoell dicllaials

o alall e

e  Whether the technology
used has been
appropriately tested and
evaluated for the purpose
intended.

o A denzid! Acadl col 13 L o
o sl Ay LS Lassisy Lals |
Segaall (ol Lacwle

1y

Ozl oz el Baga sl A M Aan 5
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° Prior_experience with the
technology and whether its
use for specific purposes is
generally accepted.

13] Lag auadly aalasll da,ladl oinsd) ®

Lol e Ll asei] logas Jodll ope oS

Apls

° The employing
organization’s oversight of
the design, development,
implementation, operation,
maintenance, monitoring,
updating or upgrading of
the technologqy.

Lot muasad e adbodl A > L8, 4] [

Lo of LLia i of Lagdas of Laysghas o

.L(,':.&)in L«hdm‘gi L«:.ulj.aji

° The controls relating to the
use of the technology,
including procedures for
authorizing _user access to
the technology and
overseeing such use.

sl alural Balall LB clesl @
el de ol adfle addl Il credieradl

° The appropriateness of the
inputs to the technologqy,
including data and any
related decisions, and
decisions made by
individuals in the course of
using the technology.

G Geuziad) oMl dwlie sue [

ol gly obiledl ety 8 Loy auad)

21,891 Ladsesl (&)1 elylyally (a8)e ol
Al plagiwl LS

Other Considerations

&l allael

220.12 A1  Where threats to compliance
with the fundamental principles
relating to the preparation or
presentation of information
arise from a financial interest,
including compensation and
incentives linked to financial
reporting and decision making,
the requirements and
application material set out in
Section 240 apply.

waldl AN s olagag L Leae Yo VY/YY.
Loy ol cloglall sluel slazy Logd dwlad)
Slsalls 9a¥1 L Loy AW @lall o
cnlylyall Slssly AW pylanll slaely Aogs
wegaill A gdall slglly cldlailly Joad 4sl8
Yo eadll § Lol

A
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220.12A2 Where the misleading | suc Je alall cloglall gl of Jleisl aie Yo VY/YY.
inforrrlw'ation mig.hrt] in;/olve nond- SLLIL Josd @l milslly Ada¥l L0
compliance  wit aws an . ]
i : X1 el guail) dagdall slgll
regulations, the requirements el Glele o2 et 2lolls
and application material set out
in Section 260 apply.
220.12 A3 Where threats to compliance | wsldl, ¥ s liag Wil Lase Yo\ Y/YY.
W||th the fundﬁmental pI’II’lCIp|eS L@a).c 5i QLA}[A.U 3‘“‘-"&-.' M Lg.g ELHL&‘
relating to the preparation or .
. ; . Islly eldlally 315 bgiall
presentation  of information | '? SRl e o
arise from pressure, the WV el @ lele pogiaill dudpladl
requirements and application
material set out in Section 270
apply.
220.12 A4 When a professional | Ll we llelo o (@l ohlae¥l o o §5VY/YY.
?hccountkan':c |stﬁon5|detrr|]nq u?mci d o9l Jee szl gl ceulsll
e work of others or the outpu .
. bl o 15 Lo aan) el ke aluid
of technology, a consideration is Ll 08 15 - e
whether the accountant is in a | oo 4Se cibedl &z Jols wuaie Jam
position within the employing | 2eddl Lleall oliy clislas (ke Jouaxl)
organization to obtain Lol alazerad) clU3 oIS 130 L sz
information _in_relation to the
factors necessary to determine
whether such use is
appropriate.
SECTION 260 Y1 ol

RESPONDING TO NON-COMPLIANCE
WITH LAWS AND REGULATIONS

51 o 01s Aelas¥L AN pute ¥ L) lid|

Requirements and Application Material

Lighatll slslls ol

Responsibilities of Senior Professional
Accountants in Business

JlesHl lellad § oniekl oeld| S Sliloge

19
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Determining Whether Further Action Is
Needed

bl o il il ) AL it bS5 Lo tpotn

Determining Whether to Disclose the
Matter to an Appropriate Authority

Aae Alalie J) ¥l e 7Lt qiie S 13] Lo s

conduct that the accountant has
reason to Dbelieve would
constitute an imminent breach
of a law or regulation that would
cause substantial harm to
investors, creditors, employees
or the general public. Having
first considered whether it would
be appropriate to discuss the
matter with management or
those charged with governance
of the employing organization,
the accountant shall exercise
professional judgment and
determine whether to disclose
the matter immediately to an
appropriate authority in order to

R260.21 If the senior professional | ;e zLas¥l of ol orwlsl! HLS sus 13) \AVARRH:
accountant determines that | y. & lalis (8 m5 aad all Slalal) a1
dlsclosu.re of the mgtter_ to an . { Lasl s ol Al sl
appropriate authority is an € )
appropriate course of action in | =< %! o TR/ ig 5aall s
the circumstances, that | Gradl coulell e cms zLad¥l 1 alial!
disclosure is permitted pursuant | cissyl quss wie Ldxll Fo3s L G
to paragraph R114.31(¢} of the s
Code. When making such ’
disclosure, the accountant shall
act in good faith and exercise
caution when making
statements and assertions.

Imminent Breach ACdel Adllal)
R260.22 In exceptional circumstances, | sl & comidl crwlxll LS mumy 48 YY/TT.¢
the senior hprofr;;ssional G ol ad sl Bl e (sl

accountant  might ecome T .
. L aladl 1o olin oladll ge qed ¢
aware of actual or intended shedl Ma 0Ly olesdll oo el 055

ASdy Aallee JSuw 4l slaze¥) J) eages
Onpotiadls TS Tyyo 3onlinng sl o 2alasSl
Yl Sl darg psaall of cralssll of cuusladl of
91 8)15Y1 pa o) AdiBlin canelill (o IS 13] Lo
e oo ccaidedl A @ AaSsxlly (ralSL
O 13 L samiy Al @S] Aylon ol
allabed! J) ssall (e ¥l e zLad¥l psdiw
Cagaserll of Aol Aallsell sia (e aul Al
dgu> Jl> & zlad¥l lie mewds Ledlse o

Bl oo TP/ V) €6 8,840 gy

Oslzelly e eld Aangawd) Al Az )3



(25l Hd) A2l Bla, Losd Bl e liys

prevent or mitigate the

consequences of such

imminent breach. If disclosure is

made, that disclosure s

permitted pursuant to

paragraph R114.31{¢} of the

Code.
Responsibilities of Professional i | sl | LS (M5 cie b crslell Sl ogae
Accountants Other than  Senior

Professional Accountants

R260.26 In exceptional circumstances,
the professional accountant
may determine that disclosure
of the matter to an appropriate
authority is an appropriate
course of action. If the
accountant does so pursuant to
paragraphs 260.20 A2 and A3,
that disclosure is permitted
pursuant to paragraph
R114.31{d} of the Code. When
making such disclosure, the
accountant shall act in good
faith and exercise caution when
making statements and
assertions.

O cgazxd G casslmall Sozy A lidiad Bgls
By ga Al Sllabadl ) a1 e 7 Lasyl
Onyaall gy clld Cewlzll sus 131y sl
4 pewd zhaddl ells gl Yoy Yo YL/YT
wiey Gl e TP/t 8,880 Coge
ontll ol e s LYl i aLasll
SlaldYl @uds wie Hdadl (Fedy A Guem

Y1/Y1 3

bl

A
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PART 3 — PROFESSIONAL
ACCOUNTANTS IN PUBLIC PRACTICE

Aoladl ylol | § Orguid] Ogisolonl] — LN ¢ 3ol

SECTION 300

Yoo el

APPLYING THE CONCEPTUAL
FRAMEWORK — PROFESSIONAL
ACCOUNTANTS IN PUBLIC PRACTICE

Aalall Auayloll § gk Ogimloell — paalik o] Goddas

Requirements and Application Material

EWPRL NN UNERRRTY

the provisions in Part 2 apply to
a professional accountant in
public practice include:

General ale
R300.4 A professional accountant shall | .l gsldly sl¥ Gl ceslall Jle camy Y. g
comply with the fundamental [ ., ;.15 1. il § Lele oagatll
principles set out in Section 110 st VY. <l u; 1l als

: Lall
and apply the conceptual | ‘W’J._‘s i &W‘m
framework set out in Section | ‘=l sobdl ¥ pus G Sl
120 to identify, evaluate and Lz lgng Slaga@! ells @sasy
address threats to compliance
with the fundamental principles.

R300.5 When dealing with an ethics | i ll sl alas,ll Llasll s Jolazll elist o/f .
issue, t ttheh | profzssm;}al b el ) o) 3 sl G d) sl e
accountant shall consider the C e '

: . . ey 4 Lais o Jazzell cyo ) of Lilianall s
context in which the issue has |~ ~ m - wret? w ]
arisen or might arise. Where an | # &otell & ol orenlall o0 38 pli3
individual who is a professional | <= ae 48e gy A dadil Luaddy
accountant in public practice IS | e cox S of lalsge of Tuslats dripmy Zlgu
perfqr_mlng professional | ., 5 1 G ¢ 3! (aguas Y1 a0l U3
activities  pursuant to the il o e
accountant’s relationship with '
the firm, whether as a
contractor, employee or owner,
the individual shall comply with
the provisions in Part 2 that
apply to these circumstances.

300.5 A1 Examples of situations in WhiCh | . 5=l jegmi Let gdais @I c¥ladl Atel o VY o/Te

Aaladl Ay L) @ il Ol (e G

\A
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engagement partner to
report chargeable hours
inaccurately for a client
engagement. The
requirements and
application material set out
in Section 270 apply in
these circumstances.

e  Facing a conflict of interest | Joxs we @lall @ ojlas a2y
when being responsible for | .. .y so. Last oo syl
selecting a vendor for the ot ot it o Ll - >
firm when an immediate | 77 ©7 O ST ot oo
family member of the | =& oo Bl oo Al culall 85l
accountant might benefit | &aabdl sllly  oldball - Gdasy
financially ~ from  the [sia @ M. ceall @ Lol Loyl
contract. The requirements gl
and application material
set out in Section 210
apply in these
circumstances.

e Preparing or presenting | Jual 2l cleglall (oye of sloc)
financiatl inI,ormlgticin fofr.the cllaill gy 4iSe s el
accountant’s client or firm.

. all 3 gl | Aagdatll slgll
The requirements —ang | F 3t woraill Subalobll
application material set out dgylalleda VY.
in Section 220 apply in
these circumstances.

e Being offered an | e 2l,S) (o ym Sl @350 11 ol
induclzerlnent such as ftf;eing g Luilma SIS e o ol
regularly offered | == = e L. Ll
complimentary tickets to |°" " ‘JS*” e
attend sporting events by a | ks oeseid! dudabadllslslly ol
supplier of the firm. The ag,lall sia § YO euall §
requirements and
application material set out
in Section 250 apply in
these circumstances.

e Facing pressure from an

o gl by ddl (e bgiis Al
2 Bygeay es oleba Jeazt) Ll
Bidaiss Olaadl uxi Llsyl e 2
Lpke pmgumill Ayipdall slslls clillazl|

g lalloda § YV el 3

\al
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300.5 A2 The more senior the position of

a_professional accountant, the
greater_will be the ability and
opportunity to access
information, and to influence
policies, decisions made and
actions taken by others involved

e ilidls ccilaglall (U Josmoll (de dinn 8o
ladin (30 clbpadlly olhally lalewll
caia Olewsd| 3 05 ang Sl gt (9, 5Y1
o 280 ccaSU 5o o db ol disyng cawl=ll

with the firm. To the extent that
they are able to do so, taking
into_account their_position _and
seniority in the firm, accountants
are expected to encourage and
promote an ethics-based

(doetlly oSl ol B dl olol e 30515 20la3
oliailly o, 3¥ an adlalad (§ AU ol
o e cBMe CSUI of Coulslly Loy &l
el peg Yo VYAVY. 5.aal0 (a8y Alec
R ACPRCA RO SN I P (PSP AT JEV JEAEYOOS |

culture in the firm and exhibit
ethical behavior in dealings with
individuals _with _whom, and
entities  with  which, the
accountant _or the firm has a
professional or business
relationship in_accordance with
paragraph 120.13 A3.
Examples of actions that might
be taken include the
introduction, implementation
and oversight of:

e [ 3, &y

° Ethics education and

A ol 2uols 2u, 059 Aol zaly

training programs.

Firm processes and
performance evaluation
and reward criteria that
promote an ethical culture.

LAY aslan) 35a5 LU

Ethics and whistle-blowing

o O A ll Glal 4ol luliw

olicies.

oladlxldl

Policies and procedures
designed to prevent non-
compliance with laws and

regulations.

pde aie Al Gug Slelyly lulew
51l Aalai¥L, A1)

Olall ool slas¥l

\&d
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Identifying Threats

Slagud! e 3 yanll

300.6 A1 Threats to compliance with the
fundamental principles might be
created by a broad range of
facts and circumstances. The
categories of threats are
described in paragraph 120.6
A3. The following are examples
of facts and circumstances
within each of those categories
of threats that might create
threats for a professional
accountant when undertaking a
professional service:

toldl Y Lues (@l Slaga ! Lais s TSI VA (O
Szl e Aawly degame cuwn wlad
lly slid Yo VY §yaall musgty aglally
s cg)lally @ilasll Altel (o Lesdy . lugad!
Lee Lads a8 @1 claall el e el 228 S
sdpais sl GAl ceawlxll dalyy clagag
Al oleasl

(@) Self-interest Threats

Aase il Al ll Sl 0

e A professional
accountant having a
direct financial
interest in a client.

dxlal gl ceulzll eIl °
el gt 8y il Al

e A professional
accountant quoting a
low fee to obtain a
new engagement and
the fee is so low that
it might be difficult to
perform the
professional service
in accordance with
applicable technical

Glas gl b=l oye °

de Jpaxll Lasnn ol

Laszie LSy wus bl

dess Lan caay W8 Aoyl

bl 8y aall cleas)

el Jslie Aadaill 2 lly Aall
]

accountant  having
access to confidential
information that might

and professional
standards for that
price.

e A professional | cu Loy dady Joe e 3925 @
accountant having a Jeeally ) cselell
close business )
relationship with a
client.

e A professional | Jswsll e gl coslxll 505 @

puiiad W8 Byw laglas )
‘-w“ > ‘g.wls.A '9.1.4&&.‘”" i

Yo

Oslzelly e eld Aangawd) Al Az )3
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be used for personal

significant error when
evaluating the results
of a previous
professional service
performed by a
member of  the
accountant’s firm.

gain.
e A professional | >stslas gl culzll Lozt o
discovering a

.MM|

(b) Self-review Threats

L;h'\_ﬂ vamall slage (o)

e A professional
accountant issuing an
assurance report on
the effectiveness of
the  operation of
financial systems
after  implementing
the systems.

e odad e 2lels oo ol
bl el sodazy dolid way

e A professional
accountant  having
prepared the original
data used to generate
records that are the
subject matter of the
assurance
engagement.

zl @ Aeusiadl ALY
Ll gonge 2 RIS PO
ST

(c) Advocacy Threats

el g (C)

e A professional
accountant promoting
the interests of, or
shares in, a client.

Flal 2o AL gl cenl=xll aLd .
Ad LS Lagas 9l Jpond!

e A professional
accountant acting as
an advocate on
behalf of a client in
litigation or disputes
with third parties.

o lad goles 3 dueall e

A

Oslzelly e eld Aangawd) Al Az )3
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A professional
accountant lobbying
in favor of legislation
on behalf of a client.

Liall gl colall Zugles
Jraal e ALl a5y yad!

client engagement or
the firm because of a
disagreement about a
professional matter.

(d) Familiarity Threats Ll claae (9)
e A professional | coulxll 5wl shdi usi 0sSy of - @
accountant havmg A | me oaall s oot Gl

close or immediate U S sl
family member who is | €& 7 7 ¥ o
a director or officer of o]
the client.

e Adirector or officer of | 5,ls¥l julxe slacl usl0sSs ol @
the client, or an | i, i gl sl s
employee in a o 1) reataall
position to  exert|” éufff > M}l
significant  influence | J= e 1 2oles o 2k
over the subject | @L3e docud Lladl gy
matter of the | oe Josudl clyall ot
engagement, having L
recently served as the
engagement partner.

e An audit team | sl gdslaci LYool o
member having a EWRRURIVSSETIRAEEYA
long association with ’
the audit client.

(e) Intimidation Threats ceaill slagas  (a)
e A professional | wug @l cwlxll o235 @
accountant being | i, ot Loyl pe Ladll
threa_tened with 6505 s aSLl i 5} eShanl

dismissal from a

(e ol ol

A professional
accountant  feeling
pressured to agree
with the judgment of a
client because the
client has more

Laall gl canlxll Heas
O deeall sleal ae Blasdl
e edl (3 dis B AST el

sl

\A4
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expertise on the
matter in question.

e A professional
accountant being
informed  that a
planned  promotion
will not occur unless

the accountant
agrees  with an
inappropriate

accounti ng treatment.

e of &l bl sl JLs) @
de @l o) Lo Byyde W8S

e A professional
accountant  having
accepted a significant
gift from a client and
being threatened that
acceptance of this gift
will be made public.

00 88 A (gl conlxll Jgud d
e YL sy sdeall usd

ENNISRPINE

Identifying Threats Associated with the
Use of Technology

dadtll aluszal dbi ] ] de céoal]

300.6 A2 The following are examples of

plaziuly 3la (8o bog gilamd Aliel (L Laygd

Yo Y.

facts and circumstances
relating to the use of technology
that might create threats for a
professional accountant when
undertaking a  professional

activity:

G bl g ol Lae Lads o8 3l
ERR{EUS A I PRI L]

° Self-interest Threats

Ayasdd) Akl olaas [

o The data available

43K do Ll bl oSG Y us ¢)

might not be sufficient

Aanl) Jall alusenad| JoY

for the effective use of
the technoloqy.

o The technology might

Lppﬂa.wu“w““‘u&y.\é O

not be appropriate for
the purpose for which
it is to be used.

ALY Laluseiw y,all

o The accountant might

not have sufficient
information and
expertise, or access

Y U8 ol (A B azdls cilaglall

Ozl oz el Baga sl A M Aan 5
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to an expert with

el Oelims ol sl

sufficient
understanding, to use
and explain the

sl 7ydy alasrad KT
ol lpwbie (gie Adyaa9

technology and its 2gsadl]
appropriateness  for
the purpose intended.

(Ref: Para. 230.2). AY/YY. 8,540 i)

° Self-review Threats

G el sy @

o The technology was

A lpvpoins @3 a8 2anll 0S50 O

designed or
developed using the
knowledge, expertise
or judgment of the
accountant _or__the
firm.

Sps ol 48,20 aluziwl lapghs

Evaluating Threats

300.7 A1 The conditions, policies and
procedures described in
paragraph 120.6 Al and 120.8
A2 might impact the evaluation
of whether a threat to

compliance with the
fundamental principles is at an
acceptable level. Such
conditions, policies and

procedures might relate to:

Aol Olel ¥y Cluwliwdly by, adl Ji55 18
PRNPYERP PR IUPVAR BRI VAR QU V-V
el pealdly ALY ey g M aga @l o813
Loyl sda 3lazs ads alssd oSar Syt

th Loy il 2 ¥ls claolewdl

(@) The client and its
operating environment;
and

‘Al i) daios Jeent! 0]

(b) The firm and its operating
environment.

LTl axtg oSl (o)

Ozl oz el Baga sl A M Aan 5




(CEPEEI EREE PN INEREE (Y PSERCIPE

300.7 A2 The professional accountant’s | wa@l ssied Gl cl=ll @sas Lot gl Yo v/r..
gvaluatipn of the level of a threat Lallass il el Zacda,
is also impacted by the nature
and scope of the professional
service.

The Client and its Operating Environment deleh il diloy Jeard!
300.7 A3 The professional accountant’s | 13) Ly sl syl @bl bzl qgas Jluus Yo v/r..
evaluation of the level of a threat R

might be impacted by whether
the client is:
(&) An audit client and Jues O 13 Log anlyn Juos g2 (1)
Whethgr_the audit cl!ent is 31 tale alazal 15 5Lide 5 Aan L)
a public interest entity;
(b) An assurance clientthatis | s taasllledee My ST Jioe 52 (o)
not an audit client; or
(c) A non-assurance client. ST es By Juoe 52 (g)
For example, providing a non- | ae teus s of seuaz o8 (JUL Juw e
assurance service to an audit slaza¥l 15 SLAIL e Aan e sae ) ST
client that is a public interest 1 oeed] Sy £33 ala)
entity might be perceived to |~ ¢ &L CSememe
result in a higher level of threat Azl ek Lo Auegiapll ey ol
to compliance with the principle
of objectivity with respect to the
audit.
300.7 A4 The corporate  QOVErnance | ssLs cls g lo «olS,adl 4Ss> JSaa 3m a3 £ V/T..
structure, including the | o ey aaldl woldl SN el

leadership of a client might
promote compliance with the
fundamental principles.
Accordingly, a professional
accountant’s evaluation of the
level of a threat might also be
impacted by a client’s operating
environment. For example:

apa@l Soiud GAl bl @usas Loyl sy
el Al ey . Jueald s 430 AL

e The client requires
appropriate individuals
other than management to
ratify or approve the

Ogislin 3L3T asdy o) Jeeadl Loljial °
o Blaall slexel o 51,8l 3,l5Y1 8>
sl la ) dand Colsd

Oslzelly e eld Aangawd) Al Az )3
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appointment of a firm to
perform an engagement.

e The client has competent

Oslames olaST (palygl Leaall eIl °

employees WITR |1t sty dapll agensSls sl
experience and seniority to L
make managerial it
decisions.

e The client has | e ccluiadsls oleloy Jeaadl gubs @
implemented internal | .| ol ol tegmge chls sl

procedures that facilitate
objective choices in
tendering non-assurance
engagements.

ST e bl sl

e The client has a corporate
governance structure that
provides appropriate
oversight and
communications regarding
the firm’s services.

aSU Loty I loasl]

The Firm and its Operating Environment

Al il ditog st/

300.7 A5 A professional accountant’s
evaluation of the level of a threat
might be impacted by the work
environment within the
accountant’s firm and its
operating environment. For
example:

W @) Sorad @l el agas Hiln us
Wial oo Sl sl 2l 40 Al Jaall
edld

o V/Y. .

e Leadership of the firm that
promotes compliance with
the fundamental principles
and establishes the
expectation that assurance
team members will act in
the public interest.

‘aljﬁ‘z" u\.c c_'z-.,&d' é’\.” g.IS.U S.)Léé L]

Gyd sliael (o 2835y Auuludd! (osldly
Aol Zxbiall sy Loy apuatll ST

e  Policies or procedures for
establishing and
monitoring compliance
with  the fundamental
principles by all personnel.

;ijl.g Lol.‘:d‘ C_»‘;‘):?-}” 3T C_»Lwl._u«.“ [ ]

pex Al Amliey Aewladl oaldl
Le ndala]!

AN
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° Compensation,
performance appraisal and
disciplinary policies and

1Y (4859 )}.‘g&‘ Slelyaly oluwlew L]

gl Y a5 1 bluasdly

VNI
procedures that promote )
compliance  with the
fundamental principles.

e Management of the | c @l bl e slae¥l 30y @
reliance  on  revenue ol daes e Lole Jgean
received from a single
client.

° The engagement partner | Lisy oe  Joswdl cbyadl anes °
having authority within the |y .5 cinal st 2,
firm .for deC|§|ons Sl s Al sl ALY
concerning compliance ) -
with  the  fundamental | ! Jss 2alaill cbLall s & L,
principles, including NACHENES [FNNEL P

decisions about accepting
or providing services to a
client.

e  Educational, training and
experience requirements.

5}&2)‘3;1—9.\3.”3@‘ LLLLLh.LQ [ ]

° Processes to facilitate and

address internal and
external concerns or
complaints.

S9l8adl of Caglsll ey JLdrul ] °

A lidlg 2l |l

300.7 A6

The professional accountant’s

i@l Soiad G U) Caaloell wogds Lol il i

T VY.

evaluation of the level of a threat
associated with the use of

Ludly Jeatl 2w auad) slogiul gLl
23 Wil a9 . caolzel) CaSa 5o Al adl

technology might also be

impacted by the work

environment within the

accountant’s  firm and its

operating _environment.  For

example:

° Level of corporate | as 3 lesls o oucwsll a1, ¥ Gotus °
oversight _and _internal sl e sl
controls over the
technology.

° Assessments of the quality

and functionality of
technoloqgy that are

Bagzd Aty 81,bi ladass (&) oilayuadll °

Aadsodl algusg Auall

AY
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undertaken by a third-

party.

Training that is provided
reqularly to all relevant
employees so they obtain
and maintain the
professional competence
to _sufficiently understand,

use and explain the
technoloqgy and its
appropriateness for the

purpose intended.

prez) allanil deyids ey (gl coyal

loladlonsg |ocudSs (g cpsiall cpalsoll

peddl (Bedmd Ahy Agel) Belasdl (e

49,209 dcazl! L.jlﬁ‘ 7 iidlg aluzidly

Consideration of New Information or
Changes in Facts and Circumstances

g, Lills ilizl § it of bzl ldaall § Lsill

300.7 A76  New information or changes | slaxl § ol of sauusdl aldaall 355 48 Yot V/T ..
in facts and circumstances 4l Cag,lalls
might:
(@) Impact the level of a o faua@dl Gotus e sl ()

threat; or

(b) Affect the professional
accountant’s conclusions
about whether safeguards
applied continue to
address identified threats

as intended.

Gl sl sl L e il
adall 45Egl pulagddl ol 13] Lo olig
Byarll @3 @l alapa@l dalgs JIi5 Y
bl smill e Lele

In these situations, actions that
were already implemented as
safeguards might no longer be
effective in addressing threats.
Accordingly, the application of

Laibasl @i G Sldpadd! (ld cc¥lzll sda 39
Repte ems 45 AlBs Ll Lol Slacly Jasll
cllr iy claal Aealse 3 Adelal
o9ds bale] Gl el o pralall Hlbs] sedas

the  conceptual framework | :zzh) =i W sy Laezlsey ol
requires that the professional NCRVAR BPRCVAR PR IEFA|
accountant re-evaluate and
address the threats accordingly.
(Ref: Paras. R120.9 and
R120.10).
Otselmall Lol sles ¥l AY Oty Caam el Agsga ! A )l Aoz s
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300.7 A87# Examples of new
information or changes in facts
and circumstances that might

impact the level of a threat

Slazl @ sl o sugazl clbaall el (o Acs¥es Y/
i@l Gotus e 35308 a1 Bglally

include:

e When the scope of a ERH UEVRES FE{I N POUIC T PRETSE
professional service is
expanded.

e  When the client becomes a | Lo siasyesliio Jeoall oms oie @
listed entity or acquires i JlasT 5uims e 3gm
another business unit. )

e  When the firm merges with 318 e oSl peay otie @
another firm.

e When the professional | su Lke gl coalzll 0% e ®
accountant is jointly | . s Uiy onleas L oo ida
engaged by two clients and eloaall i
a  dispute  emerges e
between the two clients.

e  When there is a change in | iuaxall cldall § 4i8 G e ®
the , professional | ; .11 aut sk SRR
accountant’s personal or
immediate family
relationships.

SECTION 320 Y. ol
PROFESSIONAL APPOINTMENTS Al oladlagd!

Requirements and Application Material

Addatll alglly osldlazl |

Using the Work of an Expert

st Jos {a‘.\.‘:u.w |

R320.10 When a professional
accountant intends to use the
work of an expert in the course

axl dee plazial A colmll gy Lois
dde com o dl A gi¥ das LS slasd)

\'/““'6

At

Oslzelly e eld Aangawd) Al Az )3
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of undertaking a professional
activity, the accountant shall
determine whether the use is
appropriate _for the intended
purposewarranted.

ol ret ety K 13 L agies
egadll ua)AJ.H.A.wLm

320.10 A1  Factors to consider when a
professional accountant intends
to use the work of an expert

include:

Ssi Loie Lolelys asly @1 Jalgall Jodd Vo )./YY.

el sl Jee PINES SHPEN (RS ESY

e  iThe reputation and

expertise of, the-expert;

and the resources
available to, the expert.

ALkl 3ylslly 45l s g il iy dnas @
Febdtydl

° —and-tWhether the expert
is subject to applicable
professional and ethics

standards-applicable-to
the expert. .

Aol pleall anz asdl 8131k )
Syt dadail) 4Ll

Such¥his information might be
gained from prior association

with, the—expert—or from

consulting others_about, the
expert.

MUAQLAQM‘ bMJLJ}.‘a_‘zJ‘ M. _\52
INs-s5teit L}Q‘QT sl ) Gladl Jolad|
Al 0,391 ae yoladl]

Using the Output of Technology

Aanl| Sl yime aluieil

R320.11 When a professional | cleyse slasial gl coulall o lodic WY
accountant intends to use the | fie coms il Aoss¥) duas ol 2uadl
output of technology in the il Lalie aluhnddl 56 15l Lo osns
course of undertaking a ]
professional activity, the 23sadll
accountant shall determine
whether the use is appropriate
for the intended purpose.

320.11 A1 Factors to consider when a | gsu lease lplelo a3l (@l Jolgall Jods Ve VV/YY.

professional accountant intends
to use the output of technoloqy
include:

sl Sl e aluseiwl (G cenll

° The nature of the activity to

be performed by the sl
technology.
Crtealmald Joudl al=s¥l Ao Ol o | ald s gaadl Al dan )5
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° The expected use of, Or | o .aaaddl cl sl adqill alusiad
extent of reliance on, the Lole sleze¥! e
output of the technology.

° Whether the accountant | <. e 3,05l ol colxll o 131 L
1 1 DI O BRSSO | s i s

: A8 13 Lo of coammall Lo vall Lol
understand, _use _and [ =——= bl e
explain the technology and [ 222! ed elxs J Jsumell arellasal;
its appropriateness for the U alall de
purpose intended.

e  Whether the technology | e« 16 feasiadl 2uadl cs€ 13 L
;;E?opriatelr\]/astested bzﬁg o G Al LS Lemalh Il

Souaill 4ol Lcbio
evaluated for the purpose > w2l L
intended.

° Prior_experience with the | 131 L duasl 2alasll 26l ol sl
technology and Whether its | . 4 | alusil logae Jauill e o
use for specific purposes is o

RONES
generally accepted. E—

e The firm’s oversight of the | 4 wuadl cwas Ao oSl il al

e

: : L o5 of Liwaoes of Lianlie
maintenance, monitoring, Lt 3 ol Lipand ol Ly
updating or upgrading of
the technoloqy.

° The controls relating to the | .auadl alasiul dalasll L0 losi
gs? d'Of the tedchnolo?v, Jyos mpmtll olelal o3 8 Lo
including procedures for i

- iE 81, il dcadl Il e
authorizing user access to Sl S e .
the  technology  and pluseal
overseeing such use.

° The appropriateness of the

inputs _to the technology,
including data and any
related  decisions, and
decisions made by
individuals in the course of
using the technology.

G Heusiwdl Al dwbe (g0

ohlyd gly bl 13§ Loy Aall
21,891 Ladssl &l elylyally A8Me i3

A

Otaleelly paz Lald o gaadl 2l Ao )3
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Other Considerations Gl oyl
320.12 A1 When a professional | b we lelele o @l ohlae¥l cn o VS VY/YY.
accountant is considering Using | i sl of ol sl doe alusil 3l coolzll
the work of experts or_the o_utpt_Jt s o] o 13 Le il ol pe

of technology, a consideration is

whether the accountant is in a | 4sdsexl oo 4Se sl ol cunia
position within the firm to obtain | 13! b wamad LU delgadl ol ciloglas
information in relation to the Ll aluzrad) 23
factors necessary to determine

whether such use IS

appropriate.

SECTION 360 Y. ol

RESPONDING TO NON-COMPLIANCE
WITH LAWS AND REGULATIONS

51 g0l AadasL AlFIYI puts ¥ Loed Lt

Requirements and Application Material

EW AL BN UL

Audits of Financial Statements

AL @51 9201 Aalye

Determining Whether Further Action Is
Needed

ldpmdll o il Slail J] x> i —oB715) Lo gt

Determining Whether to Disclose the
Matter to an Appropriate Authority

Aae Al ) 5ol e 7 Laddl @i O 13) Lo yuxs

R360.26 If the professional accountant
determines that disclosure of
the noncompliance or
suspected non-compliance to
an appropriate authority is an
appropriate course of action in
the circumstances, that
disclosure is permitted pursuant

A ae e 7 Lad¥l o G lell sus 13
L 0m5 wad 2l ollalaald Y e 2 o
clad¥l ells ol Awlall caglall Jls 3 Lelie
Bl o YEP/ V) g 8,840 Cazgan 4 ol
bl e oo zladdl T plall iey

YT/Y"I.é

AY
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to paragraph R114.31{¢} of the
Code. When making such
disclosure, the accountant shall
act in good faith and exercise
caution when making
statements and assertions. The
accountant shall also consider
whether it is appropriate to
inform the client of the
accountant’s intentions before
disclosing the matter.

Lo cenlell (e cmy by, 8Yly Slalsy)
sLlsi Juaadl E) calikl (o 08 13] Lagd Llaill
Sl e 2 Ladyl Ui

Imminent Breach

Al Aillal]

R360.27 In exceptional circumstances,
the professional accountant
might become aware of actual
or intended conduct that the
accountant has reason to
believe would constitute an
imminent breach of a law or
regulation that would cause
substantial harm to investors,
creditors, employees or the
general public. Having first
considered whether it would be
appropriate to discuss the
matter with management or
those charged with governance
of the entity, the accountant
shall exercise professional
judgment and determine
whether to disclose the matter
immediately to an appropriate
authority in order to prevent or
mitigate the consequences of
such imminent breach. If
disclosure is made, that
disclosure is permitted pursuant
to paragraph R114.31(¢) of the
Code.

e Apldnal g)ls 3 (g d) el mumy 13
oo ) 09Soy Bugad ol ad cglay Wl
slaxe¥l Il sgedy Lo el i o Lay ol
ol ol Al Aty Aallis S 4l
o sl ol Gopetiedly TS Lo 3oelines
o O 13) Lagd Yol JLaill g a gl of calsgl
oalSU ol Byl pe LYl Addlie caslill
Lgles kel e oy LA § AeSexly
o= gladdl p i OIS 13) Lo wyuzmiy (G| @S|
sda Jie ad Zall cllaledl ) ssall (e Y
oy Ledlgs (o capaseall of 3 a0l 2allsll
5aall gy dgu> J> @ zLaddl lie

Bl e YRR/ V1 e

YV/Y1. S

Professional Services Other than ER LTIV [PPSO YESE W R PR |
Audits of Financial Statements
Cresolomald Qﬂ*‘-ﬂ al=sYl AA Ol o | ald s gaadl Al dan )5
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Considering Whether Further Action Is
Needed

ldunill o il S ) dm > as il 13] Lok Laall

R360.37 If the professional accountant
determines that disclosure of
the noncompliance or
suspected non-compliance to
an appropriate authority is an
appropriate course of action in
the circumstances, that
disclosure is permitted pursuant
to paragraph R114.31(¢} of the
Code. When making such
disclosure, the accountant shall
act in good faith and exercise
caution when making
statements and assertions. The
accountant shall also consider
whether it is appropriate to
inform the client of the
accountant’s intentions before
disclosing the matter.

Al aue e 7 Lad¥l o G| el sus 13 YV s
L5 dad Aall collaluad Y aie A o
cladyl ells ole Aalall g lall s § Lolie
Bkl o YR/ V) g 8,840 zgay 4 esd
colmll ez ladl 1 alall ey
i wie pdadl (FeTy A Gy Bpadll
Ladl bl e comg L3l clalay
slilois readl P} cewwlill (o IS 13] Loy Hlasll
ol e pLaddl U8

Imminent Breach

At ) dillal)

R360.38 In exceptional circumstances,
the professional accountant
might become aware of actual
or intended conduct that the
accountant has reason to
believe would constitute an
imminent breach of a law or
regulation that would cause
substantial harm to investors,
creditors, employees or the
general public. Having first
considered whether it would be
appropriate to discuss the
matter with management or
those charged with governance
of the entity, the accountant
shall exercise professional
judgment and determine
whether to disclose the matter
immediately to an appropriate
authority in order to prevent or

e Apldnal Gg)ls 3 gl sl muay s YA/FTL g
oo ) 050y Bugud sl Jad sl 2yl
2aze¥l ) sgeus Lo Jeludl 1da olan ol
sl ol dalas adg dallee JSiaw asly
o onstall ol Gopetiadly TS Lo Boelines
0 O 13] Logd Ul Lol sarg pgeall f cnalosl
oLl ol Bl ae ¥ Addlie cawlill
Ljlas el e oy LAl § &aSslly
o zhaddl asdiw o815 Lo wpuzmiy (! Sd!
sda Jie aad Zall cllaleddl ) ssall (e o
cagasall of il of dalasSU aS,asll dallsll
dga> J> & plad¥l lie meudy Ledlse (o
Bl e YRR/ V1 £ 0 8,850 Cazga

A4
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mitigate the consequences of
such imminent breach of law or
regulation. If disclosure is made,
that disclosure is permitted
pursuant to paragraph
R114.31{d} of the Code.

Cresolomald gb“‘-” al=sYl q. Onoloelly nan ol 50wl w‘ EPES
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INTERNATIONAL INDEPENDENCE
STANDARDS

Adoll JSaTad | pulae

(PARTS 4A AND 4B)

(wtgit oltl)

PART 4A — INDEPENDENCE FOR
AUDIT AND REVIEW ENGAGEMENTS

gamilly dan | Slblyl § JMELal — it ¢ s

SECTION 400

€0 ol

APPLYING THE CONCEPTUAL
FRAMEWORK TO INDEPENDENCE
FOR AUDIT AND REVIEW
ENGAGEMENTS

Aaz [l Slblsyl § Jaiw¥l e pralill U] Gadas

wazdlly

Requirements and Application Material

EWPRL BN UNERRRTY

Prohibition on Assuming Management
Responsibilities

51 Slelsgad ! J53 o

R400.20 A firm or a network firm shall not | 1y 3l gas oS ol oSl e ¥ Yo/feg
assume a management An Ll e 56 2y13] Aulogns
responsibility for an audit client. )

400.20 A1 Management sLadll e aadl 2ylo¥l oldogadl Jois Vo Y./E.
responsibilities INVOIVE | 1 an slasl ey 3 Le Lpomsts Laslids
controlling leading  and | . T

. . ' . . ) doadlly Wl 2l 5,16l  dalaztl
directing an entity, including | ~ 5" ) 54"”‘?‘ J”f ’““L“ )
making decisions regarding the | ek hrdls lelasiuly Geslll s 25Ul
acquisition, deployment and
control of human, financial,
technological, physical and
intangible resources.
400.20 A2 When a firm or a network | asall e e o caSll Joxy Lewie Yo Y./¢..

firm assumes a management
responsibility for an audit client,
self- review, self-interest and
familiarity threats are created.
Assuming a management

Sl Lads e Ll dees oo 215 Alogue
Aty Apazead) dbially AN jamall Cauy
i Alo¥l oldogadl Js5 e Ll Lay s
1l e ol of oSl (¥ Yol

N

Oslzelly e eld Aangawd) Al Az )3
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responsibility might also create
an advocacy threat because the
firm or network firm becomes
too closely aligned with the

Byl Llas Slezg J 84S Ay Bilmin el
Lellans

activity is a management
responsibility depends on the
circumstances and requires the

Sl Aglas clls Cdlatg g lall e asls)
aad o Lels e ) dass¥ atel ey g

views and interests of
management.
400.20 A3 Determining whether an | adssue aad b Llad o 13) b agass aaasy Yo Y./¢. .

exercise of professional A!3] Aedsue

judgment. Examples of

activites  that would be

considered a management

responsibility include:

e  Setting policies and il dosilly bl s @
strategic direction.

e Hiring or  dismissing ocbad of cralssll (a3l @
employees.

e Directing and taking | e alosuldl Jaxiy conibsgll 4mgs @
responsibility  for  the Sl Slaty L ugldyms
actions of employees in T il
relation to the employees’ ‘
work for the entity.

e  Authorizing transactions. Malall ol mpatll @
e Controlling or managing | cllus)l s chlaiadl Je sladl  ®
bank accounts or Leyls) 5l b yuall

investments. T

e Deciding WhiCh | clusstll o0 suass @i Lo dpins @
recommendations  of the | ic .y x5 Costl Laus 1
firm or network firm or| ' .~imud:|,;ai~i
other third parties to bl ?
implement.

e Reporting to those | wLul aaSsmlly ol J) laall a3, @
charged with governance B e
on behalf of management. 9

e  Taking responsibility for: of Adosudl Joms @

ay

Oslzelly e eld Aangawd) Al Az )3




(25l Hd) A2l Bla, Losd Bl e liys

o  The preparation and

@&lsdll Joladl (oyally slue)l o

fair presentation of | yy anll sy lasy Ul
the financial | - sl
statements in e
accordance with the

applicable financial

reporting framework.

o  Designing, o adsldl W) eeas O
implementing, Llaadl o Laalie of Lagdas
monitoring or
maintaining internal tele
control.

400.20 A4

Subject to compliance with
paragraph R400.16, providing
advice and recommendations to
assist the management of an
audit client in discharging its
responsibilities is not assuming
a management responsibility.
The provision of advice and
recommendations to an audit
client might create a self-review
threat and is addressed in
Section 600.

ek aad ¥ V8 8,84l Al Blel o po
Lolsdl 8,10Y) Buelun (ot Sluywailly 8y5adl
2ozl Llos Lellggunes sligll § 2oz LUl (Jreny
) olasmgtlly 859l @puds oo Lady uBy 4l
Lo g9 Gl pamall cog dyug Lz bl deee

T el @ lolis wiise

¢ YL /e

R400.21

When performing a professional
activity for an audit client, the
firm shall be satisfied that client
management makes all
judgments and decisions that
are the proper responsibility of

management. This includes
ensuring that the client’s
management:

e cem Al Jieal (g0 bLAS duais e
oo (B duaadl Byl ol Aelid e 058G o sl
oo dad @ @llally clslea¥l s dis
L8 (lass U5 Jading 3l oD Al Lo ad]

i Lex Juaadl Byl

“\/i~ Ly

(@) Designates an individual
who possesses suitable
skill,  knowledge and
experience to be
responsible at all times for
the client’s decisions and
to oversee the activities.
Such an individual,
preferably within senior

Sl Bylally Shldb pren a8 creas (1)
RESCHELT | FRERE b T OPRIUTCA EWHEY
sl e By Jueall ol
Gl sl lia gl asn of Aubs
o Ll 3581 U315 00 090 O Jund]

Al

Ay

Oslzelly e eld Aangawd) Al Az )3
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management, would
understand:
(i) The objectives, | ey  aa¥  Glaal (V)

nature and results of
the activities; and

tLezmsluig

(i) The respective client
and firm or network
firm responsibilities.

o0 IS Helall aldegudl (V)
gall LSl ol sl Junl

However, the individual is
not required to possess the
expertise to perform or re-
perform the activities.

5all cls Jamy of cnan ¥ el aeg
Bale! of A sa¥l duauet A clpslly

ladais

(b) Provides oversight of the | a,us cus cgasy daad¥l Je Bladl (<)
activities and evaluates el 3 Basl] dla ¥l il
the adequacy of the results
of the activities performed
for the client’s purpose.
(c) Accepts responsibility for | .cazyo) colspmdl g gl dos ()

the actions, if any, to be
taken arising from the
results of the activities.

Bl oe 2l ksl e &)
PUAN]

400.21 A1 When technology is used in

Aol b ai¥ a3 Acadl alugkiwl wie Ve YV/E. .

performing a professional

activity for an audit client, the

requirements in  paragraphs

R400.20 and R400.21 apply

regardless of the nature or

extent of such use of the

\'/iéud).é.aﬂ aldbhie olé das | L Jaa!

g of Aads e el s gdais YV/E L g9

Acad) sda ol aseiul

technology.
SECTION 520 oY pudll
BUSINESS RELATIONSHIPS Jeadl ol3Me

Requirements and Application Material

Addazll slghly oolullaztf

a¢

Onsolzlly na Lol o il di ) ey
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General e
520.3 A1 This section contains | awa¥l" JI whla)l de pudll s germ Vo Y/OY.
reference.s to_the ‘materiality” of | | .11 aasic "aeal"s 201 dnlaell "Huil
?. flr?gnmal ,,lnterest and. the LIl | o Ulte <€ 13] Lo dpns ey
significance” of a business| =~ o
relationship. In  determining | & 253 O Jsm «all Buad Aeal 213 a3
whether such a financial interest | <« 3181 as 3,40l 39,5 208 Glo Glewd!
is material to an individual, the IR

combined net worth of the
individual and the individual’s
immediate family members may
be taken into account.
520.3 A2 Examples of a close business | asde ¢e Lais g0 aagdsll Joall wlidle dtal o Y Y/0Y.

relationship arising from a
commercial relationship  or
common  financial interest
include:

e Having a financial interest
in a joint venture with
either the client or a
controlling owner, director
or officer or other individual

who  performs  senior
managerial activities for
that client.

po e p9pdin § Alls dxbima DDlial @
Ol | I asT e ol Zaz L) as
ol ol Byl Lelme slach wsi of
Oslsts Gaddl 0331 21,391 1 cadggead
wead! U Lol 215y Al s duass

e Arrangements to combine
one or more services or
products of the firm or a
network firm with one or
more services or products
of the client and to market
the package with
reference to both parties.

oo AST o Busly many Aoliel) clus ) °

e iSa o Sl izt of Gileas

o Sleas e AST o Busly ae 3SaI

o Sloasll Aaj 3agaudy Jaaall ilmiia
HPPRPENA P N JEAPE

o Dictibu .

aArrangements under
which the firm or a network
firm sells, resells,
distributes or markets the
client’s products or
services, or the client sells,
resells,  distributes  or
markets the firm’'s or a

G obs iyt @
il pes S ol Sl asdy
o aied of as Bale) of arrist Loz sas
& ol et Sl of olxiin Gogud
salel ol puuomi Lorges draall oo
Sleas of ilziie Gigud ol aviad of

A s S ol sl

Q0

Onsolzlly na Lol o il di ) ey
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network firm’s products or
services.

Arrangements under
which the firm or a network
firm develops jointly with
the client, products or
solutions _which _one or
both parties sell or license
to third parties.

(rasd iiSa ol Sl pady (&) el Ul
Jel> of olmiie ysghaty Lygas Al
IS of byl mgdy @d o Juaall o AL
o Joloedl of clomnidl ells as ondlall

AB LY s 3

520.3 A3 An example that might create a

‘ij@mwmﬂ@m‘mmim Yo Y/oy.

close business relationship,
depending _on the facts and
circumstances, is an
arrangement _under which the
firm or a network firm licenses
products or solutions to or from
a client.

asiy &) Ll (o lally ilimdl e il
A 3i J.m:_n J‘ dg.b- 3i Sl

Buying Goods or Services

«LaLA..\.‘lﬁ‘ji tLd‘ ;—b—ﬁv

520.6 A1 The purchase of goods and
services, including the licensing
of technology from an audit
client by a firm, a network firm,
an audit team member, or any
of that individual’s immediate
family does not usually create a
threat to independence if the
transaction is in the normal
course of business and at arm’s
length. However, such
transactions might be of such a
nature and magnitude that they
create a self-interest threat.

Al (st uiSia ol S pLid e Bole iy
il 331 a gl 51 Aan bl 3oy elael ol
IR ”g' Loy oloas o éA elyda opyaldl
Jise oo colgatll sl de Jyuandl
! dle & Pl s Daag Zaalll
Sl oled g raall Lol 3lse § Alolal
>y Aab S13 0sS5 8 cMlalall ells (S
Apmi il Bnliall o B e Ly

Vo /oY,

520.6 A2 Examples of actions that might
eliminate such a self-interest

threat include:

cld Jis de 0285 08 S oyl sl (y Yo /oY,

Agas il dxliall oo el i@l

e Eliminating or reducing the Loz paglas gl dllallsly] @
magnitude of the
transaction.
Crewlmol g;5..\.‘\ sl A Ol o | ald s gaadl Al dan )5
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e Removing the individual

from the audit team.

Bzl G e aall e @

Providing, Selling, Reselling or
Licensing Technology

Lsac 3 ol Lo Balel of Lo of culoanll adgs

520.7 A1 Where a firm or a network firm | jeemn aSidl e caSo of caSll agds baie Vo V/0Y.
provides, sells, resells or lpmss 5 ol Lons 3ole] of Loaes of caluias
licenses technology:
(a) To an audit client; or ot dwe 3 ()
(b) To an entity that provides | el alusiwl cleas avas slais N (L)
services  using  SUCH | i it gl daa LUl edhae J) lysaal
technology to audit clients Sl s S
- - ¢
of the firm or network firm, —
depending _on the facts and | cldall gl ccdg,ally gilasdl L 2o 4ld
circumstances, the e el (353,00 Addasll slall
requirements and application i
material in Section 600 apply.
SECTION 600 e el

PROVISION OF NON-ASSURANCE
SERVICES TO AN AUDIT CLIENT

Ll Jeee J) ST a2 Silods s

Introduction Ladde
600.1 Firms are required to comply | aldl goldl ¥ 56U e cnan VAL
\Q’ith tge fungamenta(ljprincliplehs, ealall ) by JMALdl e Dladly
e independent, and apply the sl AV, el d dule 1

conceptual framework set out in | ©° ol B ‘M"J ¢ o
Section 120 to identify, evaluate L1909 Leossdty « JMaT e @I olp )
and address threats to
independence.

600.2 Firms and network firms might | cuaz 3l es colSlly colSll 5a5 o3 Y/
provide a range Of NON-| .y Ji St a el oo dogens
assurance services to their

audit clients, consistent with
their skills and expertise.
Providing non-assurance
services to audit clients might

Lady a3 Lelass bl po Gy Loy cdaz Ll
Sl J] BuSll e Sleasdl mads oe
EVONDR{FFR I (RPNl P REN RIRR- PES Y

IMEL et il otaoigis

av

Ozl oz el Baga sl A M Aan 5
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create threats to compliance
with the fundamental principles
and threats to independence.

600.3 This section sets OUL [ l3 auadas slgag lllate (e el 1da oy Y/
requir¢r|r1er|1ts and aplpl'icatiﬁn Sl e Gparll mealall Sl sadar, o
material relevant to applying the | g . o
¥ L M| |
conceptual  framework  to | X TP L‘”"“:S‘J T ‘sd
identify, evaluate and address | #7b! lee dl st 2 closd s
threats to independence when | slses sldlate Je Wl dpe jall aLudd) jaisy
providing non-  assurance | s caSll sug; bdic 2o old dols 2dghs
seLvices to ahuditf (lzllients. THE | ¢ bl o Bns Lol 3S0a1 e iSo
subsections that follow set out .
o ) Il Jl adde Ll odee Jl 2SI
specific  requirements and gl Il w’l ‘; 4’ )
application material that are il s L 08 ) sl
relevant when a firm or a
network firm provides certain
types of non-assurance
services to audit clients and
indicate the types of threats that
might be created as a result.
600.4 Some  subsections include | s clibe e e,all olud¥l oy Jozds FA
reqlrjli[)gmepts that expr;?sly 0055 3l (et lSLl of U e dnlyim
prohibit a firm or a network firm | . . . s Lo
from providing certain services | © - * _’%”"’ld*““l‘w -
to an audit client because the | 35 cle &all ey Sl de oLzl
threats created cannot be | oS siue dl i@l paasd 48y i
eliminated and safeguards are gsd
not capable of being applied to
reduce the threats to an
acceptable level.
600.5 New business practices, the [ suas Jdec clasles soeds Law oo Slyslasd Tlas o/1..

evolution of financial markets
and changes in technology are
some developments that make
it impossible to draw up an all-
inclusive list of non-assurance
services that firms and network
firms might provide to an audit
client. The conceptual
framework and the general
provisions in this section apply
when a firm proposes to a client
to provide a non-assurance
service for which there are no

4ld colaanll § olpadly LW Glewdl Hekaig
LSl a2 leasdly Aols Aasls a9 cuniay
Wil pais oy sl pgas u& I
eealall Hlb] 3daig Anx Ul dee (I Layadny
bwie puall 1da 3 53ledl Aaladl (oguailly
LuST e Lous 0iaT Jeaadl (e Sl (o ny

Aols Laghislseg ldlaie Leldn 3y o

aA

Oslzelly e eld Aangawd) Al Az )3
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specific  requirements and
application material.

600.6 The requirements and | lia 3 ss)lell aaglaall slelly culdlaall dais 1.
application material in_ thiS | 3¢ il o iSe of oSl mais Losic el

section apply where a firm or a
network firm:

(a) Uses technology to | j clus euad olaadl slasiwl ()
provide a non-assurance o il e 1l 2SS
service to an audit client;
or

(b) Provides, sells, resells or | of Law sslel of Law of cloadl ades (L)
licenses technology | i<, of il sl 1l oot Los Lsmss i3
resulting in the provision of S e ot matins Al e
a_non-assurance _service
by the firm or a network
firm:

() To an audit client; or o tdanlll Jeae 31 ()

(i)  To an entity that provides | cis alusiwl oleas auas slaie 3 (Y)

services using such
technology to audit clients
of the firm or network firm.

3i —ast ,_g.d &a}‘}l\ £Mac J‘ oload!

A s S

Requirements and Application Material

Adgdazll slghly oolullazlf

General ale
Identifying and Evaluating Threats lpasgisy Sl e 3pail]
All Audit Clients EPES NP PPSP IO
600.10 A1 A description of the | clal zusy e Yo VN 5840l jan Va)./1..

categories of threats that might
arise when a firm or a network
firm provides a non-assurance
service to an audit client is set
out in paragraph 120.6 A3.

S ol Sl p sy Leie Lads a8 a1 ooyl
AL Jeas () 40uST a2 2ous 38l Gass

44

Ozl oz el Baga sl A M Aan 5
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600.10 A2

Factors that are relevant in
identifying the different threats
that might be created by
providing a non-assurance

Calzie Lo dyanll e Alall 3 Jalgall Jods
A Aeus muds e il w8 (@ olagadl
s Sotun pasdiy Aazbll Jues | 2asST

Yo /..

service to an audit client, and el

evaluating the level of such

threats include:

e The nature, SCOPE, | Laluziwly Lalkis Zeas)l dagl @
intended use and purpose Lgo oyl 3emill

of the service.

e The manner in which the
service will be provided,
such as the personnel to
be involved and their
location.

Jio Aeusdl ouuad 5y,all aa Ll °
Leosiss & 05l cudll Oslalall

° The client's dependency
on the service, including
the frequency with which
the  service will  be

provided.

Gl Aausdl de bl slezel (oo °
4 A @uuds e (o) Juall el

e The legal and regulatory
environment in which the
service is provided.

Led pdad & dagdanally dgallasll 22yl °
PRES]

e Whether the client is a
public interest entity.

ple plazal ol Blade Juaad) o8 13) Lo °

e The level of expertise of
the client's management
and employees  with
respect to the type of
service provided.

Losd dpalvgag Juoall 3yl] 545 (Goiuse o
Aausll eusdl g9i0 laty

° The extent to which the

client determines
significant  matters  of
judgment. (Ref: Para.

R400.20 to R400.21).

ol yaall t"‘)) ‘&2_0 oS ‘“5'\.”
M/t e dIY /e

° Whether the outcome of
the service will affect the

accounting records or
matters reflected in the
financial statements on

e st teuk)l Amd o€ 3 L @
LHSJJ ‘_5'\.” )}A;}” 31 lg,.&.w\xu QMM—”
Ll oSl g @ &AW @slgall

Onsolzlly na Lol o il di ) ey
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which the firm will express
an opinion, and, if so:

dodid el 1da ey J G Leliy
Loyl Lalgadl

o The extent to which
the outcome of the
service will have a
material effect on the
financial statements.

C)}g—[,—w L_S“\'” @.@.—d\,ﬁ‘\.ﬂl £ o}
W @il e Roal) Amgiid

o The degree of
subjectivity involved
in determining the
appropriate amounts
or treatment for those
matters reflected in
the financial
statements.

Gsbi @l Auesdsll pie Gy O
Allall o WLl s Lole
LeweSad 1 5gadl ) Al

I @slgall

e The nature and extent of
the impact of the service, if
any, on the systems that
generate information that
forms a significant part of
the client’s:

PERE I IPE PRES [ PRV PPN A o
T 32 JSa3 1 cloglall s a1 odadl
el Lol 25Y1 Headl e Lags

o  Accounting records
or financial
statements on which
the firm will express
an opinion.

ﬁjl}é_ﬂ 3i Awl=ll e o
L) sl g @I W
Leldy

o Internal controls over
financial reporting.

slae) e sl 5,0 wlgsl O

e  The degree of reliance that
will be placed on the
outcome of the service as
part of the audit.

fll Aoasl Al e slexe¥l gue [ ]
Azl

e The fee relating to the
provision of the non-
assurance service.

A Akl muan daladl la¥l °
sl

600.10 A3  Subsections 601 to 610

include examples of additional

el e Ve 1T deepall LY Jendd Y )/

Ao el wie Al ol aad 38La) Jelgal

factors that are relevant in
) o a5 e @il M) eed &) logadl
identifying threats to | ™ J el Gl izl

Cresolomald glﬂ“‘-” sl AR Ol o | ald s gaadl Al dan )5
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independence  created by

clls Gyime @ugdly dme LuSU e Sleus

providing certain non- g
assurance services, and

evaluating the level of such

threats.

Self-review threats Sl jamall ol
600.14 A1 When a firm or a network | a.s asiall g oo of casll pud; ke V1 8/1
firm provides a g_on-lgssura;lnce ol e wdd danbll deee I ST p

service to an audit client, there . .

. . T iSe ldloc daml s aSll oL (E54]
might be a risk of the firm| "~ Jae s w’“ T ‘3’% -
auditing its own or the network | =+ ¢ 4 L L ASAN pes 3
firm’s work, thereby giving rise | of w5 Gl pamall wugy Gl paxall
to a self- review threat. A self- | =i e a3a o 2l pos oS ol sl
r_eview threat is the t_hreat _that B | 55 i Llai ol codisil ol (S il bl
firm or a network firm will not | . ) et e U515 e 5T aSU U515 e
appropriately ~ evaluate the| ~ " " " " e .
results of a previous judgment | == @ ellis Sl e 2o oo 0528
made or an activity performed | sW! sl 0SS wie azbll 30d Lole
by an individual within the firm Aax
or network firm as part of a non-
assurance service on which the
audit team will rely when
forming a judgment as part of an
audit.

R600.15 Before providing a non- | il duee J) St ae oas muas L3 10/1. g

assurance service to an audit
client, a firm or a network firm
shall determine whether the
provision of that service might
create a self-review threat by
evaluating whether there is a
risk that:

Lo cyotees A0 e ol of oS e s
sty g e Lty 08 Boused) ells opuas (IS 13)
St 88 0 13 Lo uds aylo e I paeall

ik Lesd Jiety

(@) The results of the service
will form part of or affect
the accounting records,
the internal controls over
financial reporting, or the
financial statements on
which the firm will express
an opinion; and

o oe s 0sSie Reasdl @ls of (1)

ool of dtulall cMlud) (e ot

o QU poya3ll slae] e 2ds 11 2,05,

Ly w5l g I AU sl
tLeldn

crmalmal] Joutll sl v

Oslzelly e eld Aangawd) Al Az )3
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In the course of the audit of
those financial statements
on which the firm will
express an opinion, the
audit team will evaluate or
rely on any judgments

(b)

made or activities
performed by the firm or
network firm when

providing the service.

s daz o s il cpgdn Ban Ul 38 0F (<)
Ll oSl g @1 &AW @slgall
AlSal g e slexe¥l ol @iz, (Lplan
dl ol oSl ladas dasdl of Ladss!
EVNES | PURTI AT ETOD-A NI

Audit Clients that are Public Interest
Entities

‘A\.a_“ ‘ale Sl Qm‘ R ;La_v-bi‘ YIS

600.16 A1 When the audit client is a | .sle sloal ols slade 2az Ll Juee 05 Lotie 1 V10
public interest entity, | ;i laBss me] 055 Anliall sl o3
stakeholc_jers have he_'lghtened s3] a0 ads €Ll Uizl oLt
expectations regarding the R o
firm's independence. These | &t GHlasll Ul LI Lasl ale 13
heightened expectations are | ¢! Gl paxall wag mugas) pusid !
relevant to the reasonable and | sl Juce Jl 208 12 2oas muas oo Lady
informed third party test used to bl aleza¥l 13 LA
evaluate a self-review threat
created by providing a non-
assurance service to an audit
client that is a public interest
entity.

600.16 A2 Where the provision of a | quas e S gamill coawn g i Laie Yo V.
non-assurance Service t0 an | Lluil s axlye deoe Jl S At doss
audit client that is a public
. , Sas ¥ a@l el ols alall aleza¥l il
interest entity creates a self- "s““ J”'L“J i."f" e '_J
review threat, that threat cannot | <253 &5l sl Uil oS Yy dude sLadl
be eliminated, and safeguards AguB Sy Gt ]
are not capable of being applied
to reduce that threat to an
acceptable level.

Self-review threats Sl pamall oluyag
R600.17 A firm or a network firm shall not | c.uss a8l pes case o caSeld o ¥ W/
provide @ = NON-asSUranCe | sl yeiasle Jeee J) S e closs
serwce_to an audit cllgnt t_hat is 15 el el gt S 13] alall pleza¥l
a public interest entity if the| .
provision of that service might | &= besd Gl amll v i e Lidy

create a self-review threat in
relation to the audit of the
Creslzmald Joud) oLl V.Y Ol o | ald s gaadl Al dan )5
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financial statements on which
the firm will express an opinion.
(Ref: Para. 600.14 Al and
R600.15).

Ll oSl g @1 AW @ilgall dan e
(Vo/T v o\ /1 oyaall an ) Lelan

SUBSECTION 601 — ACCOUNTING AND
BOOKKEEPING SERVICES

P g drwloell Slous — 100 Lf-).aﬂ M&.”

Introduction

601.1 In addition to the specific
requirements and application
material in this subsection, the
requirements and application

material in paragraphs 600.1 to

600.27 Al are relevant to
applying the conceptual
framework when  providing

accounting and bookkeeping
services to an audit client.

Loladl aaghall slolly cldhatl J) asls)
slslls cllbazll uad (g8l el 1ia § 53,15])
YW/ IV olasll § ssylell dagdadl)
eedds e epalall Hls) gudany As o3 Vo
e PN (R PSS ([T WY FETDPPY VONPS (JEN PP

Yam

Requirements and Application Material

EW PR BN UNERRRTY

Audit Clients that are Not Public Interest
Entities

[:LL//[:M}//‘_V/J Qw/ﬂw ;LDL..[/;M@E

R601.5 Afirm oranetworl_<firr_n shall n(_)t Jl pas o 4adl fars aiSa sl iSall e ¥ o/1\g
prct)wde to abT aUC_iItt C|Iel’tlt thai_tls ALl aleza¥l o3 SLaill pé vo Aanlya L
hot a public interest entity o] 05 Loy 515l vy Atk ot
accounting and bookkeeping | = .~ ) ]
services, including preparing | 3 ¢t b oSt g S AU ilal
financial statements on which | sl el Geludl 45 Q1 AU cleglal)
the firm will express an opinion 130 ¥ adul
or financial information which
forms the basis of such financial
statements, unless:

(@) The services are of a| s wigy daub ol clax) s (0)
routine or mechanical caslal
nature; and
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(b) The firm addresses any
threats that are not at an
acceptable level.

Sstues o] Slapag ¢ sl a2ly (o)

PINEREW

601.5 A1 Accounting and bookkeeping | sf aissdl pslaad cluss aewlsll cleas V& o/1.)
services that are routine or sl ells p auslals)
mechanical: ) )

(@) Involve information, data | ixsislge si bl ol cleslas e golas (1)
or _materlal in relation 10 | . L5 w3 of clsles! BIRWN
which the client has made o e

. fl.«:d.la.qb.@m)y
any judgments or
decisions that might be
necessary; and

(b) Require little or N0 [ i cdlaxs ¥ o Tagime Lige LeS> callas ()
professional judgment. Y e oo oS

601.5 A2 Accounting and bookkeeping | s o ysbudl cluss daolel] ciloas oS5 a8 Yo 0/1.)

services can_either be manual
or _automated. In determining
whether an automated service
is routine or mechanical, factors
to _be considered include the
activities performed by, and the

otz e clglelyo a3l a1 Jolgall Jaiis 2,1
Aslal o Ay AV Aeax)) el 13 L
guadll dbhwly ladgys on ol daaill
Lous 2o Aaadl colS 13 Leg cAattl il ey
o Sl oS> of s Il i ol bz A

output of, the technology, and
whether the technology
provides an automated service
that is based on or requires the
expertise or judgment of the firm
or network firm.

FLOPART <

601.5 A32

Examples of  services,
whether manual or automated,
that might be regarded as
routine or mechanical include:

a3 G ATV ol Aol Elgw cnlonsdl Aial (o Y¥es 0/10)

:lgLE_lsji w"_'_'g).:.a_)?

e  Preparing payroll
calculations or reports
based on client-originated
data for approval and
payment by the client.

soladl ol Aulusdl aldeall slae) °

Zosall Ll e 2y cilgy L Lalsd]

Aaslsy Ldpog laskered Joaall (e
R

e Recording
transactions for which
amounts are easily
determinable from source

recurring

oo e (18,8l el lall Juzead °
Ul o &y0uall 356s) adly oye Lallio
Lodie Slousdl 3810 piled Jio celadyl

Ozl oz el Baga sl A M Aan 5
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documents or originating
data, such as a utility bill
where the client has
determined or approved
the appropriate account
classification.

il gl

e Calculating depreciation
on fixed assets when the
client determines the
accounting policy and
estimates of useful life and
residual values.

ooy Apulell Lulead! Joaall sumy
il @il Loyl yesl!

e Posting transactions
coded by the client to the
general ledger.

ity Jeeall a8 (I cdelall dio s °
ALl Sl s ] LaslsST

e Posting client-approved
entries to the trial balance.

Olne dl deeadl Laeze | Gl 55480 Juo 5 ]
Aax L

e Preparing financial
statements based on
information in the client-
approved trial balance and
preparing related notes
based on client-approved
records.

G Slaglall (e Ly AU @ilgall slae) °

slaely Jueadl susiel g daz Ll (1o

M) e Fly Le daladl) olbag)!
deed Laeie | I

The firm or a network firm may
provide such services to audit
clients that are not public
interest entities provided that
the firm or network firm
complies with the requirements
of paragraph R400.21 to ensure
that it does not assume a
management responsibility in
connection with the service and
with  the requirement in
paragraph R601.5 (b).

s @uuds A ais S of aSlall S9mag
oIy Slaill pe e Zas Ll dlee J) el
Sl el of Casll al5Ul dlasy i alall aloza!
oleal (YV/¢ .0 g 8yaall ealdlatey 380 a) (rais
Aauzdly duaty Lesd 2)l0) Sldggue 4ss pue

(&) 0/ g 884l ldlasag

601.5 A43

Examples of actions that
might be safeguards to address
a self-review threat created
when providing accounting and
bookkeeping services of a
routine or mechanical nature to

sl liey Jand 08 @1 Sldpuaddl Aiel oy
ald sl cluey wlell wloas  @uas

oo/

Oslzelly e eld Aangawd) Al Az )3
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an audit client that is not a public
interest entity include:

o By e J] 2Ll 5f ks )l Aasulal

e Using professionals who

I tlacl g Cnuie PNE L o

reviewer who was not
involved in providing the
service review the audit
work or service performed.

are  not audit team EYRTS PR PUORRY
members to perform the
service.

e Having an appropriate | cuasgchlis o ol paslal syl @

Sdad!

SUBSECTION 606 — INFORMATION
TECHNOLOGY SYSTEMS SERVICES

cileglall aas elal cleas — 1.1 £,a01 gl

Introduction

606.1 In addition to the specific
requirements and application
material in this subsection, the
requirements and application
material in paragraphs 600.1 to
600.28 Al are relevant to
applying the conceptual
framework when providing an
information  technology (IT)
systems service to an audit
client.

Loladl Tuaglatll slslly aldlarl) J) dsLa)| V1
3lslly cllbarll dad « £,a 01 eull ia G 5yl ])
YA dEV e alyaall @ Baylel) A dazl
eedds e epalall Hle) gudany As o3 Vo
Zazlll deas J) Sloglall 2as las cilons

Requirements and Application Material

Lighatll slslls ol

Description of Service

606.2 A1 IT systems services comprise

a broad range of services
including:

H TR P |0

° Designing or developing
hardware or software IT

systems.

el ! of 53 oYL Aolsl

Y Onoloelly nan ol 50wl w‘ EPES
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° Implementing IT systems,
including installation,
configuration, interfacing,
or customization.

U3 3 Ly cnlaglall Buds ol gl @
3i @J,Jl L Jl 3i oSl 3T il

° Operating, maintaining,
monitoring, updating or
upagrading IT systems.

ol Lasbo of cilaglall 4y olss i sl °
L8y of L of Laalia

° Collecting or _storing data
or _managing (directly or
indirectly) the hosting of
data.

Lalaiwl 8,0 3i Sl fpyses 3i o> d

(ile 8 of il JSé0) oLl

606.2 A21 Services related toIT

Stlonpe o e e decns oy
. .
software—systems—The  IT

systems might:

55 Yok Y/1.

b Low laglall a5 las

(&) Aggregate source data;

related disclosures.

(b) Form part of the internal | e alsidl 4,0 oo 328 daadl ()
control  over financial ST Wyl slae)
reporting; or )

(c) Generate information that | cdlxudl (e 35 clsle zlsl ()
affects the accounting | .u; s L., .au @lsall i Al
records or _flnan(_:lal A3lall 5 oLl
statements, including

However, the IT systems might
also involve matters that are
unrelated to the audit client’s

accounting records or the
internal control over financial
reporting or financial
statements.

Lot claglall 2as wlas olats uad ll3 o
deoad ulnll cdlradl 3las ¥ eel e
JUI joanll slae) (e 205100 208,00 of 2as L)

AU @slsall of

Risk of Assuming Management
Responsibility When Providing an IT

Bl plas Silonts oyl s yls] Aclgae Joslas

Slaglall
Systems Service
R606.3 Paragraph R400.20 precludes a | g sl gf caSll Y./ g 5,840l aics Y/
firm or a network firm from k5 i 1Y) Slssall 55 e 35
assuming a management AUl aes I loslall 25 s o
Crewlmol g;3..\.” al=sYl ARV Ol o | ald s gaadl Al dan )5
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responsibility. When providing | ¢S5 of aSadl rass ol ol castl e oy
IT systems services to an audit BRNERITR
client, the firm or network firm )
shall be satisfied that:

(@) The client acknowledges | aslies sLii) oo 4idggunes Juandl 51,80 (1)
its responsibility  for RPN ERERI
establishing and
monitoring a system of
internal controls;

and-implementation-of the | P¥ oo ol desti s
hardware—or—software et

o) 548 5,8 M5 (he Juenlldbst ald (o)

within senior U505 e oSy of Juaay (claST ol ,8i
management; Sl all—tsd 488 sl (Ldall §,10%)
(ch) The client, through a | Sk sses oo an Sl
competent individual (or | & els euemn 3lay Lad 553
individuals), preferably | Llass of Lagkhs of layselas of cilaglall
within SENION | 4 Layums o Lasslio o Libes ol
management, makes all ettt s
management  decisions '
that are the proper

responsibility of
management with respect
to the design,
development, and

implementation, operation,
maintenance, monitoring,
updating or upgrading of
the IT systems-process;

(éc) The client evaluates the | cuas mluy LS al Juall msas (z2)
zarldeqduagy ar:jd relsults OF | i cloglall fas ol iy <t
the design, development, | . : o ;

Ny | ol duilis of dliadd of dagday o 5
and—implementation, | e i
operation, _maintenance, P ol dpind ol dinlie
monitoring, updating or

upgrading _of the IT
system; and

Crewlmol Jg.\.n sle=s¥| V.4 Ol o | ald s gaadl Al dan )5
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(ed) The client is responsible
for operating the |T system
Lrocbpmre—or cothue e
and for the data it
generates and uses—ef

generates.

it LS e Adogadl doall Jozs ()

Slaglall &ss allitmrtydt—tis=¥)

gttt @ bldl
Al Leoiuwg ato bty

606.3 A1 Examples of IT systems

Ve Y/

services that result in_the
assumption of a _management
responsibility include where a
firm or a network firm:

(6355 & iloglall 2y el clous Alkal (0
(rasd S of Sl aady o &ls] Adoguna Jo3

HPAY ASad!

Stores data or _manages
(directly or _indirectly) the
hosting of data on behalf of
the audit client. Such
services include:

UL ot 8)0al of bl fpyss
oo BLall (Gale ae of yale JSay)
leasedl ells JadSg das | L Jae

Acting as the only

A ool aumoll Jurwdl pdos

access to a financial
or non-financial
information system of
the audit client.

LI ae of I Sloglall elas
A LU e 2ols)

Taking custody of or

o ULl e ol el

storing  the  audit
client’s data or
records such that the
audit client’'s data or
records are otherwise

incomplete.

Lo LU Leaa 2olidl e !
ol bl s rees Cas
il e Yol Al e ezl

Cyopzenll of

Providing electronic

5? E’.‘jjﬁy‘ QLAE” Sleds oouas

security _or__back-up
services, such as
business continuity or
a_ disaster recovery
function, for the audit
client's data or
records.

cailly Jte o Jolyisdl (il
oo 3l o Jeall )lieiul
Jiae oMz of Sblad oyl oS

Aas L

Operates, maintains, or
monitors the audit client’s
IT systems, network or
website.

doas el Amlie of Llao of Lais
A9 4SO adlall of SIKidl of cloglall
ol ey Aols]!

VY.
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606.3 A2 The collection, receipt,

Qo | L Jae Loudy ‘é'Jl QUL&J\M}&;J;Y Yo Y/

transmission _and retention of
data provided by an audit client
in_the course of an audit or to
enable the provision of a
permissible service to that client
does not result in_ an
assumption _of management
responsibility.

SLL) clls aMiwle o Jeandl U3 I Ly 7gaudl
Lyl Adogus ‘:!95 Al L BolaasNlg LlLu,lg

Potential Threats Arising from the
Provision of IT Systems Services

Sleglall duas edas Sleds eaudl (e Azl Olasa @l

All Audit Clients

s [ ) e Moe peon

606.4 A1 Providing IT systems services
to an audit client might create a
self-review threat when there is
a risk that the results of the
services will affect the audit of
the financial statements on
which the firm will express an
opinion.

dl oleglall daas elas cleas quas e Ly a8 Ve £/1.1
s Gl pamall oy dpag bl deee
daxlp e ol él.‘u B ol s sexg

Lo Ll Casl (ga @) AW @slsall
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606.4 A22  Factors that are relevant in
identifying a self-review threat
created by providing an IT
systems service to an audit
client, and evaluating the level
of such a threat include:

dao e yanll e Aall @13 Jolgall Jodd Yot £/1.1
el laus @uuas oo Lady ) GI) pazall
Soun 39839 Aaz Ul Jeas ] wlaglall 4a5

i Lo cca@ll el e

The nature of the service.

Aousl dagls L

The nature of the client’s IT
systems and the extent to
which the IT systems

ol closlall 2as ola Aab @
s ol s Al gdey Jeealls
ol Awlell Dxadl e Sloglall

service impacts or ) o ‘
interacts with the client's | 2v& slael e 21l 48,11 2l
accounting records, | o «Jseall Lol AU @slsall of JUI
internql control§ over Lo Llelas soie
financial  reporting  or
financial statements.
Crewlmol Jj.\.n sle=s¥| VY Ol o | ald s gaadl Al dan )5
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e  The degree of reliance that
will be placed on the
particular IT systems as
part of the audit.

Sleglall doas @b e slazedl s L]

When a self-review threat for an
audit client that is a public

uade Lagd ‘;3\..'\.” vemdll g e Byaill ey

interest entity has been . .
. op . g 8,aall
identified, paragraph R606.6 Vg aall ded
applies.
606.4 A3 Examples of IT  systems | Li o)l cleslall duas olas cleas diel (o Yo £/1.1

services that create a self-
review threat when they form
part of or affect an audit client’s
accounting records or system of
internal _control over financial
reporting include:

ells ST oaie (I pasea ) Coun bou Lae
Dorad! de 355 o e ey Sleasd!
Al 1) 408,11 allas of Zan )Ll Joond Bulsll

(Wt slael e Jooadl ol

updating or upgrading IT
systems, including those
related to cybersecurity.

° Designing, developing, | of tayelas of cileglall 2uEs olas puaas @
implementing, operatind, | ,i i, of Ll of Liids of Lagdas
maintaining, _monitoring,

eladl cls 9 Loy dgdys o Lguss
(39 AT ¥ Aalasl

° Supporting an audit
client's IT systems,
including network and

software applications.

Jiams 2oliedl cloglal) 2uas olas ecs °
mb«.ﬂ olacdas el L_g Lo ‘Zu_~>l,l|

il

° Implementing accounting

slael dolsl of dnulzll xalpll godas [

or financial information
reporting software,
whether or not it was

developed by the firm or a
network firm.

N ol A8 fraus iiSa of caSUl pglas

Audit Clients that are Not Public Interest
Entities

606.5 A1 An example of an action that
might be a safeguard to address
a self-review threat created by
the provision of an IT systems
service to an audit client that is
not a public interest entity is

sl liey Jend 08 @1 Sldpuaddl Aiel oy Yoo/
o Lady g G pamall ayas 415l 48y
Juee J] cleglall aaay @las clous @uas

VY
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using professionals who are not
audit team members to perform
the service.

RURES[IRILTi]

Audit Clients that are Public Interest
Entities

R606.6 A firm or a network firm shall not
provide IT systems services to
an audit client that is a public
interest entity if the provision of
such services might create a
self-review threat. (Ref: Para.

R600.15 and R600.17).

eadd AL ass iSe ol Sl Sy Y
o Aazlya soe ] Slaglall 4,85 elas o
ells @aas O 13] aladl aleza¥l wld ladll
NESY] sl g dua die Lady 18 cileasll

O/ g8yaallg o/ g 8,aall ianly)
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PART 4B - INDEPENDENCE FOR
ASSURANCE ENGAGEMENTS OTHER

Sy WS bl 3 JMaad — ot 55l
oamills danl,ll albls,!

THAN AUDIT AND -REVIEW

ENGAGEMENTS

SECTION 900 e o]l
APPLYING THE CONCEPTUAL | by S cilbolsyl § Iolanad! (e pealall b Gadas
FRAMEWORK TO INDEPENDENCE

FOR ASSURANCE ENGAGEMENTS
OTHER THAN AUDIT AND REVIEW
ENGAGEMENTS

oamally dan Ll slbls,l

Introduction

dodde
General ale
900.1 This Part applies to assurance | oz, oSl albols,) e o5zl lia Gdai VA
engagements other than audit | ;i .., Lanill clbls)ls 2Ll clbls))
engagements and  review oo bl oe
engagements. Examples of i

such engagements include:

e Assurance on an entity’s
key performance
indicators.

Leansy Il o lo¥ Sl dpa lal) WS °
sladel

e Assurance on an entity’s
compliance with law or
regulation.

o Aalas¥ily sLadll oL lacll WS °
sl

e  Assurance on
performance criteria, such
as value for money,
achieved by a public
sector body.

Haaall Jio el daylgany glasll ST °

Sl Laims @l gsdall JW Jilaa

e  Assurance on the
effectiveness of an entity’s
system of internal control.

LU0 sl Alelsy slaall ST °
Aladell als 1

e Assurance on an entity’s

non-financial _information,
for example,
environmental, social and
governance _ disclosures,

LI e ciloglal ety lasll STl °
Sllad¥ JUl i e Bladel
52\.4\59_2.“_: E&.@L"zj\g ELJ.LA.I}Y\Q Al

Onsolzlly na Lol o il di ) ey
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including greenhouse gas
statements.

Sl el ailjle @ild ells Loy
.ﬁ“‘bUJIHS ¥

e An audit of specific
elements, accounts or
items of a financial
statement.

Badsea dgd o Slilus j‘).;aLL:. daxlya ®
AJW @slgall 3

Requirements and Application Material

Addatll slglly csldlazlf

Prohibition on Assuming Management
Responsibilities

51 Slelsgad ! J53 o

R900.13 A firm shall not assume a
management responsibility
related to the underlying subject
matter and, in an attestation
engagement, the subject matter
information of an assurance
engagement provided by the
firm. If the firm assumes a
management responsibility as
part of any other service
provided to the assurance
client, the firm shall ensure that
the responsibility is not related
to the underlying subject matter
and, in an attestation
engagement, the subject matter
information of the assurance
engagement provided by the
firm.

Bl Ayls) Adgsue Ll Jo5 caSell jomy ¥ \AZARRIY
oblgl b gy bl d=e goasll
Llad gguosll loslany 3lass (Gl
oSl Js5 b 9 aSU sidn g Sl
p & R T e e 3mS Bl] Adosue
e CaSU e e ecST Jaos ) Losas
oLs Je goanslly Blspall s 3las e
Lilad pe oled (gatatll clbls) Al g5
sdity gl ST LLaY (peumsll loslacs
sl

900.13 A1 Management
responsibilities involve
controlling, leading and
directing an entity, including
making decisions regarding the
acquisition, deployment and
control of human, financial,
technological, physical and
intangible resources.

sLadll e Slaiadl 2lo¥l Sldosadl Jodds VYA

alazll ol all 3l 3 8 ey Loz sts Lalids

ey &osllly auadlly adllly 2 dull 51l an
Lole 8, cadlg Lol aseiuly (ol
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900.13A2 When a firm assumes a | ssosll 3las 205 alssun casSll fom botie Yo \Y/4. .
m?nagemehnt . rlegponsikl)).ility esat)! Slblsy) s 35 ST Lol Jxs
related to the underlying subject | . , ) . o L
matter and, in an attestation | RS Ll gase claslasy slas
engagement, the subject matter | 2=etls JIH! paxall cu Sliug s
information of an assurance | <llss«dl dss e Lidy 18y 2al¥ly 2pas il
engagement, self-review, self- | Glei mue; Sl ¥ 89150 g dpig 4153
interest and familiarity 'threats Lellimas 515y Lai Ly ) B oy
are created. Assuming a
management responsibility
might create an advocacy threat
because the firm becomes too
closely aligned with the views
and interests of management.

900.13 A3 Determining whether an | asgue asd b Llis o 13 b agaxs deiny T VYA

activity is a management
responsibility depends on the
circumstances and requires the
exercise of professional
judgment. Examples of activities
that would be considered a

(Seall Lgplos I3 Cllang dg,lall e sl
wd o Lela e @) Aas¥ AUsel oy gl

yla) ddggune

management responsibility

include:

e  Setting policies and el e gtlly claleudl yams @
strategic direction.

e Hiring or  dismissing ockiad ol cnalogll a3 @
employees.

° Directing and taking | oe adoseldl Jomiy conabosll dimgs @
responsibility  for  the

actions of employees in
relation to the employees’
work for the entity.

dhal ooy @l Lo coplépas
sladdl

e  Authorizing transactions.

elall sl mpuntll @

e Controlling or managing
bank accounts or
investments.

allusl of allaiiad! e 8yl °
Lels) ol audyuall

e Deciding which
recommendations of the
firm or other third parties to
implement.

Slostdl o (10 8 did s it Lo o=’ °
&3 Al BT ol Casl ey &)

Y

Oslzelly e eld Aangawd) Al Az )3




(CEPEEI EREE PN INEREE (Y PSERCIPE

e  Reporting to those
charged with governance
on behalf of management.

ALl ZeSyalls U ) el 8, @
Byla¥l e

e Taking responsibility for
designing, implementing,

monitoring and
maintaining internal
control.

L et e Adogudl  Jams °
Lele Llasdlg Laamliog Laudasg 4511

900.13 A4 Examples of IT systems

6355 (&I loglall 3uaas elas ciloas Al oy

¢ VYA

services that result in_the
assumption of a management
responsibility in_relation to the
underlying subject matter and,
in_an_attestation engagement,
the subject matter information of
an__assurance _engagement,
include where a firm:

Jxo gonll lan lod &ylo) ddogue (Jos
Bl Legd «gpat)l Slblsy) Al 39 ol
seds o ST Gl (sesell Sloglaas

° Stores data or _manages
(directly or_indirectly) the
hosting of data related to
the underlying subject
matter or subject matter
information. Such services
include:

SUld) 2Latul 5y0s) of cbldl pyses @

o Loyl Jxe sousells Aalasll

28 ol yhle JSi) sosell cilaglas
loasdl ells Jadds (il

o Acting as the only

Al Jowooll wem ol Jocudl pdes o

access to the data or
records related to the
underlying subject
matter _or___ subject
matter information.

Lalatll cMlmudl ol bl
5i JaLﬁ;g‘ d.'zn ?9.449.1‘.:
| ola

o Taking custody of or

3i ULl piss 3i el O

storing the data or
records related to the
underlying subject
matter _or _ subject
matter information
such that the

J=e seoell dalazll el
sooell Slaslas of  Lls
ol abldl Gl mgas G
ST Jeamy Aol el ad|
o aadl Lia Yl K as

assurance client’s
data or records are
otherwise

incomplete.

syl

nrelmall Lol sl VA
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o Providing electronic

ol (30 ASIY (LI ilous @puds o

security or  Back-up | i, jie . bolasdl cpysall
services, su_ch_ as e el ol Jeall Aglyerad
business continuity or - )
a_disaster recovery | Jes cdme ol Sblyd (o)l
function,  for  the | d=e gessll dalaill .Sl
assurance client’s Soooll Slaglas of Ll
data _ or records

related to the

underlying subject

matter _or__subject

matter information.

° Operates, maintains, or
monitors __an __assurance
client's IT systems,
network or website related
to _the underlying subject
matter or subject matter

daas elas Aalie of Llas of Jadd °

Ao STV adloll of ulSicid! of ilaglall

gososlly 3l &I ST Leany 2ol
Sooll Slaglas of L Jxe

information.
900.13 A5 The  collection, receipt, | cLul sl Jeee Loudy 30l bl pox g5 00 \Y/4. .
transmiss_ion and retention of | . .l coss e cnSenld of STl L,
dqta prpwded by an assurance Sy S eee 1 L m el 2l
client _in the course of an
assurance engagement_or_to des ) cbe blasily Llbwls oblgll ol
enable the provision of a Alo] dudosue
permissible non-assurance
service to the assurance client
does not result in an assumption
of management responsibility.
900.13 A64 Subject to compliance with | wai ¥ (\¢/a.. ¢ 5,84l AU slelie ae st \Y/4. .
pgr'c}graphd R900.14, dprqviding 5)15¥) Butelacs oopad Slosilly ysdll wpads
advice and recommendations to | - o .
assist the management of an 1l Lldspnes sl 3 Sl Jsons Buals)
assurance client in discharging Alsl Adgsud
its  responsibilities is  not
assuming a management
responsibility.
R900.14 When performing a professional | Ll sy w8l Juead g0 blis dasae V6/4. .

activity for an assurance client
that is related to the underlying
subject matter and, in an
attestation engagement, the
subject matter information of the
assurance engagement, the

U Gy S Loyl Je ool Glasy
foogn Sloslae sy (Gueadl olbls)
Aelid e 05 o Sl e oy ST LLs)|
Slolaa¥l arex Jnm oo @ deeadl Byl0) oL

A4
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firm shall be satisfied that client
management makes all related
judgments and decisions that

Sldosadl oo uad G ALall @ls wllall
Bylal plid Olass clld ey Bylad Aadl

- Hp e |
are the proper responsibility of eles o]
management. This includes
ensuring that the client’s
management:
(@) Designates an individual | iy caylalls sl aren 5,8 cnad ()

who possesses suitable
skill,  knowledge and
experience to be
responsible at all times for
the client’s decisions and

RESSHED> (FIVERE b ST UM E LY
Aasd¥l e By dueall 2yl
G il M sl Sdem ol Adbs
Lol 3,003 s ls e OsSa o Juadd

to oversee the activities. ik L

Such an individual,

preferably within senior

management, would

understand:

(i) The objectives, | Leanby  aaas¥l  Glaal (V)
nature and results of cLmils
the activities; and

(i) The respective client | 4 S 2ol aldguadl (V)
and firm S eanl]

responsibilities.

However, the individual is
not required to possess
the expertise to perform or
re-perform the activities.

sall cls Jamy off cnam ¥ elld aeg
Bale| of alasi¥l dad AUl sl

ladas

(b) Provides oversight of the | LS gue egasy dass¥l e 2 (<)
activities and evaluates cJranll oyl daill LoLadll gl
the adequacy of the results
of the activity performed
for the client’'s purpose;
and

(c) Accepts responsibility for | .cazsol ol oo 2dosudl Joxs ()
the actions, if any, to be B e AW i) w3
taken arising from the ot

C .. Al 53Y
results of the activities.
900.14 A1 When technology is used in | aull adass¥l s 3 dusdll alasrawl wie Vo 18/4. .

performing a professional
activity for an assurance client,

\Y/4. -g yaall slbdbie olé ST Jand

Otealall Lol sl VY.
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the requirements in paragraphs

G ol Aacds e Al sy 3dais VE/4. L o

R900.13 and R900.14 apply
regardless of the nature or

Asad) sda ol il

extent of such use of the

technology.
SECTION 920 Y. ]l
BUSINESS RELATIONSHIPS Jeadl slEde

Requirements and Application Material

Lighatdl slslly asldlail|

General ale
920.3 A1 This section CONtAINS | "arudll ca¥l" J) whlal e el lia $gimy Vo ¥/4Y.
refe_rence.s to .the ‘materiality” of | ., o wsse "aalty a2 |
‘z‘j\. flr)z_inmal ”lnterest and. the 3 ad L o o 6 13) L g
significance” of a business L T
relationship. In  determining | O+« & 425 Of Jom 3l s Aaal
whether such a financial interest | -oo-abll il 31,381 s 55801 39,5 2eid Jla

is material to an individual, the
combined net worth of the
individual and the individual's
immediate family members may
be taken into account.
920.3 A2 Examples of a close business | aae oo Lais gl aagdsll Joall wlidle dlial o Yo Y/4Y.

relationship arising from a
commercial relationship  or
common financial interest
include:

S i Adbe zL‘zLa.Aji ERIES

e Having a financial interest
in a joint venture with
either the assurance client
or a controlling owner,
director or officer or other
individual who performs
senior managerial
activities for that client.

o Ddo g9 rdn 3 s Axbias Dl @
onbad) L asT e o ST Jias
sl ol Bla¥l Ludze slacl asi ol
Osdsiy el 391 3L o cnlogad
el U0 Lladl &l dla 2091 dais

Onsolzlly na Lol o il di ) ey
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e Arrangements to combine
one or more services or
products of the firm with
one or more services or
products of the client and
to market the package with
reference to both parties.

oo AST of Busly ey Luoliell s, Ul °
9 Basly ae Sl Slxiie o Slos
Jeaadl claiie ol cloas oo ST
Dlat slzull ol Sleasdl o3> 35wy

Lo cnd Ll

o Dictibut .

aArrangements under
which the firm_ sells,
resells, distributes or
markets the client’s
products or services, or
the client sells, resells,
distributes or markets the
firm’s products or services.

Slaas ol cilatio Gagwd ol a3e3 of an
Lozgos duoall psdy @l ol (Juoall
o9t 9 3303 of aus Bolel of puroois

S slens of Silxtio

° Arrangements under
which _a firm develops
jointly with the client,
products _or __ solutions
which one or both parties
sell _or license to third

parties.

sl Lo gos Sl iy (o) lus Al o
of cJeanll 2o AL Jol> of olmiia
el gy cadlall IS of Bl asdy
ALY Las s of Jodxdl of cleuid

920.3 A3 An example that might create a

(Aayde Jac 28 Lo Lads a8 (a1 Heodll Aial 0

Yo Y/4Y.

close business relationship,
depending _on the facts and
circumstances, is an
arrangement _under which the
firm __ licenses  products or
solutions  to  or from the
assurance client.

soiy B Sl (s lally pland) e L
Juoe N Jol> of cilzeiin a6 Ly gas Sl

Buying Goods or Services

&Lm.\."aﬂji tL«.ﬂ ;—b—i

920.5 A1 The purchase of goods and
services, including the licensing
of  technology  from an
assurance client by a firm, or an
assurance team member, or
any of that individual's
immediate family does not
usually create a threat to

ST 3,8 elac of (Sl alid e Sale Lady ¥
o aba ehdy ouyald) eayud 51,31 e @l o
pasly de Jopasdl el 8 Ly obus
ML ey Dy ST Jine (p csbianl)
es el Jeadl Blw § Abolall ¢y Jl> (3
I3 09SE w8 clelall clls STy Syl (el

VYo 0/9Y.
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independence if the transaction
is in the normal course of
business and at arm’s length.
However, such transactions
might be of such a nature and
magnitude that they create a
self-interest threat.

Loeliall ca Syaz L Lady Gy pamg B
RIEA|

920.5 A2 Examples of actions that might | cus Jie (e oai5 18 Gl @liymdl 2liel oo Yo 0/4Y.
eliminate such a self-interest Apnieadl dnball e el gl
threat include:
e Eliminating or reducing the Loz paglas gl alsball sl @
magnitude of the
transaction.
e Removing the individual S Gy8 e yall e @
from the assurance team.
Providing,  Selling, Reselling __or Lais 5 of Law Bale) of L of culoanl| adgs

Licensing Technology

920.6 A1 Where a firm_provides, sells, | ssle) of Law of culuds adgn cuShl agds Loie V& 1/4Y.
resells or licenses technology: Lo 3
(a) To an assurance client; or sl dee 3 ()
(b)  To an entity that provides | cis slasiwl cleas auas slade Y ()
services _using _ such oS e ST e Sae I laasl)
technology to assurance
clients of the firm,
depending on the facts and | cldastl gdas ccag,dally gilasdl de flo 4ld
circumstances, the 90 el (8 55;)e0l udadazll slalls
requirements and application i
material in Section 950 apply.
SECTION 950 0. eudll

PROVISION OF NON-ASSURANCE
SERVICES TO ASSURANCE CLIENTS

ST e Mee I AuST e Slous opuds

VYY
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Introduction

950.1

Firms are required to comply
with the fundamental principles,
be independent, and apply the
conceptual framework set out in
Section 120 to identify, evaluate
and address threats to
independence.

Bl oaldl AN oSl e oan
eualall Slb) gedasy JMandl e blaxlly
de Gl VYo eusll @ oade jagaill
L1305 Lpas ity c ] sues 31 sl

\/d0.

950.2

Firms might provide a range of
non-assurance services to their
assurance clients, consistent
with their skills and expertise.
Providing certain non-
assurance services to
assurance clients might create
threats to compliance with the
fundamental principles and
threats to independence.

e Sloasdl (e degamme puadny KL pgd5 A8
Lebles po Gz Low STl o3boe I} oSl
ST e cloas @uas e Lady a8y Lelnss
Al pees @lagag AST oee ) dgas

I et @ Aol ealdly

Y/40.

950.3

This section sets out
requirements and application
material relevant to applying the
conceptual framework to
identify, evaluate and address
threats to independence when
providing non-  assurance
services to assurance clients.

oy 51-:-5-:-9-‘453‘}43 QL/JJQ.‘LA u&w‘ |da ol
i@l e Bpatll gpalall Hlb] ot e
wie lgerlay Leosdty (JManadl s I

ST e Mae ) ST a2 wloas (s

Y/40.

950.4

New business practices, the
evolution of financial markets
and changes in technology are
some developments that make
it impossible to draw up an all-
inclusive list of non-assurance
services that firms might provide
to an assurance client. The
conceptual framework and the
general provisions in this
section apply when a firm
proposes to a client to provide a
non-—assurance service for
which there are no specific
requirements and application
material.

Btz Joe Slioyles ssels L (e Spslar] Tlas
4l colgadll @ Slaadly LU Bleudl sshaig
2SIl s ozl Alald L5l pung consms
S Shee ) Loy L 235 0 S
8 53yls0) Zalall ogunily ualall L) dass
a5 Jiead! e oS (o520 Losie @]l |
slgay wldlaze Lelda 5y o LT a2 Wous

EWPERMR

¢/%0.

\Y¢
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950.5 The requirements and

a3 5ayledl Aaglatll slelly culdlaall dass o/d0.

application material in this

section apply where a firm:

Zgl.o\.m;dﬂ‘ agds Lo cwall

(a) Uses technology 0| pe sleos quarl cluad alaswl ()
prov_lde a_non-assurance o st IENRt
service to _an_assurance
client; or

(b) Provides, sells, resells or | of Lao sslel of Law of cilaaall adgs (L)

licenses technology
resulting in the provision of
a non-assurance service

ity caSA ald 1l (608 Loy Lpas s
u S e alens

identifying and evaluating the
different threats that might be
created by providing a non-
assurance service to an
assurance client include:

by the firm:
() To an assurance o ST e 3 (V)
client; or
(i) To an entity that | slosiwl oleas suasslade I (Y)
provides SEIVICES | L glall oS Jl luadll el
using such
S e
technology to s
assurance clients of
the firm.
Requirements and Application Material dagdasll slghly cilillazt |
General ale
Identifying and Evaluating Threats lpasgiiy Sl e 3pail]
950.8 A1 A description of the categories | clal zuss e Yo VNY. 8aall jan Vo A/40.
of _threats t_hat might arise when | 5, 5 . oty Loaie L5 5 (@01 ol
aflrm prowdesanon-assu.ranc_e S e ) Ao gt
service to an assurance client is
set out in paragraph 120.6 A3.
950.8 A2 Factors that are relevant in | calize e odaml e diallcold Jalsadl Jodd Yo A/40.

B PRE AT RV V-4t RNE R | CANERW |
il iga@) el sty (ST Juee ) 408G
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e The nature, SCOPE, | Lalusiwly Lalaiy Zeusdl aub
intended use and purpose Lo oyl 3smill
of the service.

e The manner in which the | i sl quad 5,8l 2,k
service will be provided, Lok 3 09l ol Oslelal
such as the personnel to| ~ ~ Y
be involved and their sl
location.

° The client's dependency @ L easdl e Jeaall slaiel ga
on the service, iNCUAING | .z, it ouss oo ccdll Juald clls
the frequency with which )
the  service will __be
provided.

e The legal and regulatory | 1 sl i aedsilly 2elladl 2l
environment in which the sl
service is provided.

e  Whether the client is a

public interest entity.

ple plezal ol Blads duaal) O 13] L

The level of expertise of
the client's management
and employees  with
respect to the type of
service provided.

Losd 4.5.5.155.45 el B)b! S Sgiun
EPREINEPRES[FILTAPLA

Whether the outcome of
the service will affect the
underlying subject matter
and, in an attestation
engagement, matters
reflected in the subject
matter information of the
assurance engagement,
and, if so:

e iste Rewddl Al ol 13 Le
Ao 35 wasSlll Lyl e gaumsll
e 3w ol 13 e ¢ gaatll ailbls))
Ll gouign ciloglas LuSiad @ gad!
Jotis Sl 1 5929 > 39 STl

Loyl Lelgadl

o The extent to which
the outcome of the

service will have a
material effect on the
underlying  subject
matter and, in an
attestation

engagement, the
subject matter

OsSm gll Syagdl wilill g O
Joe goungll e Bonll dmgiil
albls) Al gy sl b,
gose Slaslas e Gaiadl
LSt L)

Y1
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information of the
assurance
engagement.

o The extent to which
the assurance client
determines
significant matters of
judgment (Ref: Para.
R900.13 to R900.14).

@ Sl e ASHlie e o

pass @ Aedl Headl s

W/ wlhaall faaly) @Sl
(e g dl

e  The degree of reliance that
will be placed on the
outcome of the service as
part of the assurance
engagement.

T Aeasdl A @ de slaze¥l i [ ]
ST L,y

e The fee relating to the
provision of the non-
assurance service.

A Akl quan dalall Gladd °
sl

Self-Review Threats

Sl pam=all alagag

950.11 A1 A self-review threat might be
created if, in an attestation
engagement, the firm is
involved in the preparation of
subject matter information
which subsequently becomes
the subject matter information of
an assurance engagement.
Examples of non-assurance
services that might create such
self-review threats when
providing services related to the
subject matter information of an
assurance engagement include:

chls 13 G pamall o dyag Lady o8
slae) § cgadll olbls) U § sl
Sloslas dny Lesd Compal pyngs claglas
e Slaasdl Aial ey ST LLaY gaunsll
S pamall Slagag Lee Lads a8 @) 20,81
Frosll Gloglaey Blan cleus ©uds wie

ST L, 2l

TORRVZR

(a) Developing and preparing
prospective  information
and subsequently issuing
an assurance report on
this information.

(o.'i Al Eiua QLA}.L:.A .J|..\.r-15 ).:}Iaj (i)
Sleglall sda ¢ Liy W8T 1,45 luua)

\YY
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(b) Performing a valuation that
is related to or forms part
of the subject matter
information of an
assurance engagement.

geosll Sloslasy @lay @sas sl (o)
ods sl ol wSt Llol Lelxll

Slaglall ells e Te 5o IS4

(c) _Designing, developing, | clesl of cileglall 8ids elss euems  (7)
implementing, operating, [ (a,,,; of .culeglall fuas e 2,05,
maintaining, monitoring,

updating or upgrading IT
systems or IT controls and
subsequently undertaking
an assurance engagement

of Laaslie of Lailos of Lliadd of Ladas
LSG LLsy) dwes of Ladys of Laass
p.]é.’o Jp salacel @3y B3 ji QLu QL&J

4aas e 38,0 clgol of cileglall sy

on a statement or report
prepared about the IT
systems or IT controls.

e |

(d) Designing, developing, | o ayssls of cologlall 2uds olas quasas  (3)
implementing, operating, | izt of Lsboo of Ll is of Lagdas
maintaining, __monitoring,

updating or upgrading IT
systems and subsequently

LS a3 Hlage) @F Lrd s ji L e
wolic i somell cilaglan olin

issuing _an  assurance | bslall ;e saall AJUI 42 Sloglall
report _on subject matter el laglall 2as qlas Laates &l
information, such as
elements of non-financial
information, that is

prepared from information
generated by such |IT

systems.

Assurance clients that are public interest

entities

‘ALa.” ‘ALAJA}” AR Qm‘ R Jﬁ\.ﬁ‘ YIS

950.12 A1

Expectations about a firm’s
independence are heightened
when an assurance
engagement is undertaken by a
firm for a public interest entity
and the results of that
engagement will be:

daiy Ledie Sl JManw! olay ciladedl wlis
05509 ple aletal 13 3LaAL wST bls,) oSl
bl s gl ol yall e

Yo VY/d0.

(@) Made available publicly,
including to shareholders
and other stakeholders; or

WG e psed) Lol pme )
tAxball Glesl (o panes crealued!

ol

VYA
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(b) Provided to an entity or
organization established
by law or regulation to
oversee the operation of a
business sector or activity.

lawe 20 ol > dl Louds quw ()
das e AL alsUl 5T Alasdl

LLadll of ULzl

Consideration of these
expectations forms part of the
reasonable and informed third
party test applied when
determining whether to provide
a non-assurance service to an
assurance client.

Slast oo Te3e wladgdll sia & el (S
die @il gdll allally GMaall el ol
ST e Sloas @uds @iw OIS 13) Lo dyuzs

ST e )

950.12 A2

If a self-review threat exists
in relation to an engagement
undertaken in the
circumstances described in
paragraph 950.12 Al (b), the
firm is encouraged to disclose
the existence of that self-review
threat and the steps taken to
address it to the party engaging
the firm or those charged with
governance of the assurance
client and to the entity or
organization established by law
or regulation to oversee the
operation of a business sector
or activity to which the results of
the engagement will be
provided.

Lt G pamall oy shas 2529 Jl> 3
Aol g lall s (g sdpass @iy L)L lai
Sl oo (@) Vo VYol saall @
oamall e Al szl I3 3929 (e 7 Laddly
@lall ca all ) daga sl sdsall clglaglly 314
Jeee g AaSenlly caalll ol oSl o S,
Lalat¥) Gz gy Ball A of 2l dlg ST
G LLaadl of g aall Jas (de 31,290 mslsll ol

Lol gl L pdai

Yo Y Y/d0.

Y Y4
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Qlaﬂn.ga.u D il

Confidential Any information, data or other cs€Li 6,5 50g0 41 of by of ciloglae & Sloglall
information material in whatever form or o Lz LS IS 9 Les) L s Ao of Liyoum Lyl

medium includin written, . —

—(including Ll 065 (pandl ol ol 5l 3y iSO
electronic, visual or oral) that is
. . 4>l

not publicly available.
Fundamental This term is described in (5510 1/1). §4dll § xibge plawall s Ty
principles paragraph 110.1 Al. Each of the  ; , mise dwladl gold! o Tio PO

fundamental prmmples is, in tu'rn, S il

described in the following

paragraphs: V1 s La il

Objectivity R112.1 VI Fs  demlol) lially gl 52 LS

Professional competence and i

due care R113.1 WARER R Ll

Confidentiality V1o i/ sLad!

R114.1to R114.3

Professional behavior R115.1
Reasonable and The reasonable and informed L so alblly Jidasl CE)] S b)) jLes/ Slasd
informed  third  third party test is a consideration 1. jriz.¥/ ui; il 15/ Logd g ] ewslzl] 2N Ll
arty test by the professional accountant . . . .
party y P iy 3T b L] Liosts o mosd] o Ml

about whether the same ) )

conclusions would likely be elbas Dic 2Jifib sslio oot L) llly

reached by another party. Such
consideration is made from the
perspective of a reasonable and
informed third party, who weighs

all the relevant facts and
circumstances that the
accountant knows, or could

reasonably be expected to know,
at the time that the conclusions
are made. The reasonable and
informed third party does not
need to be an accountant, but
would possess the relevant
knowledge and experience to

VY.

S dall oI5 gLl gilizd] peas G
Upiro doply Sy ) 9 ccasslel] L dpny
Yy ololeizwd] iz cidy § il g ny 4_-'/%3"}7
alally Sladl I Subll G55 o pil
suilly dpall fimy S STy Lalne
ol liizw) dewlio sto mpdl dlall i3

bobylmo ddsyhny Liaigdiy ceolzl/

0/’ r. é}.ia_// 9‘3 4”_‘&;4}.4 QL‘&M/ s.lo
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understand and evaluate the
appropriateness of the
accountant’'s conclusions in an
impartial manner.

These terms are described in
paragraph 120.5 A96.
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Copyright
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This [Technology-related Revisions to the
Code] of the [IESBA] published by the
International Federation of Accountants in
[April 2023] in the English language, has
been translated into [Arabic] by [the Saudi
Organization for Chartered and Professional
Accountants (SOCPA)] in [December 2023],
and is reproduced with the permission of
IFAC. The process for translating the
[Revisions] was considered by IFAC and the
translation was conducted in accordance with
“Policy Statement—Policy for Translating
Publications of the International Federation
of Accountants.” The approved text of all
[publications] is that published by IFAC in
the English language. IFAC and SOCPA
assume no responsibility for the accuracy and
completeness of the translation or for actions
that may ensue as a result thereof.
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Contact Permissions@ifac.org for
permission to reproduce, store or transmit, or
to make other similar uses of this document.
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