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Chapter 1 Changes to the
International Independence Standards
Relating to the Revision to the
Definition of Engagement Team and
Group Audits

Adoudl ISl sulae oo olpds - Jo¥f1 Jyadll
dazlpey bLIYI 3ip8 hipal Codmty Bl Led

PART 4A — INDEPENDENCE FOR
AUDIT AND REVIEW ENGAGEMENTS

gamilly dan | Slblyl § JMELall — it ¢ s

SECTION 400 £ pdll
APPLYING THE CONCEPTUAL albls,l § Iaed! e calall b Gudas
FRAMEWORK TO INDEPENDENCE ) RTETRRT
FOR AUDIT AND REVIEW pasmilly ezl
ENGAGEMENTS
Introduction deuda
General ale
400.1 It is in the public interest and | il ddlas, ooy 2olall dsliall puss Los o) V/¢.

required by the Code that | _ ) . ) .

professional accountants in public Lalall lall @ Osuied] Ograalll 0S5 O

practice be independent when | gi taxlll clbls,) Jwas (Wl alatue

performing audit  or review )

engagements. oandl
400.2 This Part applies to both audit and Lo Ll Syl e US e el 1da adasy Y/¢. .

review engagements, unless | = o . )

otherwise stated. The terms “audit,” | &5 <3 a2 Sib ol Lo oaxally

‘audit team,” “audit engagement,” | "zaxLl Gé"y "' olxllhias

“audit client,” and “audit report” apply - o

equally to review, review team, | %9 bl deee’s Aazbll LU,

review engagement, review client, | ja=all 3,99 ja=all e Goludlly "daxl,Ll

and review engagement report. Lyl s 1 Leacs 1 Lol

oamall

[....] [..]
400.6 When performing audit | -, sl g e Ll elbls,) duds die 1/t

engagements, the Code requires
firms to comply with the fundamental
principles and be independent. This
Part sets out specific requirements
and application material on how to
apply the conceptual framework to
maintain independence  when
performing such engagements. The
conceptual framework set out in
Section 120 applies to
independence as it does to the
fundamental principles set out in

0555 Oy bl fooldly aiils o oSt
Slges Sldlaie e o2l I pang Aliiue
slb) Gedat Aaphy 3lan Aols Al
dpais aie JMaad! e blaxdl oY calall
osaill pealall ) gdaig olboladl el
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Y¢

Orslzelly s eld Aangawd) Al Az )3



ilegazell dazlog LU 3308 casyaty 3las; Logd Ll e Sliyos

Section 110. Section 405 sets out
specific requirements and
application material applicable in a
group audit.

olosg culbdlhie Je £.0 qudll a9 NN
legamll Aol e 3dais ol Aadas

400.7

This Part describes:

Z;)‘_'.z_” lda Jj\.d.o"

\ AT

circumstances,
including professional
activities, interests and
relationships, that create or
might create threats to
independence;

(@ Facts and

Al Ao ai¥l Ld L g lally slasi(l)
a3 ol Lo @l colddlally allally
IMaa! ueas ol Lee Lads

(b) Potential actions, including
safeguards, that might be
appropriate to address any
such threats; and

il Ld L cileasll byl (o)
Bl Aalie 055 18 31 L AlES)
fdwall U3 e lagug

(c) Some situations where the
threats cannot be eliminated
or there can be no safeguards
to reduce them to an
acceptable level.

Lo slaall oSy ¥ (@ caslsll pany  (g)

ST Led 5895 08 1 of wlogu gl e

dl Slu@l pawpsd 46l i
Asd Sy Syians

Engagement Team and Audit Team

Lo ok] 3oyd0 oLl §uyd

400.8 This Part applies to all audit team 50 clacl aes (de simdl i g A
members, including engagement e .
team members. Lo 50,8 clhacl mpd fpa (Al
400.9 An_engagement team for an audit | s, bl culbls,)  mie Lod Loyl 5 ,d e 9/%. .
engagement includes all partners |~~~ _ K
and staff in the firm who perform Oolots el oSl (3 cnalbolle o6 al arex
audit work on the engagement, and | 5,81 ¢fs lsdl 3 dasldl Jleel deas
any other individuals who perform | | i 1 el ‘ L cnands s
audit procedures who are from: (o Bazlll Slelz] Jubidy Ososdy (o
ds1s
(a) A network firm; or o a8l paus aSe (i)
(b) A firm that is not a Network | 4.s adda o S 7yl e ciSe (0)
firm, or another service ' .
provider. 22!
For example, an individual from a | sl csl€e 3 5,08 JBU Lo (deo
component _auditor _ firm who | . i L
performs_audit_procedures on the | 2azbll Slela] dyaihs Ogaels cpdll SliSL
financial information of a component | aasl. o2y clisSeld 2JW cloglall e
for purposes of a group audit is a ot .
member of the engagement team for | £ 2L 528 3 lacl Oguny degezl)
the group audit. Acgazll dax e ok
400.10 In_ISOM 1, a service provider | ..as Jodo (V) s5ezd 5,05% Jodl slaall 3 V. /8.

includes an individual or
organization external to the firm that
provides a resource that is used in
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the performance of engagements.
Service providers exclude the firm, a
network firm or_other structures or
organizations in the network.

3 Lolasial oo @Jl Mlell adots (g09ds

cleasdl (pddo (yo (diludg lblLsl b
KLl of a8l rags 6,331 L of sl
Sl U5 6ps8 el of

400.11 An audit engagement MIght INVOIVE | (e il (gauds slps daslll Ll cuss o Ve
experts within, or engaged by, the el i
firm, a network firm, or a component | &2 cailS ol Jols Oolery (LU LI
auditor firm outside a group auditor | siSe u>i of 3Kad! s iSe of Sl
firm's network, who assist in the . .
engagement. Depending on the role Lell iy S AN )l (r0 Lol 2az e
of the individuals, they might be | ol joudl e flisg Acgamll dazlp iSs
engagement team or audit team L . . . ¢

5,0 §ilacl oy SERR I [ RIPNY:

members. For example: (Bxd FElael 03650 8 ophd ool ol 0 2oy

UL L deg Aol Ll 5,8 of LLs !

. Indiv?dL.JaIs with expertise ilj 8| o peinite cole 3551 995 51,831 °
specialized area of accounting | =~~~ o
or auditing who perform audit | =5 Oslem codll Zaz LI of 2uloel)
procedures are engagement | ., 3 ilacl goda dasl bl lely>]
team  members.  These L ) i i
include, for example, | B dete e Jda Jeday D)
individuals with _expertise in | ;e Zculxll § 5akll god oI, 8Y)
accounting for_income taxes Lo

- - ole | Jds | Jad sl
or __in__analyzing complex slal Gl s ==
information  produced by | wlesl zlsl e 0685 (&l udall
automated tools and Ml B me osad 2] ol
techniques for the purpose of -
identifying unusual or Aadeill e ol Saluall e
unexpected relationships.

° Individuals within, or engaged | gi _asll J5ls Goleas cpddl o83 °
by, the firm who have direct . L
influence over the outcome of | & =t b et (oo dio o lSn)
the audit engagement through | Ll s e dasl bl bls,) A
consultation regarding | ., ¢ - . S
technical _or_industry-specific Slicdl o) dalal) ol bladll Ly
issues, transactions or events | Led dias dclipo dolzdl of duall
for the engagement are audit oL . »

5,0 3 Elael Godad bl ai
team _members _ but __ not | S Elicl Goin Lobs)
engagement team members. | &3 3 tbacl loudd @S daxlll

ol |

However, individuals who _ar€ | olps dagms Goleay (pdll 51,891 (418 (205 aag

external _experts are  neither o o

engagement team nor audit team Fy LLa 308§ fbacl Goum ¥ o>

members. Aax ) 3,8 dilacl

400.12 If the audit engagement is SUDJECL O | 5540l | pamal Zaml k| Ll son5 > (3 \Y/¢. .

an_engagement quality review, the
engagement quality reviewer and
any other individuals performing the
engagement quality review are audit

RS L_gig Loyl 8og> axld old

Ogdad Lol bog> amd ddis Oglews

™
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team members but not engagement
team members.

3 ilacl louwd 0@Ss danlll 55,8 (9 Elacl
blodl 3,8

Public Interest Entities

aladl aleza¥l ols wladd

400.813 Som_e _of the r_equirement; and Laghdll slglly oldhall o  uSal ANY/E
application material set out in this ) ) o )
Part reflect the extent of public | fser!! pleial giesszlllda § Lele pagumill
intgrest in certain.er?tities Which are | ols clide Lol Lasyad @ dae olide
defined to be public interest entities. 151 1 oKLl amede ale aletal
Firms are encouraged to determine | ©° "5 ©* S50 <53 o5 ple o
whether to treat additional entities, | auas s of (adls| wlide ae Jolatll a3l
or certain categories of entities, as C Tes g Tas

S ", ’ e wal ol ol A coladdl o
public interest entities because they | © plesal oS wlids Ll de (nladll o
have a large number and wide range | ¢» dawly dailby 48 sue 3929 cuwn
of stakeholders. Factors to be . . :

| | (LMIJA . 'M" r“ M‘ [ |
considered include: els] 9 L ot oo
Lelel a3k )
. The nature of the business, | ., Jssal B3l Jie «Jaadl daeds °
such as the holding of assets | _ ] A
in a fiduciary capacity for a Anlall olel o S sual 2les]
large number of stakeholders. | claill ¢l il o 05 39
Examples might include | _ | - i .
financial institutions, such as S8y sl die AU Sl
banks and insurance elazll slalas 3isbiumg «cnelddl
companies, and pension
funds.
. Size. PN °
. Number of employees. ndlssll sue °
400.914 (-er) (..) $1¢/¢. .

[As part of the Final Pronouncement “Revisions to
the Definitions of Listed Entity and Public Interest
Entity,” the IESBA approved changes to the
subsection on “Public Interest Entities” that will
come into effect in December 2024. The
numbering of these approved paragraphs, and the
references thereto, will be updated in accordance
with the changes above to Section 400.]

oyl LA dsyar) cliyumi” Ogind] Sl o] ass]
b 3lod] ylal] ulzo dazel alad) plaza¥) =15 514l
v ool il mudll e ST Gpewlrall Ld) o)y
JSLadl i S5 i i) odng pledl sleza¥] of5 s Liil]”
slaslazel @i gl o pdall ook oudys Eotomi ity Vo TE stougo
o] e oMel 53)lsll cilpeiill [idg L] dean L] =¥
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SECTION 405 .0 all
GROUP AUDITS Sle gzl dasl e
Introduction i
405.1 Section 400 requires a firm to be

aie Plaed Casll fe £ et Cdlag \/¢.0

independent _when performing an
audit engagement, and to apply the
conceptual framework set out in
Section 120 to identify, evaluate and
address threats to independence.
This section sets out specific
requirements and application
material relevant to applying the

cwalall bl galass cas Ll bl G

e bl VY. eadll 9 dde ogunill

Slgeg aildhin e cuall lda ey Ly >lga9

cualall ! gudat Ao I3 Lols Lauds

conceptual framework when
performing a group audit
engagement.

Oile gzl oo b syl dsis wue

Requirements and Application Material

Laadanll slglls culutlazt|

General

ale

405.2 Al ISAs apply to an audit of group
financial statements. ISA 600
(Revised) deals with  special
considerations that apply to an audit
of group financial _statements,
including when component auditors
are_involved. ISA 600 (Revised)

Qo de daslold Adod! wlall adas Vo Y/¢ .0

‘:;9.\_” Hleall le.fuj ile gazeald AIW @Slgall

Lols alhlael (Ba=l) (1..) asl.ell

e gamall LI @iledll danla e gudais

bty oL Ao el ] i ells §ley

requires the group engagement
partner to take responsibility for
confirming whether the component

o (S) (1) Zanlell Joull Ll

Jozi dcgaxl! blay e Jogud! el id

auditors understand and will comply
with the relevant ethical
requirements, including those
related to independence, that apply
to the group audit. The
independence requirements
referred to in ISA 600 (Revised), or
other relevant auditing standards
applicable to group audits that are
equivalent to ISA 600 (Revised), are
those specified in this section.

LS gamlye o 13] Law uST e Adogudl

L§U| At old aslud!l oldbhdl Geaan
Lo ol Ognribiwg cdegazll dax o Lo 3dass

Sldbhieg  (IMawadl dalasdl ey Lo

Az lyall Joull JLaall 3 L1 SLall JMlacl

13 6,38 dan L las of (&A=l) (1. 4)

3y clegenll dazlie e gdais &l Alall

(i) (V. 2) an ol Joudl lall Jslad

el 1 3 5ozl clls

405.2 A2 A component auditor firm that
participates _in __a _group _audit
engagement might separately issue
an_audit opinion on the financial
statements of the component audit
client. Depending on the
circumstances, the component

OSLAL LoSLl Aanlye (ilSs dl pody U Yo v/t

;L:_'>-‘).A L.;.) ).ML’ a.f-g.n.'z;u Zt.n:.,.n Jal.d)‘ L.Q

Juony dolsdl AJW @ileall ol Jundie

YA
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auditor firm _might need to comply
with different independence
requirements when performing audit
work for a group audit and
separately issuing an_audit _opinion
on the financial statements of the
component audit client for statutory,
regulatory or other reasons.

ades Lawd das | Jleel dudis e dalize

a»‘).a ‘:.;i) )‘J.;A‘ Lic o a.cg.o_‘zl‘ Zt.aa‘,.a
Juany dolsdl AW @ileall ol Jundie

lans

Communication Between a Group Auditor Firm

and a Component Auditor Firm

oSl Al o iKa g Ae gozell Al o iiSia o Jlas¥l

R405.3 ISA 600 (Revised) requires the | (& 3-10) (1..) daslpell Joudl Hlall cdlaz Y/t 0.
group _engagement partner to take . ] - ] i
responsibility to make a component | Je=i s eexll bl e Jogudl ey il (o
auditor aware of the relevant ethical | =Ll cligShl asle dblsY adsgwdl
requirements that are applicable | . s o
given the nature and  the | ‘2t cod § dadail] alall ol3 2850l
circumstances of the group audit | dbls| ey .489,l59 dcgaxll daxlw Lls,
engagement. When making the .. .

- - a3 sl bl ¢ | fia iSa
component auditor firm aware of the = OS] Zazlye
relevant ethical requirements, the | ol dcoazll daxlio iSe (e oy ALl
group auditor firm shall | . ¢ 1o r . U
communicate at_appropriate times . el SETE R
the necessary information to enable | 4lddsuss sldoll o Ol danle S
the component auditor firm to meet ol 1 >
its responsibilities under this section.
405.3 Al Examples of matters the group | sl e agds o3 (&l seedl dial e Vo, T/ .0

auditor firm _might communicate

include:

i de ‘

. Whether the group audit client
is_ a public interest entity and
the relevant ethical
requirements applicable to the
group audit engagement.

l&g&zl\l»‘gdm&d‘s‘f)‘u °

cllbally ale alozal old 3liio
e dadaid) Aall ol S
Acgazll daxlie L,

. The related entities and other
components within the group
audit client that are relevant to
the independence
considerations _applicable to
the component auditor firm
and the group audit team

631 oSl A8Mad! s il °

13 Ao gzl danlie Jias J51s
el Plaradl! olylacl alall
eyd by oSl danlin iSa e
J5 s Oeleny pdll dcgazll daxlia

members within, or_engaged

Ao il of casll elld

by, that firm.

o The period during which the Aax e ciSe (de cpais (&l 5 Al °
component auditor firm is o s
required to be independent. LU Hateo 055 01 058

. Whether an audit partner Who | aasi,bi e Jogeud) el adl o€ 130 L °
performs  work at the

component for purposes of the
group audit is a key audit
partner for the group audit.

OsSU (8 Jlac diily pody i)

ades Load Ao U e J95un (guctdy

Y4
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Ac | dax|

R405.4 ISA 600 (Revised) also requires the | (1..) Zaxl ol Joudl lall Lasi cdlas §/%.0.¢
group engagement partner to i ) . e )
request_the component auditor_to | 2t ce Josull by all e (Sull)
communicate whether the | K130 Le 4eMhb 09Sh alye ddllas de gozel
component auditor has complied | . . . e
with __ the  relevant __ethical | &l 3kell o3 &sdull oldlally o701 45
requirements, including those | cllsLed Loy cdegazll dax oo bls,l e sudass
related to independence, that apply or gl sl
to the group audit engagement, For | =& eeadd! i coltdy Jlidll :
the purposes of this section, such a b Loy LY bl s Jadio of
request shall include the
communication of:

(@ Any independence matters | .ig>i 3kl cllas el glass yel (cI(1)
that require significant | i )
judgment; and oo

(b) In _relation to those matters, 1Sa 7Ll el clln zlan Lad  (0)
the component auditor firm's | e
conclusion  whether  the | &gl <ol 131 e ooSli daz 5
threats to its independence | S Goiwe fpossd 255 dMitwl  uad
are_at an acceptable level, R . i
and_the rationale for that | Sid dsilill ohally 4o
conclusion. |

4054 Al If a matter comes to the attention of | Lis, e Jogud! cbadl ole Y L 13 Ve 8/8.0
the group engagement partner that L
indicates __that __a___ threat  to | ws 2l dezo (Il sds Sol deqend)
independence _exists, ISA 220 | (YY.) daxlyeld Joud! Jlall ol o« IMaza!

(Revised) requires _the  group .

engagement partner to evaluate the
threat and take appropriate action.

Ly e Jogad) el idl o cillazs (&i5sl])
B paid] dasly ol el gl dcgoxll

il

Independence Considerations Applicable to
Individuals

31,81 e aadaid | Az &lylacl

Members of the Group Audit Team Within, or
Engaged by, a Group Auditor Firm and Its Network
Firms

il of (S5 Oglary )l degazl) damlio 50,8 clnel
st el MMJMB 5(.5‘.9.«.2:-[/514}/).4 5o iR

R405.5 Members of the group audit team
within, or_engaged by, the group
auditor_firm and its network firms
shall be independent of the group
audit client in_accordance with the
requirements of this Part that are

applicable to the audit team.

degezll danlie 358 3 elac¥l 06 ol cmy
CiSe oo a S o (Jsls Ooleny cpddl
Uy ASlh s il Acgaxll daslie
degezxll dazlw e e oplitue oSl
Gyt e mdais Gl ¢ sl e uldlast Tady

e

0/¢.0.

Other Members of the Group Audit Team

R405.6 Members of the group audit team

within, or engaged by, a component

degezll danlie 358 3 elac¥l 06 ol cxy /g0
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auditor firm outside the group auditor
firm’s network shall be independent
of:

e e adSin ol (s Oedeay pddl
e i de gazell Al e iSe Lol

(@) The component audit client;

OeSUl daxye Jeac (1)

(b) The entity on whose group
financial statements the group
auditor firm _expresses an

opinion; and

%}‘)A S L_S.Lu ‘;5"\.” EU«».LU (u)
W @leall olaw Ll degexll
L ol

(c) Any entity over which the
entity in subparagraph (b) has
direct _or indirect control,
provided that such entity has
direct or_indirect control over
the component audit client,

@ 5SSl sladel) 0oSy Blads &1 (z)

o il Bylaw (o) e, all 5,54l

M o685 o A Lple Brslio pe

5ol pe of pdlie Blaiw 3LAAL
OgSUl dax o Jioe (Jo

in accordance with the requirements
of this Part that are applicable to the
audit team.

Goxd de 3o ol ¢ gl s culdlast (asg

RETSNG

R405.7 In_relation to related entities OF | -Lll of 2EMall il ladll glax Lod Y/$.0.¢
components within the group audit . i ] )
client other than those covered in | <l <l dcsemll dazl Jiee ol
paragraph R405.6, a member of the | (Lac¥ Lo cm /€. 0, 5,8a0 3 Ugaidl
group audit team within, or engaged o e
by, a component auditor firm outside o J515 Oolony ppdll Aegozell Aazlye (3308 8
the group auditor firm’s network shall | ;e (&1 @ LS A e il8a (0 ol of
notify the component auditor firm | . . .
- - o iSe | % s A s 5
about __any _ relationship _ or | %22 Lol otz (2 ol
circumstance the individual knows, | &l oSl daxlie aSh l9,dass o degozll
or _has reason to belu'avel, .mqu’T[ o o] 0S5 o] enyall wlay cigyls ol lEMe
create a threat to the individual’s - -
independence in the context of the | @k 48 Lel slEae¥l (1] socn bo olwd
group audit. Bazlye Blew 3 aDlital e lwag
Acgezll
405.7 Al Examples of relationships  or | 4 4l glass (a0l g lall of culddall dlial e Ve V/E .0

circumstances involving the
individual or any of the individual's
immediate family members, as
applicable, that are relevant to the
individual’'s  consideration _when
complying with paragraph R405.7
include:

(SRIBR it ‘L).ir-:ul.kl‘ 43,.#:? .)‘)Ai (R éi _9i
A e 3,801 Ao 13 aad a1 (L)
/8. 0.¢ 8,85l

. A direct or _material indirect
financial interest in an entity
that has control over the
group audit client if the group
audit client is material to that
entity (see Section 510).

dolino of 8ydilie Adle dxline 3929 °
8 A Aanl old 5,8l pe Ak
Lrle dse de Blau LI Lo
daxle Jee oS 13 degaxll
Jasl) sLadll el daal 13 degazll

1A
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(oY, all

A loan or guarantee involving:
(see Section 511)

al bl asl olas ol (5,8 a9
oY) all Jas)

o An entity that is not a | i (o, s cowd slide o
bank or similar . .
institution _unless _the | 52 od Lo delde Zuuie
loan or gquarantee is | 3 i olaall of 5,3l
immaterial; or i . L
ol tdiud dpanl
o A bank or similar | 3 a,lis duwie of an o

institution _unless the

loan or guarantee is
made under _normal
lending procedures,

terms and conditions.

oleall of (o8l oS ol

Silely>] > g [PyvY
woldl Ay Logydo
Al

A business relationship that is
significant _or _involves a
material financial interest (see

Section 520).

e Gshais of dae Jac A8Me 3929
o) A deal 213 Al dxloe
3l

(oY.

An immediate family member
who is: (see Section 521)

Cotolld) Byed) 51,81 e 5,8 3e>g

(0Y) muall Jasl) sdiains Loy

o A director or officer of | Yos e of 5y03] | pdxe gune o
an entity; or .o
ol ¢8laddl et
o An__employee in 3 | 4 i coaie 3 e o
position to exert .
significant __influence | 2l2el de peo A6 dulos

over the preparation of
an_entity’s accounting
records _or__financial
statements.

of sladel) Awlzll e )zl
AJW Ladlod

The individual serving as, or
having recently served as:
(see Section 522 and Section

523)

Ja31) ridm [y 5o of Wl 5,40l Jos
(0YY @uallg OYY cudll

o A director or officer of

iﬁj‘g_.w.n 5? 3y d=e gune

o
an entity; or oo
ol ¢8laddl ot
o An__employee in_a | 4 5 v 3 lilsga o
position  to  exert .
significant __influence | 2l2el de oo AU dulas

over the preparation of
an_entity’s accounting

o 3Ladel) Lwloel] E Ml

records _or__financial 20U} pailed
statements.
Cteslmald Joudl al=s¥l ¢y Okl o el s gaadl Al dan )5




ilegazell dazlog LU 3308 casyaty 3las; Logd Ll e Sliyos

R405.8 Upon receiving the notification as set
out in_paragraph R405.7, the
component _auditor __ firm ___ shall
evaluate and address any threats to
independence created by the
individual’s relationship or

circumstance.

Vg %s 3,3l L_? ool HUasyI a)&i.m‘ gd
A>lon9 migdi VoSl Al iShe Je
e e 2580 JMEL] | ead olyas o

A/i.o‘s

49 i 5,4l

Independence Considerations Applicable to a
Group Auditor Firm

Ao gozell Al ye ciSe e Aadaill il ol ylac!

R405.9 A group auditor firm shall be
independent of the group audit client
in accordance with the requirements
of this Part that are applicable to a

firm.

Matus degazell Aol ciSe 055G Qiumm
lda ldlazl (589 degazll Zanlia Juoe (pe
oS e 3dais &1 6 )

ﬁ/i.oé

Independence Considerations Applicable to
Network Firms of a Group Auditor Firm

iSe A (e SIS e Addaid ) JMEL | ol ylae]

de

| dax|

R405.10 A network firm of the group auditor
firm_shall be independent of the
group audit client in accordance with
the requirements of this Part that are

applicable to a network firm.

ok (& AGAN e ol 068 O ey
Jice ope #atue degozll dan e S L)
G e sl ia bl (adg deganll danlpe

A e oA Lo 3dai

V./¢.00

Independence Considerations Applicable to
Component _Auditor Firms outside a Group
Auditor Firm’s Network

pe LSt Al ye iKa e dadail) S oilylac!

All Group Audit Clients

QL:;-@.?.-[/‘LL:-/)A ;)[ac,i_m}

R405.11 A component auditor firm outside the

group auditor firm’s network shall:

A 75 e OoSd Aasl e S (Ao cmy

VV/¢.0

(a) Be independeqt qf th_e daxlo oc e Mituw OgSs of [0)
component audit _client in et
accordance with the | Lele osatll olllazoll Lady ooSl)
requirements set out in this | (sl Je zdaws &l o3l 1da 3
Part that are applicable to a am !l oShes )
firm_with respect to all audit ezl edlos ppex ogsates
clients;

(b) Apply the relevant | 3,1l aball s clllaall gl of (<)
requirements in paragraphs | ~ ]

R510.4(a), R510.7 and | ¥/2\:¢s (t/oV.s oilaall
R510.9 with respect to @ AW Alall osums 3/0) -9
financial interests in the entity | e

on_whose group _financial | 22zle =S ‘5'“‘"‘5& BLaill
statements the group auditor | Wl esleall olan Ui, dcqe=ll
firm expresses an opinion; o

and tlregezl

(c) Apply the relevant | 55s1gll aball ol cldlaall gday o (7)

requirements in Section 511

1A
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with _respect to loans and
guarantees _involving  the
entity on whose  group

financial statements the group

59,4l o)) el

kbl asl 06K a0 cbleally

Ll uSe gug (&l sLadll

auditor _firm _expresses an | . oan e T
opinion. aJu m‘g.n_” Oldn L") 4.:9,02—1‘
RVITTEN
R405.12 When a component auditor firm | (s -4 il ¢eShl dasl e oo (oSs boic \Y/§. 0.
outside the group auditor firm’s | _ - ] . .
network knows, or has reason to Aeganll Aarlio caSe Ll oy 31 ASAT)
believe, that a relationship or | Jl sgeus oliwl 4ud 0555 Lavie of (ole (e
circumstance involving the group s .
audit _ client,  beyond _ those | dcebis Aoyl ol SBe 292 colaze]
addressed in paragraph R405.11(b) | LJloluis &l ells My cdcgozll danlio Jioe
and (c), is relevant to the evaluation . . .
* B N a% AR )V Y/ asll
of the component auditor firm's sosdty Hhio o3 (g)s (D)1V/E: 0 Byl
independence from the component | dax!w Juee ve O3S Al caSe JMaw!
audn chent, the componept auqnor s oSLl Ham |y e e 5 . 0sS
firm shall include that relationship or | = )
circumstance  when identifying, | (ke Byl we Aolall of =ldMall clls
gvaluatlnq and addressing threats to Lassdiy oMLl pews (&)l blall
independence. .
Lxe>laag
R405.13 When a component auditor firm 2 s gl oSl Aan e CaSe 060 Loutic \Y/¢ 0

outside the group auditor firm’s
network knows, or has reason to
believe, that a relationship or
circumstance of a firm within the
component auditor firm’s network
with the component audit client or

Al sgeas Gl i (655 Lesice of (ol Je

Crass aSL a9 s 3i SlEMe sg>gy colaie)

the group audit client creates a
threat to the component auditor
firm’s independence, the component

dcoazll ol Juos of OoSU danlie Juos

pias oo Lae Lady (99 dadl of culMall cllsg

auditor _firm__shall _evaluate and
address any such threat.

e e (OGSl dasle caSe Dl

oo (61 321909 @985 OoSL| damlye cuiSe

Joall cld e

Period During which Independence is Required

LI JME 5y3 s a1 5 A

405.14 Al

The references to the financial

statements _and the audit report in
paragraphs R400.30 and 400.30 Al
mean the group financial statements
and the audit report on the group
financial statements, respectively,
when applied in this section.

3 Azl a5 30U @ileall J) ol Lay)

Ve VE/8.0

L dumdl Vo Yo/8. 9 Yo /80 g (a8l

oldo das ) 4ya5e degameld AW @ilgall

die oAl e Aegemall W aslgall

el lda (9 Laadas

Group Audit Clients that are Not Public Interest

Entities

plat] slozay )5 QLLLUJLCM Slegazl/ dr>/io e Mac

R405.15

When the group audit client is not a

public_interest entity, a component
auditor firm outside the group auditor

slide Aegazll Aaslio o 0550 ¥ Loic

Vo/¢.0.

Lo lo caiSa Sy Qi e ‘faLc ?LAJ—Q‘ old
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firm’s network shall be independent
of the component audit client in
accordance with the requirements
set out in this Part that are applicable
to_audit clients that are not public
interest entities for the purposes of

the group audit.

Ll iy (@l 3Sall 1l e el OsSL
Jiee e Miius Aogezxll Taslw caSe
Slele ogmill cildlazall sy oSl Zan e
28 e fan Ll Slee e 3dais 3l ol 1da
ol 212 aladl alaa¥l old oladll

Asgazll

405.15 Al Where a component auditor firm
outside the group auditor firm’s
network also performs an audit
engagement for a component audit
client that is a public interest entity
for _reasons other than the group
audit, for example, a statutory audit,

oo ol oS Aan e e Lol iy Lawie Yo Vo/s. 0
Aarle caSe Lol oui ) aScadl pls
OoSU Haxlpe Jioad Zanle Dol degazll
ol aladl plaaa¥l @l Sladll e o)
JUl Jow Je Acgazll Hasle s

the independence requirements that
are relevant to audit clients that are
public interest entities apply to that

IMazed) sldlaze old lollas Bgllas daslye
a3 aladll e Zas bl eHaay Aall ld

engagement.

L clls e 3lais alall aloa]

Group Audit Clients that are Public Interest Entities

sledl slaza s S Liil) o Slegozd/ daslio e Moc

Non-Assurance Services

LS e sleasl!

R405.16 Subject to paragraph R405.17,
when the group audit client is a
public interest entity, a component
auditor _firm outside the group
auditor firm’s network shall comply
with the provisions in _Section 600
that are applicable to public interest

Jrae 098 oind N V/¢. 068,54l Blel e as \‘\/i.oé
o oale alazal ol 3lade dcgazll daxln
G A 25 e 0oSU Aaz e cuiSe e
AN Aesanll Aanlp e L) (o
oladll de 3dais T, . eudll ooan

entities with respect to the provision
of non-assurance services to the
component audit client.

405.16 Al Where the group audit client is a
public interest entity, a component
auditor firm outside the group auditor
firm’s network is prohibited from, for

13 ldde degamll Aanlis Juas 0K Loie Yo V1/€.0
ngﬂ‘ 2\.\:-‘)./: S LSLC )Jnm, ‘,:Lc ,:LA.I.M
Lol aSa L«__J‘ ‘_9.:4., L_é'\.” LA EE

example: il e e |
. Providing _accounting and | sl clues Zewlell culons eudds .

bookkeeping services to a
component audit client that is
not a public interest entity (see
Subsection 601).

slas) alall aloza¥l ol 3 o ladll
() £l sl

. Designing the information
technology system, or an
aspect of it, for a component
audit client that is not a public
interest _entity where such
information technology

mbgi‘ahgu‘m?&aw Y

Al e SIS das e e Daad (din
gy Lo alall aleza¥) ool o laill
] Siloglas allaall eldd
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system generates information

Ao lid) AW @3leall of duwl=ll

for the component audit e
client’'s accounting records or el plail) LSl Az iy s Shony
financial _statements  (see L el
Subsection 606).

. Acting in an advocacy role for Hanlpo sMec pe B 5o 1o °

a_component audit client that
is not a public interest entity in
resolving a dispute or litigation
before a tribunal or court (see
Subsection 608).

plora¥) old Lalll a2 (pe lieSU
Goled! of clelidl gud oLl alal)
of dslaall ol alal 280l
(LA £all euall Jlasil) oSkl

405.16 A2 The financial information on which a So Lole by &)l 3 cileglall uad Yo V8.0
component auditor firm outside the e ] .
group _ auditor _firm's __ network | el G ASAN 2l e 0oSLl Aazlie
performs _audit _procedures is | &3 dasl ) cilelys) degazll sl iSe
relevant to the evaluation of the self- | . .= . _ . .
review threat that might be created | S8 @l Flill pamdll g os5at Ao
by the component auditor firm’s | cleas eddn OoSh! dasle aSae ald (e
provision of a non-assurance . . .

- audat ol by o (R
service, and _ therefore  the oty o 13 ual  Jlallyy R8T a2
application of Section 600. For | olelalco€13) (JU Juw (deo 1.+ oudll
Qxample, _n‘ the component. a_ud|tor oSl Annlie S laddn &)l Asslll
firm’s audit procedures are limited to - =
a specific item such as inventory, the | &l @ ol (o 93sell Jie sume iy de i3
resu_lts of _any non-assurance e 355 of ey Te 3o (ISAS AiST 4l Aacis
service that form part of or affect the ._ -
accounting records or the financial | Les® Wl Sleglall ol doiwlell clwd!
information r(_elated to the accounting | 2,(s,11 =lenf of «cyoiiek) e dwlmlls alans
for, or the internal controls over, o o o
inventory are relevant to  the | Zu¢ e dho 1S aad cdle dds il
evaluation of the self-review threat. (I neal)

R405.17 As an exception to paragraph L jemms ‘\‘L/ﬁ.oL_; 5,341 pe 2lidiul \V/i-OL_g

R405.16, a component auditor firm
outside the group auditor firm’s
network may provide a non-
assurance _service that is not
prohibited under Section 600 to a
component _audit _client without

Lol (il (& 38eadl 7yl (oo 09 Aan i
AL Al euldl degezll dasle Sk
AT edll Cogas Byolaze cuwd LuST
oo Sleolas Ja5 Oos OoSUl Aazlye Jioc

communicating _information _about
the proposed non-assurance service
to those charged with governance of

ol sl LSl e deusdl
5? ;ch.n.':-,u El.a:-\,.A J.ua.c Lg..\J 2\.659_7.“.’

the group audit client or obtaining
their concurrence regarding the
provision of that service as
addressed by paragraphs R600.21
to R600.24.

Aacsdl el @ouas lio egidles de Jouasll
dyy/. (s ol yaall dalids é.’d! o=l e
Y/ s

Key Audit Partners

dax bl e Oodogud | &guudts 1 ¢ 18,4

R405.18

The group engagement partner shall

determine whether an audit partner
who performs audit work at a

degamll bl e Jogudl el adl (Ao
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component for purposes of the
group audit is a key audit partner for
the group audit. If so, the group
engagement partner shall:

3 Ll Jlee dudnly Ogoody (pddl dax L
Kopd vad degazll daslw oY ElgSL
daxlye e Lewd Za |l e Yogue Lowsy
el ddl de comy 2UIS oS 13l dcgazd

e gamll Lyl e J9gad

(a) Communicate that ¢ uozedd] el o,at U3 9061 ()
determination to that
individual; and

(b) Indicate: b dlslay ()
(1) Inthe case of all roup | zasls sHhee re> A>3 (V)

audit clients, that the
individual is_subject to

s 5,4l Qi (il gazldl

paragraph R411.4, and (&/8V ) g 8yaall
(2) In_the case of Oroup | zaslp e > 3 (V)

audit _clients that are
public interest entities,
that the individual is
also subject to
paragraphs R524.6,
R540.5(c) and R540.20.

ol alaall e olegaxll
i 3,40l o caladl alezaY]
Vovee  wlhasll  La)

Y. /0.9 (z)0/08 - 9

405.18 A1 A key audit partner makes KeY | daslll rre Jogudl (ouusl by sdl s Ve YA/E .0

decisions or judgments on | _ Gt . G

significant matters with respect to the | el 2sed) OLds 2w J| o83 of l,),al1

audit _of the group financial | acqe=ell 2JU) Sloall donlias 3lan Lod

statements on which the group |, ., .. . . . .

auditor firm expresses an opinion in | st kb deeemll dazle caSe g 1

the group audit. Acgazll das o oL
Changes in Components LS 3 &l il
All Group Audit Clients e gamd) denlo Mac acan
R405.19 When an entity that is not a related | zaye i3 sliis ceuwd 3lade muas basie V4/%.0.¢

entity becomes a component within
the group audit client, the group
auditor firm _shall apply paragraphs
R400.71 to R400.76.

e coms e gomell Tas e Juoe U5 1s GeSa

Q‘).E.é_” é.u.‘a.‘i 2\.99.6.’2;“ iSa

da>lye
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Changes in Component Auditor Firms

SloSL Aan e 6l (§ Ol il

All Group Audit Clients

clegazl/da>/io s Mac pa>

405.20 A1 There might be circumstances in
which the group auditor _firm
requests another firm to perform
audit work as a component auditor
firm _during or after the period

covered by the qgroup financial

Aol oSe Led cdhhy (B9l usg U Ve Y. /8.0

Aol Jleel dans w31 oo e dcgezl

.Luji I oS dasl e alSo .,\.:>T4L‘La44_'

e egemall AU @Sloall Lobais a1 55411
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statements, for example due to a
client merger or acquisition. A threat
to the component auditor firm’s
independence might be created by:

ciSe it een dya Lad udy Lol

KErEO) Qgﬂ‘ j4.a.'>~|,.n

(a) _ Financial or business
relationships of the
component_auditor firm with
the component audit client
during or after the period
covered by the group financial
statements but before the

dan oo oSt aleadl sl a W laMall (D)
o NS OeSUl &axlhe Jiae 20 0sSU
LI @sleall Lbasi &l 5iall aa
daxlpe S Aadlgs Jud (Acgazxall

o ddas | Jlael duais Je 0oL

component auditor firm
agrees to perform the audit
work; or

(b)  Previous services provided to
the component audit client by
the component auditor firm.

S Lond 3 aaldl oleasll (L)

405.20 A2 Paragraphs 400.31 Al to A3 set out
application material that is
applicable for a component auditor
firm’s assessment of threats to
independence if a non-assurance
service was provided by the
component auditor firm to the

See de Yoo Jl Ve YV/EL L alhadll e Yo ¥./¢.0
Aaxlio CaSh mudd s Lod g aa e
Ji> 3 Parad! pees @ Slapuld ooSU
Al Aeds woddn OoSU Al caSh ald
da ol s 0oSUl damle Juee 1) 4uSG

component audit client during or
after the period covered by the group
financial statements, but before the

(89 e gammall AU @5loall Lolass 511 5 Aall

component auditor firm begins to
perform the audit work for the
purposes of the group audit, and the
service _would not be permitted
during the engagement period.

Jleel idis 3 OoSU A lye aSo Hluy S
g dcgazll dasl ua‘,.cy Ao,

Lol 348 IS Layadn e () Aol

405.20 A3 Paragraph 400.31 A4 sets out
application material that is
applicable for a component auditor
firm’s assessment of threats to
independence if a non-assurance
service _was __provided by the
component _auditor _firm _to the

Aacday sles (Je o YV/EL . Byaall o Yo Y./¢.0
O Ba | oS @udd ey Loyd (gidais
pld Jl> 3 Janad) s (& Slagagld
L Sh A Bous mudn 0ol Aas e iSa
Lelass (ol 5all (1 OoSAl danlye Juoe

component audit client prior to the
period covered by the group
financial statements.

e gommoll AU @ilgal)

Group Audit Clients that are Public Interest Entities

slel sloza s S Liil) o Slegozd] daslio e Mac

405.21 Al Paragraphs R400.32 and 400.32 A1
are_applicable when a component
auditor firm agrees to perform audit
work for group audit purposes in
relation to a group audit client that is
a_ public interest _entity if the
component  auditor _ firm  has

Loic Ve YY/¢. . 9 VV/¢ . . g o5,aall adass Ve YV/g.0
deas de LSl asY daslie oS 38l
Logd dcgazxll damle (01 damlie Jlecl
13 aladll e dcgama Aaxlie Leony glaty
43 OoSLl Anzlye cuiSe (IS 13] alall aloza¥l

previously provided a non-
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assurance service to the component
audit client.

Juoe 408G a2 dous zldl 3 pud

O | das|

405.21 A2 Paragraphs R600.25 and 600.25 A1
are applicable in relation to a non-
assurance service provided, either
currently _or previously, by a
component auditor firm to a
component audit client when the

group audit client subsequently

Legd Vo YO/ .9 YO/T0 v g olsyaall gulais Yo YV/¢.0
W Laas, 331 STl 2 cloasdls 3lasy
A O Aanlie oS mladl 8 Ladd of
daxlie Jios rms bodie 0oSUl dax e Jias
ale alazal o3 3Ladie el ay Acgazll

becomes a public interest entity.

Breach of an Independence Provision at a
Component Auditor Firm

SloSll Aan e ol (§ JHELWL dalail| o graill Aallie

405.22 A1 A breach of a provision of this | .4 e 0l cusll lis  ooumid dillss aa5 48 Vo YY/8. 0
section _might occur despite a | _ gt s s evps i ]
component_auditor_firm_having_a | 32s2! 8l Lellas 0gSLl 2az e iSe il
system of quality management | uajs .JMare¥ cldbhie sl lecwms
designed to address independence | . . L
requirements. Paragraphs R405.23 o o3 Yi/t.0¢ U YV/E.0 =lyaall
to R405.29 are relevant to a group | oK 13| L dcgexll daslpw aSe dodxis
auditor firm’s determination as to

- dax>| i [SES] %
whether it would be able to use a | 22zle =ilSe des slasinl glaiue
component auditor firm’s work if a Lpd Aalloee godo Jl> 3 ligSH|
breach has occurred at the
component auditor firm.
405.22 A2 In the case of a breach at a | LY sl _ase 3 Halles gody Jl> 3 Yo YY/S .0

component auditor firm within the
group auditor _ firm’s __network,
paragraphs R400.80 to R400.89
also apply to the group auditor firm
in_relation to the group audit, as

@@!@@Jl&ﬂlmmgugﬂl
ahaall Lol gdos  degemll daslie
da>lie —iSa (e /\“\/i..L“g J‘ A'/i"é

eladyl
When a Component Auditor Firm Identifies a ddllse Gig> Ao OS] dasro iiSo 2t Lotic
Breach
R405.23 If a component auditor firm | qaflss digus oSl dasl e ciSe il 13] Y¥/$.0.¢
concludes that a breach of this o .
section has occurred, the dde Coexid el 1S
component auditor firm shall:
(@) End, suspend or eliminate the | .o =i all 485l of dxlall cLsl [0)
interest _or_relationship _that e
created _the breach and | <kee 5l ol Leiglas of casllsl)
address the consequences of cdallall Cbloe A>loag
the breach;
(b) Evaluate the significance of | o Lafy 2allell deal (cin euods (o)

the breach and its impact on
the component auditor firm’s
objectivity and _ability to
perform audit work for the
purposes of the group audit;

Lyddg 0o Aol CaSe Lcgusgn
ol das U Jleel das e
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(c)  Depending on the significance

of the breach, determine
whether it is possible to take
action that satisfactorily
addresses the consequences
of the breach and whether
such action can be taken and
is appropriate in the
circumstances; and

Lo ouzs Aatlell deal g e il (z)

Al Byuas Ml (Sl e oIS 13
13 Log Hallll Cibloe Huira Bygpmn
lelhiwe Bpadl lia 3wl o

caaslall cag lall (s 9 Loliag

(d)  Promptly communicate in
writing the breach to the group
engagement partner,
including the component
auditor firm’s assessment of
the significance of the breach
and any actions proposed or

Llsyl e Josadl el adl o) (2)

ALl eall (de LolS dcgemll
oldyiag glo Aallell doanl sul oSL

Cdloc dlol ladlssl @3 of d>jide

taken to address the
consequences of the breach.

405.23 Al Paragraphs 400.80 A2 and A3 Set | yjgs de Yeug Yo Al/f. . o5,aall e Ve Y/ .0
out application material relevant to | ] el e
the component auditor firm's | CoShl &zl iSe euehts Ao ol dpdplas
evaluation of the significance and | dicqwmee e layily dallell dwal cul
impact of the breach on the T .
component auditor firm's objectivity | sl ol Zlliul ol gl sl (de 45,15
and ability to issue an opinion or | daxlwe ol & @ Bdadl daslll
conclusion _on the audit work e e e
performed at the component for Ladlieil oty o8 Sl g1 (3 0,1 +Ae gl
purposes of the group audit, and its s vo Byguan Aatlill Cdloe A >lgd
consideration _of any actions that
might be taken to address the
consequences _of the breach
satisfactorily.
R405.24 Upon receipt of the cOmMPONeNt | «(eSli usi dasys ciSe (pe b (A e Y$/8.0.¢

auditor firm’s communication of the

breach, the group engagement
partner shall: e ezl LLs)|
(@) Review the component | &l daslys aSe euwds olaiel (i)

auditor firm’s _assessment of
the significance of the breach
and its _impact on the
component auditor __ firm’s
objectivity, and any action that
can be or has been taken to
address the consequences of
the breach;

e lagly aallell dal  euld

L§T5 O das s iSh Acgubes
o3zl @3 ol codlxil Say Byuas

(b) Evaluate the group auditor

firm’s ability to use the work of
the component auditor firm for
the purposes of the group
audit; and

daxls  caSe Byd  Gus  @ugdd (A—I)

tde |
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(©

Determine the need for any

further action.

oldyias of 3t Aol gue Wyl

(z)

ey
R405.25 In applying paragraph R405.24, the | o sl le coms Y8/8 . 0,¢ 5,aa])  gudas wic Yo/t.0.¢
group engagement partner shall i . S .
exercise professional judgment and | 855 &les degezll blo) oo Jogudl
take into account whether a | allieg iMac i d,b o8 130 L slelpag gl
reasonable and informed third party | =~ = | 0 oy o [
would be likely to conclude that the | @il o b 4l giit o g2l (e
component auditor firm’s objectivity | ¥ (ad w9 OoShl Al iSe A gidg0
is compromised, and therefore, the . .
- - - [SES] | | 3 3
group auditor firm is unable to use | SESAi=EE Ao garel Raz e ifs bty
the work of the component auditor | .Aegezll das e (ol ¥ GoSU dax e iSa
firm for the purposes of the group
audit.
405.25 Al If the group engagement partner | icqoll LLs, e Jogeud) el adl s> 13 Ve Yo 8.0
determines that the consequences | L L
of the breach _have  been | 208y bizlye o3 ubdallell cblse o
satisfactorily addressed by the | o3a5 ¥ Lels 0okl dasls ciaSe wil> (e
component auditor firm and doesnot | . . . P
compromise the component auditor | =5k ez 08Il dazlpe dSs dicqinge
firm’s objectivity, the group auditor | Jec alasic! § i dcgazxll daxle
firm may continue to use the work of | . o .
- - | 5 HeSA | b
the component auditor firm for the | 22ie ks Leab OoSll darlie oS
group audit. In certain | ebyddl sus U8 Aiae d9,b (99 Acgozl
circumstances the group | ... R .
* - Lol syl 4l dcgazl! bLlayl oy
engagement partner might > o3k e Joped
determine that additional actions are | oy 8y dalloell & lol 4dls) b pyas
needed to satisfactorily address the | - 1) zaml e caSe lae aloiin! \Sas (&
breach in order to use the |~ - T
component _auditor _firm’'s _ work. | &zl ciSe ald (olynall lls Aol (a9
Examples of such action include the | -yt e dols lol>! duaids dcgazll
group _auditor _firm _performing | ~ i o o
specific_procedures on_the areas | *azlx iSe Ao ol Al ol (2
impacted by the breach or | e adiwle Timmmas Jloel duail Ol
requesting the component auditor 5 stoll el
firm to perform appropriate remedial R e —
work on the affected areas.
405.25 A2 ISA 600 (Revised) sets out that if | (&ix11) (1..) dax ol ol Jlall (ot Yo, Y0/8.0

there _has been a breach by a
component auditor and the breach
has not been satisfactorily
addressed, the group auditor cannot
use the work of that component
auditor. In those circumstances, the

SIS0 oS al az e sl Jlo 3 il e

3)9.44.’ aallel) el 5\.(?|9.A AdLo Walla

‘a‘..\."zb.u\ a.c.g,a.'zu p‘).A P )b nztub).n

A8 ‘dj).‘é.” el ij .Qgﬂ. el p.,.n JA.C

group engagement partner might
find other means to obtain the
necessary audit evidence on the

degazxll bLlsyl e Jogudl by il oy

L) das ) ol de Jopamel] 6y Jilg

component audit client’'s financial
information. Examples of such
means include the group auditor firm
performing the necessary audit work
on the component audit client’s
financial information or requesting

Aol Jues ol AW Sleglal! olio

CaSe ald bl clls Atal ey .0ooSL

Ao das 1, Jleel duaids degazll daslpe
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another component auditor firm to

iy p3 1 068 dan | i ddllas of (oS

perform such audit work.

U5 das LU Jlasd

Discussion with Those Charged with Governance

of the Group Audit Client

405.26 A1 With respect to breaches by a | -laltell ok Lod AS/€. . ¢ 5,440l gdais Yo Y/e.0
component auditor firm within the | . " o
group auditor _firm’s _ network, A oo oS Ao il LSS5 31
paragraph R400.84 applies. Acgemll danlio S L (il (I
R405.27 With respect to breaches by a Lo e il€a LS55 ) clatlsll aky Lagd YV/%.0.¢
component auditor firm outside the | e . L i
group auditor firm’s network, the S L] oty (1 A8l s (r0 oS
group auditor firm shall discuss with | dasle uSe Je coms Acgezll dasle
those charged with governance of . . R
the group audit client: (o) HeSomelly (Rl 2o iy o e el
Z&LM.&:}‘)AM
(&) The component auditor firm’s OoShl A | o iia o)y | (] sl 0)
assessment of the .
significance and impact of the e laydly dallsll deal gal
breach on the component | 3 Lo (oSl dasle iSe dcoidgo
auditor _ firm’s __ objectivity, | . - .
including_the nature _and | Sxadls «lpdes 2aTsl] 2aylbo 213
duration of the breach, and the 0303 @3 () of 833l (Say (gl
action that can be or has been
taken; and
(b)  Whether: OBk (@)
(i) The action Wl | dolg u8 of cdolgw cipmzll (1Y)
satisfactorily address, | .
or_has addressed, the | ‘2dUell odlee o0 8y9imy
consequences of the ol
breach; or
(i) The group auditor firm | siceeall  Za>lye s (Y)
will use other means to B ] B
obtain _the necessary | $:21  Jilws  pdbiwiw
audit_evidence on the | da>l ! asl Lo Joum=l
component audit | . i e
client’s financial | Ll Sleslal) oliy 2epH
information. 00U das o Jany dols]
Such discussion shall take place as | | \Sqe cidg ydi 3 alad) lis ei of s
soon as possible unless an N o
alternative_timing_is_specified by | Stk ot lubos 2aSeolly 0ol suiwy o]
those charged with governance for el 831 olallell
reporting less significant breaches.
R405.28 The group auditor firm shall | i€l e5h) degoml! daslpe ciSe  de coms YA/£. 0

communicate in_writing to those
charged with governance of the
group audit client all matters
discussed in _accordance  with
paragraph R405.27 and obtain the

LolS degaml] Zaslie Juae o) 2aSexlls
5,aall (ady Lpadlio o5 (&l el praze
onalSl) dadlee de Jouamtly YV/E.0
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concurrence of those charged with
governance that the action can be or
has been taken to satisfactorily
address the consequences of the
breach.

@3 dd ol o3l (Say Badll ol LSl

Ao 40 Bygyan sl J\g.c ZL(‘_'>-|9.L FXIES

R405.29

If those charged with governance do

not concur that the action that can be
or _has been taken  would
satisfactorily address the
consequences of the breach at the
component_auditor firm, the group
auditor firm shall not use the work

Y4/¢.0.¢

c03Le3] @3 (i) of codliesl (Say (gl b yuaill

S bdas gill Jaall alasiul degenll

performed by the component auditor
firm for the purposes of the group
audit.
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Chapter 2 — Conforming Amendments
to Section 360 of the Code to Align with
ISA 600 (Revised) Terminology

Y el e BLud¥l (o pad Eduat - LI Juadll
Jodl slall clxlaiae ae Gdotld SLd! oo
(SA241) (1. ) Ryl

PART 3 — PROFESSIONAL
ACCOUNTANTS IN PUBLIC PRACTICE

Aolal aylol | § Orguih] Ogisolond] — SN ¢ 301

SECTION 360

WP

RESPONDING TO NON-COMPLIANCE
WITH LAWS AND REGULATIONS

251 01 Aalas¥L ALAIY) pie ¥ Lnd Blni |

Communication with Respect to Groups

Sleganll las Lo JLas¥!

R360.16 Where a professional accountant
becomes aware of non-compliance
or suspected non-compliance irn
relation-to-a-component-ofa-group-in
either of the following two situations
in _the context of a group, the
accountant shall communicate the
matter to the group engagement
partner unless prohibited from doing
so by law or regulation:
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The accountant

@)

perform
work
related to
component
; or

Jleel dailidmms Cowl=ll_ald dic
S N! '“’ x - ! -1 :..
bl usl lat Lod dax lisSts
sty osl¥

3l e senl et

Lzl

(b) The accountant is engaged to
perform an audit of the

financial statements

for purposes
other than the group audit, for
example, a statutory audit.

©lsall dazlie coulmll A MG wie (@)
Bu>g of Auellss 3ladelissedd AU
oLty degazll e Tesa aad Jac
detse (e Aeganll Lazlhe a2 )51
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The communication to the group
engagement partner shall be in
addition to responding to the matter
in accordance with the provisions of
this section.
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360.16 A1 The purpose of the communication
is to enable the group engagement

partner to be informed about the
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matter and to determine, in the
context of the group audit, whether
and, if so, how to address it in
accordance with the provisions in
this section. The communication
requirement in paragraph R360.16
applies regardless of whether the
group engagement partner’s firm or
network is the same as or different
from the professional accountant’s
firm or network.

23Sy ez lge i O 13 L syamsy ,a¥|
oossaill gy (e alisll Sl § 225l 2lls
Lzl Gl § el lda @ Bylsll
5yaall 3 3,ls) LY llate Badaing degazel
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52 degazll bl e Jogadl el ddl A
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R360.17 Where the group engagement Ll oo Josadl byl mumy Lotie W/ 6
partner becomes aware of non- e 3 . )
compliance or suspected non- | £ e ! pUAI paay 2o e desoll
compliance in the course of a B i =~ PN [P P BN |
audit ; N - -
the group engagement partner shall Lot Slaidl dule oy 4ild e ol et
consider whether the matter might | als 13 0 of deisell o 81 1da o 13
be relevant to st
(a) ea_z_" Lf‘-” oSl e jST 3i A9 (i)
subject to work for | o2l faz Ll Jlec -t pbogtos
purposes of the o et Lzl
rou - .
o “or 9 te ponl Fepmmsdd
(b) of Aolladl ladll o AST o usly (o)
hose | o lesz axi (@l Jaall Slasg
financial ~ statements — are | aJUl Lalsd aass &lly dcgazll
subject to audit for purposes | . | . ¥ f‘ G e
other than the group audit, for | “*=>* # &1 02b< ezl
example, a statutory audit. Sy (£ U YOV P PSS {
Lollss 2gllas Zax e
This consideration shall be in Llerad! ) 28Lsyl et |.'\.m(a1._'gﬁ g
addition to responding to the matter . . ) -
in the context of the group audit in | vos=t a8 degazll dazlie Bl § o
accordance with the provisions of O3 RV
this section.
R360.18 If the non-compliance or suspected | . .iuYl ane 4ed of AN aue O 13) WY

non-compliance might be relevant to
one or more of the components
specified in paragraph R360.17(a)
and

specified in paragraph R360.17(z)
and—(b), the group engagement
partner shall take steps to have the

matter communicated to those
performing work at the
components

, unless prohibited
from doing so by law or regulation. If
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necessary, the group engagement
partner shall arrange for appropriate
inquiries to be made (either of
management or from publicly
available information) as to whether
the relevant

specified in
paragraph R360.17-(b) subject
to audit and, if so, to ascertain to the
extent practicable the identity of the
auditors.

comsg lsll ol Aalas¥l Cirgay Uy ALl
13 cAegazll blayl oo Jogudl by ddl e
Lalio Shludtal sl2¥ sl adl o3
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360.18 Al

The purpose of the communication
is to enable those responsible for
work at the components

to be
informed about the matter and to
determine whether and, if so, how to
address it in accordance with the
provisions in this section. The
communication requirement applies
regardless of whether the group
engagement partner's firm or
network is the same as or different
from the firms or networks of those

s ol 1S3 § Y1 (oo 24! Jae
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performing work at the (Jeadl Slasg of Aallasd) oladll of ALY
components .
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Cresolomald ‘35,\.!\ sl=s¥| 01 Oewlzlly u}a_»‘).o.u a.l..)j.a.m.” w‘ EPES




Slegazell dazlyng Lolaydl 358 casyaty Blasy Lagd Bl e oliyuns

Chapter 3 — Conforming Amendment to
Revised Non-assurance Services (NAS)
Provisions issued in April 2021
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PART 4A — INDEPENDENCE FOR
AUDIT AND REVIEW ENGAGEMENTS

gamilly dan | Slblyl § JMELal — it ¢ s

SECTION 400 .. ol
APPLYING THE CONCEPTUAL byl § I e pealidl o] Gudas
FRAMEWORK TO INDEPENDENCE ) e tan |
FOR AUDIT AND REVIEW pamdlly fazll

ENGAGEMENTS

Requirements and Application Material

it 3oy olullazl

R400.31 If an entity becomes an audit client
during or after the period covered
by the financial statements on
which the firm will express an
opinion, the firm shall determine
whether any threats to

independence are created by:

day ol o Aam e Juee sLAAL compal 13)
g G AU @lsall Lhais ) 341
Lo oy oS e ot (el B casl)
Lads JMazedl et Slaga of Alia ol 13)

i e

\"\/i..é

Financial or business
relationships with the audit
client during or after the
period covered by the
financial statements but
before accepting the audit
engagement; or

(@)

po dasdl SlEMe of AU SlEMall
Jod Jd Sy AU @ilsall Lelaii
of taax Ul Lils,|
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(b) ervices provided
to the audit client by the firm

or a network firm

of Sl Lant @1 ALl o]
Zanr Ul Juee J] 3 ot S
.@%‘t&&‘j@@'ﬂw ~“ S =toid >

(<)

oy

SYNES(PYSPES JON| EIRYPI (-1 0 | - PESY


https://www.ifac.org/system/files/publications/files/Final-Pronouncement-Non-Assurance-Services.pdf
https://www.ifac.org/system/files/publications/files/Final-Pronouncement-Non-Assurance-Services.pdf
https://www.ifac.org/system/files/publications/files/Final-Pronouncement-Non-Assurance-Services.pdf
https://www.ifac.org/system/files/publications/files/Final-Pronouncement-Non-Assurance-Services.pdf
https://www.ifac.org/system/files/publications/files/Final-Pronouncement-Non-Assurance-Services.pdf
https://www.ifac.org/system/files/publications/files/Final-Pronouncement-Non-Assurance-Services.pdf

Slegazell dazlyng Lolaydl 358 casyaty Blasy Lagd Bl e oliyuns

Chapter 4 — Conforming Amendments
to the Code Resulting from the
Revision to the Definition of
Engagement Team
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PART 3 — PROFESSIONAL
ACCOUNTANTS IN PUBLIC PRACTICE
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SECTION 300 Yoo el
APPLYING THE CONCEPTUAL Ausyloll 8 Gguid] Ogiusll! — gralall sl Gasdas
FRAMEWORK - PROFESSIONAL i Ll

ACCOUNTANTS IN PUBLIC PRACTICE

Requirements and Application Material

it 3oy olullazl

General ale
Addressing Threats Slgu@! 4l ge
Examples of Safeguards Lslégll plzl) Alzof
300.8 A2 Safeguards vary depending on the | s, 1a1ly gslasll (e 250s)1 ylasdl caliss Yo AT

facts and circumstances. Examples
of actions that in certain
circumstances might be safeguards
to address threats include:

sl Gliay Joad 08 &1 ldntll el (a9
Agan gyl § ol A lsl 45l

° Using different partners and

teams  with
separate reporting lines for the
provision of non-assurance
services to an assurance
client might address self-
review, advocacy or familiarity
threats.

:E'\:dj—é)ﬁj nalizes ;S)JL ﬁ‘..\."zi.m‘
Undie dgyla) cHludud 13 daliss
Mae ) LS pe o) qpuas!
ozl lusaE dolgs 18 Les ST

REH PN UPEIR]

oA

Orslzelly s eld Aangawd) Al Az )3



Slegazell dazlyng Lolaydl 358 casyaty Blasy Lagd Bl e oliyuns

SECTION 310

Y’\bﬁ-&«-&-"

CONFLICTS OF INTEREST

lall cybas

Conflict Identification

wssbatll e b yatll

Threats Created by Conflicts of Interest

Flall cybas oo aaldl aluud!

310.8 A3 Examples of actions that might be | 1. 4lie, Jaai a3 &l @l puastl dliel oy Yo AT
safeguards to address threats - e . s
created by a conflict of interest | =>bes o= LAl Sluagl 42l 4l
include: Dl
° Having separate lagss oy Almiie Bhish3ys (055 @
teams who are provided with | .~ =~ L
clear policies and procedures | ¢ Al Sleharly olulew
on maintaining confidentiality. Ayad) e olasell
° °
Confidentiality Wyl

When Disclosure to Obtain Consent would Breach
Confidentiality

| il 6L (o A 1sl] e Jpumrell 7 LadY] 958 Lootic

R310.12 When making specific disclosure for
the purpose of obtaining explicit
consent would result in a breach of
confidentiality, and such consent
cannot therefore be obtained, the
firm shall only accept or continue an

engagement if:

oasdd el Fladdl @uas O e
ol ala go Lmpall Aadlsll e Jgsaxll
Jseandl ane sia Lea sdmal] 2l J) 352
Joud aSell 39 M3 (Aadlell sda e

130 ¥ 4 Sl parad! gl oLyl

VYN g

(& The firm does not act_in an | 3 Jeeall e Laull 593 St oz o 0]
advocacy role for one clientin | = A )
an  adversarial  position | @ ¥ Jeeall Lo degias il
against another client in the fduas oY
same matter;

(b) Specific measures are in o zhaddl gl 2als plusdlssl @ (@)

place to prevent disclosure of

confidential information | SxstHE n 4l Slaglall
between the AP | PWES |
teams serving the two clients;
and
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Documentation

Gesall

R310.13 In the circumstances set out in
paragraph R310.12, the
professional accountant shall
document:;

ik b 3s3 gl) el e comy

(@ The nature of the
circumstances, including the
role that the accountant is to
undertake;

Gl el I3 8 Lay ccdgylall dals (1)
ool 4y pgdu

(b) The specific measures in
place to prevent disclosure of
information  between the

teams serving
the two clients; and
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SECTION 320

Y’Y# ﬁ—w-a."

PROFESSIONAL APPOINTMENTS

FRRUCARE L]

Requirements and Application Material

At olglly olullazl

Client and Engagement Acceptance

SlsLaNlg eMaall Joud

General le
320.3 A3 A self-interest threat to compliance | . i asa)l delall cog e Lad ¥ T/TY.
with the principle of professional | e .
competence and due care is created | '3 %= !s!! dbally Ll 8oLl ey oY1
if the team does not AN 3 Y ol cclliey ¥ 5 ettt o
possess, or cannot acquire, the | ~ . o ) i
competencies to perform the Sloaill deaial LM <l lasdl cduas
professional services. ERNY
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INTERNATIONAL INDEPENDENCE
STANDARDS

Wloull JMana¥ pulae

PART 4A INDEPENDENCE FOR
AUDIT AND REVIEW ENGAGEMENTS

camilly dan | Slblyl § JMELal — it ¢ s

SECTION 400

£ . gl

APPLYING THE CONCEPTUAL
FRAMEWORK TO INDEPENDENCE
FOR AUDIT AND REVIEW
ENGAGEMENTS

Slblayl § IMawd e pralall o] Fedas
axdlly das|,d|

Requirements and Application Material

it 3oy olullazl

Period During which Independence is Required

LM I 1945 cummy 1 54410

400.30 A1 The engagement period starts when Gd Tag e Llodl 50 g YR I
the team begins | T e
to perform the audit. The | &% @iy Aazlll Juis § bl ittt
engagement period ends when the | ¢S, Liuicy das a3 y9uay bl
audit report is issued. When the e e . i
engagement is of a recurring nature, | $¢ & ok BSas Aagl 13 LU
it ends at the later of the notification | clal cdylall o gl dlay gl el
by either party that the professional A .. .
relationship has ended or the Pl Al )M:A’, ?‘ il ALY
issuance of the final audit report. sl piand! 6
400.31 Al Threats_ to independence are | quas Jl> 9 JErad) wes Sl Lo RV
created if a non-assurance service | . e Sl ke
was provided to an audit client | 3" W 2Ll dees ] LS 42 Gous
dhurirf1_g, oraf}erthe period ct;)vetr)etle by | b oSJg AUl @ilsall Lplass G sall aay
the financial statements, but before | . o o
the team begins | <ALl 4ds & bloplieerit 308 &l
to perform the audit, and the service Lol 8708 £ LT L o o Bl s
would not be permitted during the
engagement period.
SECTION 510 0. el
FINANCIAL INTERESTS AU Jlall
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Requirements and Application Material

Aciodatll slglly oslollazl |

Financial Interests Held by the Firm, a Network
Firm, Audit Team Members and Others

sLiaciy ASadl o iSay caSLl LSlies 1 2L wlal
pands daxlll 3

510.4 Al The office in which the engagement
partner practices in connection with
an audit engagement is not
necessarily the office to which that
partner is assigned. When the
engagement partner is located in a
different office from that of the other

team members,
professional judgment is needed to
determine the office in which the
partner practices in connection with
the engagement.
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SUBSECTION 605 — INTERNAL AUDIT
SERVICES (FROM REVISED NAS
PRONOUNCEMENT)

or0) Al Il Aan [yl clas — 1.0 £4a0l eudl!
(ST e cladsdly Blaskl & Azl ylausy

Introduction

Requirements and Application Material

At 3oy olullazl

605.4 A2 When a firm uses the work of an bl Ay Joe Sl sty Losie Yo ¢/1.0
internal audit function in an audit . L
engagement, ISAs require the bl bt @azle blol @ 2dsl)
performance of procedures 10 | e wsdd) wlelyal dudn daslell ddoull
evaluate the adequacy of that work. | .~~~ .
Similarly, when a firm or network firm | ' sl iy L‘f““‘ «dilly deall ells 2ylas
accepts an engagement to provide | wleas quar Ul aSadl s S
internal audit services to an audit

. ; 5 old cdas Ul Jeee ) ddslodl 2as Ll
client, the results of those services | & ©k bl dees dl 251l Az L
might be used in conducting the | s,2] 3 Lalasiw! o 18 cleasdl el
external audit. This might create a . T s (it 3

. D s ve Lady RPES\ES I PP NY
self-review threat because it is e e of - fﬁﬁ b 7t
possible that the Lol ottt 31,8 OF Sl pamall cauy
team will use the results of the | ;. )y aasill 2eus Bl adiiag 4
internal audit service for purposes of i .
the audit engagement without; i Log pLall g0 dax LAl Ll (a1,2d
€) Appropriatel){ evaluating o s3elio Bygumy guilad] ells s [0)

those results; or
(b) Exercis!ng the sam.ellevel of | ol i gl cladl deps tylas ()

professional skepticism as | =~ = o

would be exercised when the | H45 sk Ledie 4 Gl 2o gl

internal audit  work IS | 14 380 Als il das Ul Jleed

performed by individuals who e

are not members of the firm. Sl § flac

605.4 A3 Factors that are relevant in Ao Gyl e Alall &3 Jelgadl Jedd Yot/
identifying a self-review threat

created by providing internal audit
services to an audit client, and
evaluating the level of such_a threat

s e Lady g ddl G pamall g
PEPESN U PPVry (I PER Y - PEN N CH RS
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include:
° The materiality of the related 3 Ahall @3 Alel) Auad)) Lead) °

financial statement amounts. ) i

AJUI @slsatl

° The risk of misstatement of the | o1z, aatazll ol,l,8y) Casyms s °

assertions related to those . R

financial statement amounts. AU wlyall 3 L)
° The degree of reliance that th_e Giyd sleaey Al ol °

team will
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place on the work of the | ;1,5 S PSR Mg
internal audit service.

Whgn a self—re\{iew thre_at.for AN | Led 1Al pamall wag e CSyanll dicy
audit client that is a public interest

entity has been identified, paragraph | ¢le¥! 13 Sladll oo Gazle dues pas
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PART 4B (REVISED) -
INDEPENDENCE FOR ASSURANCE
ENGAGEMENTS OTHER THAN AUDIT
AND REVIEW ENGAGEMENTS

LS oLyl § SHMaa¥] — (Suazll) o ¢ 52!
oamally dax bl ool il

SECTION 900

. e

APPLYING THE CONCEPTUAL
FRAMEWORK TO INDEPENDENCE
FOR ASSURANCE ENGAGEMENTS
OTHER THAN AUDIT AND REVIEW
ENGAGEMENTS

S b, ‘3 M| Lo ualall o) Gedas
waxally das | albla,l @My

Requirements and Application Material

it 3oy olullazl

Period During which Independence is Required

LM I 1995 cummy 1 54410

R900.30 Independence, as required by this
Part, shall be maintained during
both:

il sl e (JYELd e Blisdl Con YA
O ‘_;JS;LJT ‘;)_‘x_” [da 4.;.].]@./..» it}

(@) The engagement period; and

Llsdlsas (1)

(b) The period covered by the
subject matter information.

305kl Siloslaa Lobais QN ()

900.30 A1  The engagement period starts when
the team
begins to perform assurance
services with respect to the
particular engagement. The
engagement period ends when the
assurance report is issued. When
the engagement is of a recurring
nature, it ends at the later of the
notification by either party that the
professional relationship has ended

G g bae bl g6 Tug (YRR VLR
G SW sleas e @ blodleaShh
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13 LU 068 ooy ST 53,85 59y
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or the issuance of the final
assurance report.
R900.32 Threats to independence are @it Jl> 3 AL s Sl Lads YA g

created if a non-assurance service
was provided to the assurance client
during, or after the period covered by
the subject matter information, but
before the

team begins to perform assurance
services, and the service would not
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be permitted during the engagement
period. In such circumstances, the
firm shall evaluate and address any
threat to independence created by
the service. If the threats are not at
an acceptable level, the firm shall
only accept the  assurance
engagement if the threats are
reduced to an acceptable level.
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Chapter 5 — Quality Management-
related Consequential Amendments to
the Code

Lot BLT e Ao Ll adlal — (o | Juad]!
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INTERNATIONAL INDEPENDENCE
STANDARDS

Aol Iolared ulaa

PART 4A — INDEPENDENCE FOR
AUDIT AND REVIEW ENGAGEMENTS
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SECTION 540

o¢. ‘640.5.”
LONG ASSOCIATION OF PERSONNEL QU3 4 Ley) A ! e o crtbaladl 850 Jobo
(INCLUDING PARTNER ROTATION) ) €zl .
WITH AN AUDIT CLIENT (551 295

Requirements and Application Material

At 3lglly oslullazl

All Audit Clients

dax |l Hes prox

R540.4 If a firm decides that the level of the
threats created can only be
addressed by rotating the individual
off the audit team, the firm shall

determine an appropriate period

Sy Tplsa oSar ¥ 4T oSl L5 13)
B8 e 301 isun W) Al aluagl

t/0t. ¢

during which the individual shall not: L 0,8l Som ¥
(@ Be a member of the | Lisl ol gall@lsmeoseol (1)
engagement team for the T
audit engagement; sl taz bl
(b) Lhep Sasall Lanitth das (o)
20 Gy yoa=d 9i Dbl M.er*;.H
ol ¢ blodl Bog> yaxd dua
; or
(c) Exert direct influence on th(_a Loy Al e yale 8 ules ()
outcome of the audit A
engagement. Aaz L)

The period shall be of sufficient
duration to allow the familiarity and
self-interest threats to be addressed.
In the case of a public interest entity,
paragraphs R540.5 to R540.20 also

apply.
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Restrictions on Activities During the Cooling-off

S 5,8 M5 Aa 53 e 5guall

Period

R540.20 For the duration of the relevant 135810 39mm ¥ Alall Sl3 slaz¥ 55t s Y./0t. g
cooling-off period, the individual .
shall not:
(@ Be an engagement team | i Ll @95‘37 e 05Ss O (0

member or

for the audit

Bagmll amd Gan len ol

3T Lo Bog> yaxd dua

engagement;

(b)  Consult with thg engagement | | 411 4 LLs Bd ae slad of (@)
team or the client regarding | = _— R
technical or industry-specific | &= sl &l Lladll ol
issues, transactions or events | aif &lusdl g clalall of dclially
affecting the audit | . . i .
engagement  (other than Blmy) A2l Llol (e i
discussions with the | jazas @l LLaYl 3:y8 as wlaslll
engagement team limited to | _ . . ... _
work undertaken or | @Sl sl deall Je
conclusions reached in the | 88 o 853 Leudl JM5 L) Jhosdll
last year of the individual’s | . . . O .

15 Jla ¥ s o 13] 3yall Jalas
time-on period where this e b ¥ el o Q‘f’m" e
remains relevant to the audit); EIE{CPESNE

(c) Be re_spo_nsible for Ieadiqg OF | Guwds ol 853 e Adogudl dom o ()
coordinating the professional | . e v
services provided by the firm 3 sl Londy @ 2l cloasd)
or a network firm to the audit | i ;2! Joead 380 o iSo
client, or overseeing the e b erias ..
relationship of the firm or a oo S ol S ABde e 8,y
network firm with the audit PIREPEA NNVt A |
client; or

(d) Undertake any other role or | . &>l dasidl ol ool of dsm ol (3)

activity not referred to above
with respect to the audit client,
including the provision of non-
assurance services that would
result in the individual:

Jeeny glan Lwd odlel Ll [liw
loas Ll aas U3 § Ley dax Ll
:gliudjéa}ﬁsqj&.l,\.ﬁflsﬂi

(i) Having significant or
frequent interaction with
senior management or
those charged with
governance; or

2550 5l e S 230l Jelas (1)
Gl 5 Ll 8y e
31‘3.&\532“—1

(i)  Exerting direct influence
on the outcome of the
audit engagement.

e Tl Tl 8l Tglas  (¥)
Aarlll bl s
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SECTION 800

A+ ol

REPORTS ON SPECIAL PURPOSE
FINANCIAL STATEMENTS THAT
INCLUDE A RESTRICTION ON USE
AND DISTRIBUTION (AUDIT AND
REVIEW ENGAGEMENTS)

ol il s AL @il gally Halastf el
claliyl) psilly alasiadl e il e Jards I
(pamally dax Ll

Requirements and Application Material

At olglly olullazl

General

ple

Financial Interests, Loans and Guarantees,
Close Business Relationships, and Family and
Personal Relationships

dagell Joadl @ildMey Sbilagally ogyalls AdUl Rlall
Aasddly adilall oaMally

R800.10 When the firm performs an eligible

audit engagement:

age dazlre Lyl oSl iy Loie Ve/Ae s

(& The relevant provisions set
out in Sections 510, 511, 520,
521, 522, 524 and 525 need
apply only to the members of
the engagement team, their
immediate family members
and, where applicable, close

family members;

83ls)l Alall 513 yoguaidl Gudas ozl (1)
0Y)g 0Y.g 0)\y o). alud¥l 3
slacl e Laad oYoy oYty OYYy
contilll @ayud 51,819 Lladl 5,9
fonyall @yl 51,81 e Lazd Yl Licy

(b) The firm shall identify,
evaluate and address any
threats to independence
created by interests and
relationships, as set out in
Sections 510, 511, 520, 521,

522, 524 and 525, between

¢l de Gt LSl e o (o)
oe Las Pl s Slagag
ozl Jeee o lEdally dllall
colial cpyeS Al Aax Ll 33,8 cliacly
Slupal s wgds dde comg

the audit client and the | . )
. . gl gl g
following audit team | & < o= e beezly
members: OYY50Y)g0Y. 90V 90). alus¥l
:0Y0g0Y¢
(i) Those _Who prov?de olin oLl Osends e (V)
consultation regarding e s _—_—
technical or industry- Slusdl of cHlalall of Lzl
specific issues, | deliny, Aolzdl of aaall
transactions or events;
and P

(i)

o= Lk Oslsn oe ()

1—.5\::"3%?&"—\::; 535_?.”
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; and

Tt Uy e O
LM ua_‘z-ﬁ 5i ‘LL.S)W;&.EJ

(c)

The firm shall evaluate and
address any threats that the
engagement team has reason
to believe are created by
interests and relationships
between the audit client and
others within the firm who can
directly influence the outcome
of the audit engagement.

Gl Lz lsey mosds Sl e
Lol @od gl 40 olygag
e 2l Ll slaze¥l ) sge s ol
bl Jeee ot ldally Zlall
od e Sl U5 5,s¥1 51,8805
e sale JSay Al e 5aal)

ALl b)) 4
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A
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PART 4B (REVISED) -
INDEPENDENCE FOR ASSURANCE
ENGAGEMENTS OTHER THAN AUDIT
AND REVIEW ENGAGEMENTS

LS Syl § JMEwd! — (Sazell) oot 5 3l
oamally dan L clolayl 3y

SECTION 940

a\ib P—Aﬂ-a-”

LONG ASSOCIATION OF PERSONNEL
WITH AN ASSURANCE CLIENT

ST Yo o crlolad! &8s Jobo

Requirements and Application Material

Aciodatll slglly oslollazl |

General

ple

R940.4 If a firm decides that the level of the
threats created can only be
addressed by rotating the individual
off the assurance team, the firm shall

determine an appropriate period

Sstus Azlge oSen ¥ sl casll 5,5 13
Gord e 2l ouny VW) analdl olagagl)
Y Alie 58 s casl e ey (ST

outcome of the assurance
engagement.

during which the individual shall not: LA 5,51 G9omy
(@@ Be a member of the L, el ‘5.3).5_1\@7 e 05 o 0
engagement team for the s 3 o
assurance engagement; ol faSl
®) Lo sal anit dan (o)
20 Guds axd ol (blodUaSht
ol ¢ blodl Bog> yaxd dua
; or
(c) Exert direct influence on the | Lisl axd e yile ol tlos (2)

LS

The period shall be of sufficient
duration to allow the familiarity and
self-interest threats to be addressed.

&MS 48l sul sl sda st.’i Qi e
VA zt_w,\.‘alba.é_’m;ah\__a,\_@&.&.?b@
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SECTION 990

a\ﬂb M-a—”

REPORTS THAT INCLUDE A
RESTRICTION ON USE AND
DISTRIBUTION

239l plussidl (e Tud (st 1 ya,Lanl!

(ASSURANCE ENGAGEMENTS OTHER
THAN AUDIT AND REVIEW
ENGAGEMENTS)

(Lazmally Ana bl cillol,l <3y wSTl oL, )

Financial Interests, Loans and Guarantees,
Close Business, Family and Personal
Relationships

Hadgll Jeall Sl3Meg Slilasally pagyally Al llall
Aaieddls adilall clEMally

R990.7 When the firm performs an eligible

assurance engagement:

Mage ST b, sl dasy e /4. g

(@) The relevant provisions set
out in Sections 910, 911, 920,
921, 922 and 924 need apply
only to the members of the
engagement team, and their
immediate and close family

members;

83)le)l Aliall 513 oguadl Gudas a3y (1)
AV 4.9 NNy AV alud¥l @
&b sbacl e Laas AYEy AYYy
oyl Llsl

f(;ﬁ.}j.&.lb

o2l 31,8l

(b) The firm shall identify,
evaluate and address any
threats to independence
created by interests and
relationships, as set out in
Sections 910, 911, 920, 921,

922 and 924, between the

¢l de Gl casll e cm (Q)
oe Las el s Slagag
SW e o oy Dlall
cwbinl oSl WSl 5,8 clacly
Slaadl db @edi dle cmy

assurance client and the | . )
. dle (ogaill gl L
following assurance team | ¢ <2 e beerly
members: AAATEAAPES PR AR PR RPN |
Z‘\Yij
(i) Those _Who prov?de oliy ohlaiad! Osedds e (V)
consultation regarding | .. —_—
technical or industry- | <'+=¥! sl cMelall sl LLaall
specific issues, | dcliny, Aolzdl of aaall
transactions or events;
and Fire
(ii) mmd Laudelh; Oslsn oo (V)
S BNCU L e RSN AT
Gads gamd ol (Il Mastis
Cresolomald Jﬁ..\.n sl=s¥| A Okl o el s gaadl Al dan )5
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; and

(€)

The firm shall evaluate and
address any threats that the
engagement team has reason
to believe are created by
interests and relationships
between the assurance client
and others within the firm who
can directly influence the
outcome of the assurance
engagement, as set out in
Sections 910, 911, 920, 921,
922 and 924.

Gl Azlsas sas Sl e oo
LLadl 3d gl Hdem olaag
ore 2l Lel slaxe¥ ) sgens oleud
SW Jeee o ldally Dlall
od oo aSL 51y 0,31 51,881
e yabe US4y Al e 8yusl)
sl e S Llsyl aml
AN ) aluddl 3 dde (ogiaill

AY£99YY9aYV 94Y g
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Chapter 6 — Changes to the Glossary

Slelball o yune e Sl - oalud! Juadll

Assurance  (a) All members of the engagement
Team team for the assurance
engagement;

(b)  All others within
firm who can directly
influence the outcome of the
assurance engagement,
including:

0] Those who recommend the
compensation of, or who
provide direct supervisory,
management or  other
oversight of the assurance
engagement partner in
connection with the
performance of the
assurance engagement;

(i)  Those who provide
consultation regarding
technical  or  industry-
specific issues, transactions
or events for the assurance
engagement; and

(i)  Those who
quality

for the
engagement

Audit Client  An entity in respect of which a firm
conducts an audit engagement. When
the client is a listed entity, audit client
will always include its related entities.
When the audit client is not a listed
entity, audit client includes those
related entities over which the client
has direct or indirect control. (See also
paragraph R400.20.)

Lol ol 3all slacl aex () STl 558
¢« STl

515 Oakany 0,3V oL, 8 e (o)
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Ao LU Lyasy Lod casll dan slade 2an [l Juee
Jeee Jad Aoye Slide duaadl 0655 Lactieg
Y Loaieg 28Matl old oladtl Lsls das Ll
oo Jodiy oyt 5Lade Laz Ll Jeas 05
Jranld 055 (&1 a8Matl l3 wladll dax L
Lol Lil) Lele 5rale s of 8yl 8l

. . Y./ . ¢b,.adll
In Part 4A, the term “audit client” (T/% s

applies equally to “review client.”
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In the case of a group audit, see the

definition of group audit client.

Audit Team (a)

(b)

()

All members of the engagement
team for the audit engagement;

All others within

firm who can directly
influence the outcome of the
audit engagement, including:

0] Those who recommend the
compensation of, or who
provide direct supervisory,
management or  other
oversight of the
engagement partner in
connection with the
performance of the audit
engagement, including
those at all successively
senior levels above the
engagement partner
through to the individual
who is the firm’s Senior or
Managing Partner (Chief
Executive or equivalent);

(i)  Those who provide
consultation regarding
technical or  industry-
specific issues,
transactions or events for
the engagement; and

(i)  Those who
quality

engagement quality
review for the
engagement; and

Al-these—Any other individuals
within a network firm who can
directly influence the outcome of
the audit engagement.

In Part 4A, the term “audit team

applies equally to “review team.”Inthe ..\ | oy oy ac sy s
case of a group audit, see the definition e 58l o pon 1A o

. "ua.za.//‘,él.o.c "‘JLC MJ..LE./L

Jeac cdiyai Lail ilegoxl) daslo U= ‘;}

Ll goladl @yall clacl s () 2zl ged
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of group audit team.

Aar Ll b)) Bomas e yalie S
Gan il 523" pllsms Gt (€ o iall §
Ul 39 amdll 508" Sl dudi uill
danloo 08 cdseai il cOlegant/ danlo

Acgazxl/
Component An_entity, business unit, function or i, ¢ les L of dadsg of Jes 5u>g of sLide OsSL
business activity, or some o
combination thereof, determined by w2lsd desemll azlys odom ¢ dru Loo e
the group auditor for purposes of (sl ladeasy daslll clelad  ladassll
planning and  performing  audit A A
procedures in a group audit. As | daz)
Component A component in respect of WhiCh @ 4 e gqol) daslpa iSa dusguaies diis OgSa  danlpe Juac
audit client  group auditor firm or component o . .
auditor firm performs audit work for w2l dazle Jlecl OoSll dazlpe S ossll
purposes of a group audit. When a 10U 0650 Lacie g . 4e gazel] daslya
component is:
(a) A legal entity, the component 22zle Jsec 055 Auallas Blile ()
audit_client is the entity and =3 olade i sladll clls oLl
any related entities over which . _ . . et e e
the entity has direct or indirect 2l Byiln Bylas SLiol] Sy 28l
control; or T lade 8, dle pé
(b) A b_usiness u_n_it, function or Ulos Wolis of Aidsg of (ac 5usg ()
business activity (or some - -
combination  thereof), the dese 065 (Fw Lo lxiie of)
component audit client is the . {si) o slaill ool danlye
legal entity or entities to which —;
the business unit belongs or in - &' Jeall 8> Ll (@5 (§1 Aalla)
which the function or business Lisill of aalgl Lo Jiid &l
activity is being performed. .
.yl
Component A firm performing audit work related to . {, alan Lot daslll Jleel dan coSe  daslie ciSe
auditor firm  a component for purposes of a group . . .
Engagement All partners and staff performing the | 15y ¢odaz, ol odloglly il aper Lol 5y
team engagement, and any  other

individuals engaged-by-thefirmora
netwerk-firm-who perform assurance
procedures on the engagement,
excluding _external _experts _and
internal _auditors who provide direct
assistance on the engagement. Fhis
Corslucos odepnnl oes o pasoend by
T P "

&

ok ey S8 g
Slebal Goddiy oy lipal—sddt s
oot | e lidial (bls |

a2

Cpddl ods ) sl g oy it st
Lol Lo 8 diles Bucluws Ooaddy
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In_Part 4A, the term “engagement
team” refers to individuals performing
audit_or review procedures on the
audit _or _ review _engagement,

8" pllsns sy ¢ ¢ )| | Gomadimdy
Oty ol Relrg s 31,531 Jlgt "LLiY)
Ot Ot ettt des [/ oleln]
Z- .C/ [ .‘a. L :.‘. - . ..-
de o omill ghitr e Zasfdl bl
im0 bifor midg0 plonll sy il

/¢ sadll g
(Gouzll) (Y7.) daslyall Joudl sleall sutig

respectively. This term is further
described in paragraph 400.9.

ISA 220 (Revised) provides further
guidance _on the definition  of
engagement team in the context of an
audit of financial statements.

ISA 620 defines an auditor’s expert as
an individual or organization
possessing expertise in a field other
than accounting or auditing, whose
worKk in that field is used by the auditor
to assist the auditor in obtaining
sufficient appropriate audit evidence.
ISA 620 deals with the auditor’s
responsibilities relating to the work of

such experts.
ISA 610 (Revised 2013) deals with the

auditor’s _responsibilities if _using the
work of internal auditors, including

using internal auditors to provide
direct assistance on the audit
engagement.

In _Part 4B, the term “engagement
team” refers to individuals performing
assurance _ procedures on _ the
assurance engagement.

Group A reporting _entity for which group
financial statements are prepared.

Group audit The audit of group financial
statements.

Group audit  The entity on whose group financial

client statements the group auditor firm

conducts _an__audit engagement.
When the entity is a listed entity,

YA

3 LLiyY 50,5 i yad iy ol Y o i)
A ailedl] das o (5l

el At (1F.) da lysll, Lol yleall byarg
Uittt an [/ 4 et
e 3 Jlro (§ 55 cllisy GLS 5 048
J hoe axlol] sty cdanll] of Lzl
(95 Lo e S| § tiute Ll Jlwl] U5
Joddl leall Joliisy dewlil] dan /) AT
lapy Loid ax )l Sldsius (T7.) dazrall
sl e ¥5

Sldssus (1)) Az lyall Jod] sLel] Jolilsg
crarlll Joe pliiin] Jl> 3 a2zl
Cran Il dilazwd) ol 3 Loy Homeds i
Loy (3 suild) buclad] mpiiaz) Guls

A/l
A bLiy¥ 5,8 aloims gy JE i)l G
Llay) § ST Slelyn] Opcddiy (pell] 51,5Y)

ST
AW @sleall L uall «pyanld suall sLadll Ao gazll
Asgazall
Aesoxll
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loicg Lregazl AW @iloall \Lio daxlye degazxll

dan e Juos Jodo Aoyt Bl sLadll (165
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group audit client will always include
its _related entities _and any other
components at which audit work is
performed. When the entity is not a
listed entity, group audit client
includes related entities over which
such entity has direct or indirect

4 Bl Matl =13 Ll Tasls e gzl
Al Jleel Led 4835 g8l olisSe ¢l
Jadio Ao yie blade 3Ladll 0S5 Y Ledics
Ml 13 el dcgaxll oo Jiac
28 ol Byale lagw BLAAL el o685 (&)

control and any other components at
which audit work is performed.

See also paragraph R400.20.

Group auditor The firm that expresses the opinion on

firm the group financial statements.

Group audit (a) All members of the

team engagement team for the
group audit, including

individuals within, or engaged
by, component auditor firms
who perform audit procedures
related to components for

Jlael Lgs Jd35 6,57 wligSa gl Lole 5,8l

Ao

XS o s aill Dadl Ll

Acgazmall de ozl
ooy Lad LY 30,8 clael acas 0] Aol §uyd
.)‘,.95” @.«_\9 (yos 52\.2942.“ 2\.33-‘4\.4 de |

o adSh ol U3l Oedery cpddl

purposes of the group audit;

(b) All others within, or engaged
by, the group auditor firm who

‘e ganel) daxlye 5l,2Y SleSLL

Ogkany cpddl s 3N .)‘,.éi“ j el (L)

can__directly influence the
outcome of the group audit,

including:

(i) Those who recommend
the_compensation of, or
who provide direct
supervisory,
management or__other
oversight of the group
engagement partner in
connection  with  the
performance of the group
audit, including those at
all_successively senior
levels above the group
engagement partner

dolie iSe ope adSin ol (s ls
W e 3yud) od pen dcgazl
Ll A= de yale KAy

el Jadog cdegazldl

oldn alumeill Ogeddy e (V)
oo Josdl cliadl i
e ol degezxll Lls,l
3y00¥ of 81, a1 alin Ogdeis
el il de 5,aldl s 0 o
degazll Loy e Jogudl
dasle daily ban Los

through to the individual
who is the firm’s Senior
or _Managing Partner
(Chief _ Executive _ or

equivalent);

(i)  Those who  provide
consultation  regarding
technical or industry-
specific issues,

ool Jadog dcgazll
alsiudl ae> (3 Ooleny
Josall by &) Bo8 adlall
A Yoo degazl] Llsy ye
cunie Jidy gl 5,4l
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transactions oreventsfor ., o ciaall )
the group audit; and )

HCARYEN

(i) Those who perform an

engagement quality  -Lao olyladed! Ogadds e (V)
review, or a review . ; )
consistent _ with _ the 2—=delall o Lbaal
objective of an Aol of auall &lusd
engagement quality . . _—
review, for the group “ Les Aobim
au_dit; ‘de | dax|

(c) Any other individuals within a
network firm of the qgroup
auditor firm’s network who can
directly influence the outcome

of the group audit; and

(d) Any other individuals within a
component auditor firm
outside the group auditor
firm’s  network who can
directly influence the outcome

of the group audit.

Group The engagement partner who is

engagement responsible for the group audit.

partner

Group Financial statements that include the

financial financial information of more than one

statements entity or business unit _through a
consolidation process.

Key audit The engagement partner, the

partner individual  responsible  for the
engagement quality review, and other
audit partners, if any, on the

engagement team who make key
decisions or judgments on significant
matters with respect to the audit of

()
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the financial statements on which the
firm will express an opinion.
Depending upon the circumstances
and the role of the individuals on the
audit, “other audit partners” might
include, for example,
partners for
significant subsidiaries or
divisions.

(& All members of the engagement
team for the review

engagement; and

All others within

firm who can directly
influence the outcome of the
review engagement, including:

0] Those who recommend
the  compensation  of,
orwho provide direct
supervisory, management
or other oversight of the
engagement partner in
connection with the
performance of the review
engagement, including
those at all successively
senior levels above the
engagement partner
through to the individual
who is the firm’s Senior or
Managing Partner (Chief
Executive or equivalent);

(b)

(i)  Those who provide
consultation regarding
technical or  industry-
specific issues, transactions
or events for the
engagement; and

(i) Those who

for
the engagement

;and
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(c) Althese-Any other individuals o
within a network firm who can S
directly influence the outcome of =S84 J&ls o2 lald] gt (¢)
the review engagement. A e 88l o ran 3! yaits

ommall L) Al eyl (S
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Chapter 7 — Changes to the Glossary
Arising from Approved Revisions to the
Definitions of Listed Entity and Public
Interest Entity

il clelaall spus e Sl - alad! il
Aoyl BLAAL) auyad e Buetall cliasdll oo
aladl aleza¥l ol sLadlly

Audit An entity in respect of which a firm
Client® conducts an _audit engagement.
When the client is a publicly traded
entity, in accordance with

paragraphs R400.22 and R400.23,
audit _client_will always include its
related entities. When the audit client

Aol Loyl Lyaks Lod oSl day 3lade Jioc
(g lile Wolune slade Juandl 068 Loicg PPRY
Jeoe Jody XY/ g0 YV/E. .5 (6,asl)
Os5a ¥ Leutic g a8Matl ol olaall Ll das I L
Jeae Jodo Lde Woluze slade daslll Juoe

is not a publicly traded entity, audit
client includes those related entities
over which the client has direct or

Jeaall 098y (&1 A8Matl old Ll danlll
Lasd (Lil) \e 5,8l ae of Bydlus 8w

indirect control. (See also paragraph

R400.27.)

In_Part 4A, the term “audit client”
applies equally to “review client.”

In the case of a group audit, see the
definition of group audit client.

Group The entity on whose group financial
audit client statements the group auditor firm
conducts _an__audit _engagement.
When the entity is a publicly traded
entity, the group audit client will
always include its related entities and
any other components at which audit

(YV/¢. . cbaill

";1..1.:-/).[/ Jm..c”;rlém t,flé_i.v JE ;}.Z'J/ %,9
L amdl] Lo Ao dudi 4]l

de | da>/

Loyl degazll danlye cuSe daiy &) sLaill  Aazle bias
locticy Lacoazxl aJW @ileall olin dasla degezll
Jeoe Jodn lde Wolane 3lade sLadll 065
Ml wld claall lols degeml] >l
Jlael Led 4835 g,51 clisfa gly 4 Lolsl)

work is performed. When the entity is
not a publicly traded entity, the group
audit_client includes related entities

Uolute slide 3Ladll 065 ¥ lodicg daxl Ll
13 el degaml) dasla Juoe oo Lle

over which such entity has direct or
indirect _control and any other
components at which audit work is

performed.
See also paragraph R400.27.
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5  The proposed conforming amendments will come into effect with the changes to the audit client

definition in the Final Pronouncement, Revisions to the Definitions of Listed Entity and Public Interest

Entity in the Code, issued on April 11, 2022.
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EFFECTIVE DATE

't.b

‘ -

&

The changes to Section 400 relating

Gty lat Leid ¢ eudll e QA olpadl Grud

to _the revision to the definition of
engagement team and the new
provisions in Section 405 relating to
group audits (Chapter 1) will be
effective for audits and reviews of the
financial statements and audits of

£.0 pudll 3 St oguailly LLINI 5,8 iyl
e (I Jnsl) clegenll danliay 3y Lod
Lol calbls,le W @ileall amds dasla culbls,l
Ses 10 3 Tus (&) ol al) eile gazall AU @slgall

ool 3 aa of YL YY

group financial statements for
periods beginning on or after
December 15, 2023.
° The following conforming and | TLael 2l 3lai¥ o ade dee L) cdboad) §yud °

consequential amendments will be
effective as of December 15, 2023:

YV aewn VO e

o The conforming amendments to

e W Ladll 3 Lad¥l a0s) eShaadl o

Section 360 to align with ISA
600 (Revised) terminology in

Chapter 2.

Lol slaall lellaine po 3edorl] Y1 el
(Easl)) (1. 2) Ham | o)

o The conforming amendments to

e il Lasll 3 slad¥l o) eShaadl o

the revised non-assurance
services provisions in Section
400 in Chapter 3.

LS e slensdl ol Buxll o eunid|
£ el E]

o) The conforming amendments to

e bl Ladsll (3 BLud¥l oyl cdhaadl o

Sections 300, 310, 320, 400,
510, 605 and 900 resulting from
the revisions to the definitions of
engagement team in Chapter 4.

9..97.090Y .98 0¥ 0¥V oY, . aluddl

Boyd slayen Al olba=dl e dssldl

lsy

o The quality management-

losd sl Jmall 3 Aelinadl cdbaatll O

related consequential
amendments to Sections 540,
800, 940, and 990 in Chapter 5.

6. gA. 908 alud¥l e 5oyl 5ok 3las,
A4

The changes to the Glossary in

Chapter 6 will be effective:

o posbadl Laall 383,060 Bl e olpsall §yud

o For audits and reviews of

AW @ilgadl amdy daxlw olbls,) e @)

financial statements and audits
of group financial statements for

financial statement periods
beqginning on or after December
15, 2023.
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For _assurance engagements

dax )l Sl s ST lbls,) Lo

other than audit and review
engagements with respect to
underlying subject matter
covering periods beginning on
or_after December 15, 2023;
otherwise, as of December 15,
2023.

das ol Yo VY pewad \Déim‘:gdl.;sljﬂ\ga.ﬂ
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Changes to the Glossary Arising from

bubaiad] Slpu=d] ve Al olalbal) oywo Ao o lpsd/

Approved Revisions to the Definition of
Listed Entity and Public Interest Entity

plad] slaiod) o/ 5Lailly dpd) SLiil] iy e

° The changes to the Glossary arising

from the approved revisions to the
definitions of listed entity and public
interest_entity in_Chapter 7 will be
effective _for audits of financial
statements _and _group _financial
statements for periods beginning on
or after December 15, 2024.

iopat) Saetall Sltumtl e 2ally pladl Jasl)
ol (de aladl alaxa¥l ol 3Ladlls as,ull slaall
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el U5 day of Y. YE pags V0

The changes to the audit client
definition in the Final
Pronouncement, Revisions to the
Definitions of Listed Entity and Public
Interest Entity in the Code, issued on
April 11, 2022, will come into_effect

Sl (§ Banlll diee canai e oliall S5
Liilly dmpd) SLiil) dipat) liini” Hoiall LA
Y byl VY (8 polall Sl pled] plaza ) )5
Jiaall (3 85)lodl 3LudW oo yi) el ae Sl A

bl
with the conforming amendments in
Chapter 7.
Early adoption will be permitted. S aedaill mawds
TRANSITIONAL PROVISION s 2851

For non-assurance services engagements

Joos ao lpd (J5o I LuST e sleasd) Blblsy) | mde Lad

a_component auditor firm outside the
group auditor firm’s network has entered
into with a component audit client before
December 15, 2023 and for which work
has already commenced, the component
auditor  firm  may  continue _ such
engagements under the extant provisions
of the Code until completed in accordance
with the original engagement terms.
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This [Revisions to the Code Relating to the
Definition of Engagement Team and Group
Audits] of the [IESBA] published by the
International Federation of Accountants in
[February 2023] in the English language, has
been translated into [Arabic] by [the Saudi
Organization for Chartered and Professional
Accountants (SOCPA)] in [December 2023],
and is reproduced with the permission of
IFAC. The process for translating the
[Revisions] was considered by IFAC and the
translation was conducted in accordance with
“Policy Statement—Policy for Translating
Publications of the International Federation
of Accountants.” The approved text of all
[publications] is that published by IFAC in
the English language. IFAC and SOCPA
assume no responsibility for the accuracy and
completeness of the translation or for actions
that may ensue as a result thereof.
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to make other similar uses of this document.
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