QL"LUQ.(A—L‘ D )ikl

\ .

cslrlagall 5y

(Y. YY 2aids)

Access controls—Procedures designed to
restrict access to on-line terminal devices,
programs and data. Access controls consist of
“user authentication” and “user authorization.”
“User authentication” typically attempts to
identify a user through unique logon
identifications, passwords, access cards or
biometric data. “User authorization” consists of
access rules to determine the computer
resources each user may access. Specifically,
such procedures are designed to prevent or
detect:
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o Unauthorized access to on-line terminal
devices, programs and data;
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o Entry of unauthorized transactions;
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o Unauthorized changes to data files;
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o The wuse of computer programs by
unauthorized personnel; and
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o The use of computer programs that have
not been authorized.

*Accounting estimate—A monetary amount for
which the measurement, in accordance with the
requirements of the applicable financial
reporting framework, is subject to estimation
uncertainty.
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*Accounting records—The records of initial
accounting entries and supporting records, such
as checks and records of electronic fund
transfers; invoices; contracts; the general and
subsidiary ledgers, journal entries and other
adjustments to the financial statements that are
not reflected in formal journal entries; and
records such as work sheets and spreadsheets
supporting cost allocations, computations,
reconciliations and disclosures.
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Agreed-upon procedures — Procedures that have
been agreed to by the practitioner and the
engaging party (and if relevant, other parties).
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Agreed-upon procedures engagement — An
engagement in which a practitioner is engaged
to carry out procedures to which the practitioner
and the engaging party (and if relevant, other
parties) have agreed and to communicate the
procedures performed and the related findings in
an agreed-upon procedures report.
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Agreed-upon  procedures engagement—An
engagement in which an auditor is engaged to
carry out those procedures of an audit nature to
which the auditor and the entity and any
appropriate third parties have agreed and to
report on factual findings. The recipients of the
report form their own conclusions from the
report by the auditor. The report is restricted to
those parties that have agreed to the procedures
to be performed since others, unaware of the
reasons for the procedures may misinterpret the
results.
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*Analytical ~ procedures—Evaluations  of
financial information through analysis of
plausible relationships among both financial and
non-financial data. Analytical procedures also
encompass such investigation as is necessary of
identified fluctuations or relationships that are
inconsistent with other relevant information or
that differ from expected values by a significant
amount.
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*Annual report—A document, or combination
of documents, prepared typically on an annual
basis by management or those charged with
governance in accordance with law, regulation
or custom, the purpose of which is to provide
owners (or similar stakeholders) with
information on the entity’s operations and the
entity’s financial results and financial position
as set out in the financial statements. An annual
report contains or accompanies the financial
statements and the auditor’s report thereon and
usually includes information about the entity’s
developments, its future outlook and risks and
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uncertainties, a statement by the entity’s
governing body, and reports covering
governance matters.
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*Anomaly—A misstatement or deviation that is
demonstrably not representative of misstatements
or deviations in a population.

o iyl o (K Jiey ¥ Gyl ol Ciuyms 180LS s

Applicable criteria (in the context of ISAE
3410)—The criteria used by the entity to quantify
and report its emissions in the GHG statement.
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Applicable criteria (in the context of ISAE
3420)—The criteria used by the responsible
party when compiling the pro forma financial
information. Criteria may be established by an
authorized or recognized standard-setting
organization or by law or regulation. Where
established criteria do not exist, they will be
developed by the responsible party.
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*Applicable financial reporting framework—The
financial reporting framework adopted by
management and, where appropriate, those
charged with governance in the preparation of the
financial statements that is acceptable in view of
the nature of the entity and the objective of the
financial statements, or that is required by law or
regulation. In the context of ISRS 4410 (Revised),
reference is to the financial information, rather
than to the financial statements.
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The term “fair presentation framework™ is used
to refer to a financial reporting framework that
requires compliance with the requirements of
the framework and:
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for management to provide disclosures SO s dpunill dry e Asllall olls sam
beyond those specifically required by the
framework; or

(b) Acknowledges explicitly that it may be | o zo,all 50 Gropmall o 05K 18 a4l dolpo 58 ()

necessary for management to depart from
a requirement of the framework to achieve
fair presentation of the financial
statements. Such departures are expected
to be necessary only in extremely rare
circumstances.
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The term “compliance framework™ is used to
refer to a financial reporting framework that
requires compliance with the requirements of
the framework, but does not contain the
acknowledgements in (a) or (b) above.
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Application controls in information
technology— Manual or automated procedures
that typically operate at a business process level.
Application controls can be preventative or
detective in nature and are designed to ensure
the integrity of the accounting records.
Accordingly, application controls relate to
procedures used to initiate, record, process and
report transactions or other financial data.
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*Applied criteria (in the context of ISA 810
(Revised))—The criteria applied by
management in the preparation of the summary
financial statements.
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*Appropriateness (of audit evidence)—The
measure of the quality of audit evidence; that is,
its relevance and its reliability in providing
support for the conclusions on which the
auditor’s opinion is based.
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*Arm’s length transaction—A transaction
conducted on such terms and conditions as
between a willing buyer and a willing seller who
are unrelated and are acting independently of
each other and pursuing their own best interests.
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*Assertions—  Representations, explicit or
otherwise, with respect to the recognition,
measurement, presentation and disclosure of
information in the financial statements which
are inherent in management representing that
the financial statements are prepared in
accordance with the applicable financial
reporting framework. Assertions are used by the
auditor to consider the different types of
potential misstatements that may occur when
identifying, assessing and responding to the
risks of material misstatement.
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Assess—Analyze identified risks of material
misstatement to conclude on their significance.
“Assess,” by convention, is used only in relation
to risk. (also see Evaluate)
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Association—(see Auditor association with
financial information)

(] laglally ao b sl SLAS1 Jas) 25 5 Y

Assurance—(see Reasonable assurance)
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Assurance engagement—An engagement in
which a practitioner aims to obtain sufficient
appropriate evidence in order to express a
conclusion designed to enhance the degree of
confidence of the intended users other than the
responsible party about the subject matter
information (that is, the outcome of the
measurement or evaluation of an underlying
subject matter against criteria). Each assurance
engagement is classified on two dimensions:
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Either a reasonable assurance engagement
or a limited assurance engagement:
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a. Reasonable assurance
engagement—An assurance
engagement  in  which  the

practitioner reduces engagement risk
to an acceptably low level in the
circumstances of the engagement as
the basis for the practitioner’s
conclusion.  The  practitioner’s
conclusion is expressed in a form
that conveys the practitioner’s
opinion on the outcome of the
measurement or evaluation of the
underlying subject matter against
criteria.
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b.  Limited assurance engagement—An
assurance engagement in which the
practitioner reduces engagement risk
to a level that is acceptable in the
circumstances of the engagement but
where that risk is greater than for a
reasonable assurance engagement as
the basis for expressing a conclusion
in a form that conveys whether,
based on the procedures performed
and evidence obtained, a matter(s)
has come to the practitioner’s
attention to cause the practitioner to
believe  the  subject  matter
information is materially misstated.
The nature, timing and extent of
procedures performed in a limited
assurance engagement is limited
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compared with that necessary in a
reasonable assurance engagement
but is planned to obtain a level of
assurance that is, in the practitioner’s
professional judgment, meaningful.
To be meaningful, the level of
assurance  obtained by  the
practitioner is likely to enhance the
intended users’ confidence about the
subject matter information to a
degree that is clearly more than
inconsequential.
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Either an attestation engagement or a
direct engagement:
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a.

Attestation engagement—An
assurance engagement in which a
party other than the practitioner
measures or evaluates the underlying
subject matter against the criteria. A
party other than the practitioner also
often presents the resulting subject
matter information in a report or
statement. In some cases, however,
the subject matter information may
be presented by the practitioner in
the assurance report. In an attestation
engagement, the  practitioner’s
conclusion addresses whether the
subject matter information is free
from material misstatement. The
practitioner’s conclusion may be
phrased in terms of:
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i.  The underlying subject matter
and the applicable criteria;
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ii.  The subject matter information
and the applicable criteria; or
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iii. A statement made by the
appropriate party(ies).
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Direct engagement—An assurance
engagement in  which  the
practitioner measures or evaluates
the underlying subject matter against
the applicable criteria and the
practitioner presents the resulting
subject matter information as part of,
or accompanying, the assurance
report. In a direct engagement, the
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practitioner’s conclusion addresses
the reported outcome of the
measurement or evaluation of the
underlying subject matter against the
criteria.
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Assurance engagement risk—The risk that the
practitioner  expresses an inappropriate
conclusion when the subject matter information
is materially misstated.
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Assurance skills and techniques—Those
planning, evidence gathering, evidence
evaluation, communication and reporting skills
and techniques demonstrated by an assurance
practitioner that are distinct from expertise in the
underlying subject matter of any particular
assurance engagement or its measurement or

evaluation.
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*Audit documentation—The record of audit
procedures performed, relevant audit evidence
obtained, and conclusions the auditor reached
(terms such as “working papers” or
“workpapers” are also sometimes used).
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*Audit evidence—Information used by the
auditor in arriving at the conclusions on which
the auditor’s opinion is based. Audit evidence
includes both information contained in the
accounting records underlying the financial
statements and other information. (See
Sufficiency  of  audit evidence  and
Appropriateness of audit evidence.)

Sl b J) Jiosal § az Ll Losieiny Siloglae s de [/ 413/
Sloslall o IS Aar Ll Alsl Joily Lalad e 4], e &I
LW @leall Ll wied @) Auwlall cdlxadl § Baylsdl
(a0 AT 2ibiog A LU 20T 2LaS JLail) (5,381 laglally

*Audit file— One or more folders or other
storage media, in physical or electronic form,
containing the records that comprise the audit
documentation for a specific engagement.
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Audit firm—(see Firm)
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*Audit opinion—(see Modified opinion and
Unmodified opinion)
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*Audit risk—The risk that the auditor expresses
an inappropriate audit opinion when the
financial statements are materially misstated.
Audit risk is a function of the risks of material
misstatement and detection risk.
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*Audit sampling (sampling)—The application
of audit procedures to less than 100% of items
within a population of audit relevance such that
all sampling units have a chance of selection in
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order to provide the auditor with a reasonable
basis on which to draw conclusions about the
entire population.
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*Audited financial statements (in the context of
ISA 810 (Revised))—Financial statements
audited by the auditor in accordance with ISAs,
and from which the summary financial
statements are derived.
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*Auditor—“Auditor” is used to refer to the
person or persons conducting the audit, usually
the engagement partner or other members of the
engagement team, or, as applicable, the firm.
Where an ISA expressly intends that a
requirement or responsibility be fulfilled by the
engagement partner, the term “engagement
partner” rather than ‘“auditor” is used.
“Engagement partner” and “firm” are to be read
as referring to their public sector equivalents
where relevant.
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Auditor association with financial
information—An auditor is associated with
financial information when the auditor attaches
areport to that information or consents to the use
of the auditor’s name in a professional
connection.
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*Auditor’s expert—An individual or
organization possessing expertise in a field other
than accounting or auditing, whose work in that
field is used by the auditor to assist the auditor in
obtaining sufficient appropriate audit evidence.
An auditor’s expert may be either an auditor’s
internal expert (who is a partner or staff,
including temporary staff, of the auditor’s firm or
a network firm), or an auditor’s external expert.
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*Auditor’s point estimate or auditor’s range— An
amount, or range of amounts, respectively,
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developed by the auditor in evaluating

management’s point estimate.

*Auditor’s  range—(See  Auditor’s  point (et lp fled o b ety i) MLl o sl o il et
estimate)

Base year—A specific year or an average over
multiple years against which an entity’s
emissions are compared over time.
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*Business risk—A risk  resulting from
significant conditions, events, circumstances,
actions or inactions that could adversely affect
an entity’s ability to achieve its objectives and
execute its strategies, or from the setting of
inappropriate objectives and strategies.

Sl yas of gyl of Silusl of el e @il las i Jlacd/ Js*
ey e 5Lal) 358 e Tl 5355 0 (580 B e a3 Lo
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Cap and trade—A system that sets overall
emissions limits, allocates emissions allowances
to participants, and allows them to trade
allowances and emission credits with each other.

£3509 ol 28 Togus (oyay pllss ga i oletlly (¥ ]
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Carve-out method—Method of dealing with the
services provided by a subservice organization,
whereby the service organization’s description of
its system includes the nature of the services
provided by a subservice organization, but that
subservice organization’s relevant control
objectives and related controls are excluded from
the service organization’s description of its
system and from the scope of the service
auditor’s engagement. The service organization’s
description of its system and the scope of the
service auditor’s engagement include controls at
the service organization to monitor the
effectiveness of controls at the subservice
organization, which may include the service
organization’s review of an assurance report on
controls at the subservice organization.
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*Comparative financial Statements—
Comparative information where amounts and
other disclosures for the prior period are
included for comparison with the financial
statements of the current period but, if audited,
are referred to in the auditor’s opinion. The level
of information included in those comparative
financial statements is comparable with that of
the financial statements of the current period.
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*Comparative information—The amounts and
disclosures included in the financial statements
in respect of one or more prior periods in
accordance with the applicable financial
reporting framework. In the context of ISAE
3410, comparative information is defined as the
amounts and disclosures included in the GHG
statement in respect of one or more prior
periods.
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Compilation engagement— An engagement in
which a practitioner applies accounting and
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financial ~ reporting expertise to  assist
management in the preparation and presentation
of financial information of an entity in
accordance with an applicable financial
reporting framework, and reports as required by
this ISRS. Throughout ISRS 4410 (Revised), the
words “compile”, “compiling” and “compiled”
are used in this context.
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*Complementary user entity controls—Controls
that the service organization assumes, in the
design of its service, will be implemented by
user entities, and which, if necessary to achieve

BLAAL) (o a3 2318, el 9ol :8opedzad /5Ll ] § ALaST) 4180 g
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control objectives, are identified in the A8 Sl il Ay g e =i 13)
description of its system.
*Compliance  framework—(see ~ Applicable | _a,alt o3 Syl gdaill JWI patll i) Lasl) o Y Lo/

financial reporting framework and General
purpose framework)

(pLal

*Component—An entity or business activity for
which group or component management prepares
financial information that should be included in
the group financial statements.
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*Component auditor—An auditor who, at the
request of the group engagement team, performs
work on financial information related to a
component for the group audit.

Ll o oo el e 2y s gl bl sl anfio®
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*Component management—Management
responsible for the preparation of the financial
information of a component.
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*Component materiality—The materiality for a

G Lasam (&1 OoSell dudll taa¥) 1 eSal) L] Lean¥I*

component  determined by the group Acganll L)
engagement team.
Computer-assisted audit techniques— | aax Ul wlelyr) Budss ocwlall bucluay demld/ cocllal

Applications of auditing procedures using the
computer as an audit tool (also known as
CAATS).
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*Controls—Policies or procedures that an entity
establishes to achieve the control objectives of
management or those charged with governance.
In this context:

® Policies are statements of what should, or
should not, be done within the entity to
effect control. Such statements may be
documented,  explicitly  stated in
communications, or implied through
actions and decisions.
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(i)

Procedures are actions to implement
policies.

Control environment—Includes the governance
and management functions and the attitudes,
awareness and actions of those charged with
governance and management concerning the
entity’s internal control and its importance in the
entity. The control environment is a component
of internal control.

nalSell 4,Sludl aBlgllg 85109 Syl plee Jodd: 4,0 2
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Control objective—The aim or purpose of a
particular aspect of controls. Control objectives
relate to risks that controls seek to mitigate.

A cleal e cnae wile o LW o wmall AL Cdia
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*Control  risk—(see Risk of material

misstatement)

(Spas)l Cipmill s Jail) : L8 Lo

Controls at the service organization—Controls
over the achievement of a control objective that is
covered by the service auditor’s assurance report.

Geazei e dadall 408,01 Slool ol SLail) L5 <lgs]
sLadll az ey ol wSTI a5 § Wgadd) 418,01 Célual usi
EWRES]

Controls at a subservice organization—Controls
at a subservice organization to provide
reasonable assurance about the achievement of
a control objective.
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Corporate governance—(see Governance)
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*Corresponding figures—Comparative
information where amounts and other

disclosures for the prior period are included as
an integral part of the current period financial
statements, and are intended to be read only in
relation to the amounts and other disclosures
relating to the current period (referred to as
“current period figures”). The level of detail
presented in the corresponding amounts and
disclosures is dictated primarily by its relevance
to the current period figures.

AL sreiss L on Dplae cleglas (o AL L33
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Criteria— The benchmarks used to measure or
evaluate the underlying subject matter. The
“applicable criteria” are the criteria used for the
particular engagement.
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*Date of approval of the financial statements—
The date on which all the statements that
comprise the financial statements, including the
related notes, have been prepared and those with
the recognized authority have asserted that they
have taken responsibility for those financial
statements.
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*Date of the auditor’s report—The date the
auditor dates the report on the financial
statements in accordance with ISA 700
(Revised).

©leal oo 050,85 an Ll dud #550 dd) mold) s [ o pdi A, 57
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*Date of the financial statements—The date of
the end of the latest period covered by the
financial statements.

AU @198l Lplad3 B8 51 Bl oyl U ailgil] ) L

*Date the financial statements are issued—The
date that the auditor’s report and audited
financial statements are made available to third
parties.

A B 4 o Slay ) gyl 12U wifpd] letio] ey 5™
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*Deficiency in internal control—This exists
when:

Lockic dimga Al Il L) G ygunill*

(a) A control is designed, implemented or
operated in such a way that it is unable to
prevent, or detect and correct,
misstatements in the financial statements
on a timely basis; or

Sl Aasylay 8ylus of Aadas of Aeasan L8, 81aT (5SS M
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(b) A control necessary to prevent, or detect
and correct, misstatements in the financial

statements on a timely basis is missing.
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7Deficiency in the firm’s system of quality
management (in the context of ISQM 1 )—This
exists when:

5] sleas Gl ) caSIL o li)l 5392)) 8y15) pli § s9umillf
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(1) A quality objective required to achieve the
objective of the system of quality

management is not established;
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(1) A quality risk, or combination of quality
risks, is not identified or properly

assessed;

Y ol Lo Aegazma of Bagml Jolie sl de Cdyaull @iy ¥
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(iil)) A response, or combination of responses,
does not reduce to an acceptably low level
the likelihood of a related quality risk
occurring because the response(s) is not
properly designed, implemented or

operating effectively; or
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(iv) An other aspect of the system of quality
management is absent, or not properly
designed, implemented or operating
effectively, such that a requirement of this

ISQM has not been addressed.
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*Detection risk—The risk that the procedures
performed by the auditor to reduce audit risk to
an acceptably low level will not detect a
misstatement that exists and that could be
material, either individually or when aggregated
with other misstatements.
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*Direct assistance—The use of internal auditors
to perform audit procedures under the direction,
supervision and review of the external auditor.
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*Element—(see Element of a financial

statement)

(Lo dails G yumie Jas) : pumiall*

*Element of a financial statement (in the context
of ISA 805 (Revised))—An element, account or
item of a financial statement.
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Emissions—The GHGs that, during the relevant
period, have been emitted to the atmosphere or
would have been emitted to the atmosphere had
they not been captured and channeled to a sink.
Emissions can be categorized as:

a3 Bl M Aandl gl el chle (2 relila Y]
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o Direct emissions (also known as Scope 1
emissions), which are emissions from
sources that are owned or controlled by the
entity.

#9 (1) Bl cllasl Ladd 8ye7) 58l il @
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o Indirect emissions, which are emissions
that are a consequence of the activities of
the entity, but which occur at sources that
are owned or controlled by another entity.
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emissions associated with energy that
is transferred to and consumed by the
entity.

Indirect emissions can be further
categorized as:
o Scope 2 emissions, which are | aiasisll aial cllagdl gy (Y) Blaill wlilasl O

Lk (o LSl g 8LAAL ) Jas

o Scope 3 emissions, which are all other
indirect emissions.
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Emissions deduction—Any item included in the
entity’s GHG statement that is deducted from
the total reported emissions, but which is not a
removal; it commonly includes purchased
offsets, but can also include a variety of other
instruments or mechanisms such as performance
credits and allowances that are recognized by a
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regulatory or other scheme of which the entity is
a part.

Emissions factor—A mathematical factor or
ratio for converting the measure of an activity
(for example, liters of fuel consumed,
kilometers travelled, the number of animals in
husbandry, or tonnes of product produced) into
an estimate of the quantity of GHGs associated
with that activity.
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Emissions trading scheme—A market-based
approach used to control greenhouse gases by
providing economic incentives for achieving
reductions in the emissions of such gases.
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*Emphasis of Matter paragraph—A paragraph
included in the auditor’s report that refers to a
matter appropriately presented or disclosed in
the financial statements that, in the auditor’s
judgment, is of such importance that it is
fundamental to users’ understanding of the
financial statements.
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Engagement circumstances—The broad context
defining the particular engagement, which
includes: the terms of the engagement; whether
it is a reasonable assurance engagement or a
limited assurance engagement, the
characteristics of the underlying subject matter;
the measurement or evaluation criteria; the
information needs of the intended users;
relevant characteristics of the responsible party,
the measurer or evaluator, and the engaging
party and their environment; and other matters,
for example events, transactions, conditions and
practices, that may have a significant effect on
the engagement.
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tEngagement documentation—The record of
work performed, results obtained, and
conclusions the practitioner reached (terms such
as “working papers” or “workpapers” are
sometimes used).
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Engagement letter—Written terms of an
engagement in the form of a letter.
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7Engagement partner (in the context of ISQM
1)— The partner or other individual, appointed
by the firm, who is responsible for the
engagement and its performance, and for the
report that is issued on behalf of the firm, and
who, where required, has the appropriate
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authority from a professional, legal or regulatory
body.

*Engagement partner (in the context of the ISAs,
defined in ISA 220 (Revised))— The partner or
other individual, appointed by the firm, who is
responsible for the engagement and its
performance, and for the auditor’s report that is
issued on behalf of the firm, and who, where
required, has the appropriate authority from a
professional, legal or regulatory body.
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Engagement partner (in the context of ISAE
3000 (Revised))— The partner or other
individual, appointed by the firm, who is
responsible for the engagement and its
performance, and for the assurance report that is
issued on behalf of the firm, and who, where
required, has the appropriate authority from a
professional, legal or regulatory body.
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Engagement partner (in the context of ISRS
4400 (Revised))— The partner or other
individual, appointed by the firm, who is
responsible for the engagement and its
performance, and for the agreed-upon-
procedures report that is issued on behalf of the
firm, and who, where required, has the
appropriate authority from a professional, legal
or regulatory body.

M) 215 Slout) jlens Glewo 3) LLOYI e Jgiad )l i)
Y95un O58ad aSUl digay ,3T 3,8 of by &1 (TGl ) (55 .)
sd—iay il Lpde gasll el 50,85 (o9 coduaidy Lol (e
cro B slill 4ol - el Cllas 13)- 4 069 Sl I35 (10

Apaddais of dgallas of dpie 4>

Engagement partner (in the context of ISRS
4410 (Revised))— The partner or other
individual, appointed by the firm, who is
responsible for the engagement and its
performance, and for the compilation report that
is issued on behalf of the firm, and who, where
required, has the appropriate authority from a
professional, legal or regulatory body.
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*tEngagement quality review— An objective
evaluation of the significant judgments made by
the engagement team and the conclusions
reached thereon, performed by the engagement
quality reviewer and completed on or before the
date of the engagement report.
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*#Engagement quality reviewer— A partner,
other individual in the firm, or an external
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individual, appointed by the firm to perform the
engagement quality review.

Engagement risk —The risk that the practitioner
expresses an inappropriate conclusion when the
subject matter information is materially
misstated.
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7Engagement team (in the context of ISQM 1)—
All partners and staff performing the
engagement, and any other individuals who
perform procedures on the engagement,
excluding an external expert and internal
auditors who provide direct assistance on an
engagement.
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*Engagement team (in the context of the ISAs,
defined in ISA 220 (Revised))— All partners and
staff performing the audit engagement, and any
other individuals who perform audit procedures
on the engagement, excluding an external expert
and internal auditors who provide direct
assistance on an engagement.
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Engagement team (in the context of ISAE 3000
(Revised)— All partners and staff performing
the engagement, and any other individuals who
perform procedures on the engagement
excluding a practitioner’s external expert.
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Engagement team (in the context of ISRS 4400
(Revised)— Al partners and staff performing
the agreed-upon procedures engagement, and
any other individuals who perform procedures
on the engagement excluding a practitioner’s
external expert.
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Engagement team (in the context of ISRS 4410
(Revised)— All partners and staff performing
the engagement, and any other individuals who
perform procedures on the engagement
excluding a practitioner’s external expert
engaged by the firm or a network firm.
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Engaging party—The party(ies) that engages
the practitioner to perform the assurance
engagement.
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Entity (in the context of ISAE 3410)—The legal
entity, economic entity, or the identifiable
portion of a legal or economic entity (for
example, a single factory or other form of
facility, such as a land fill site), or combination
of legal or other entities or portions of those
entities (for example, a joint venture) to which
the emissions in the GHG statement relate.
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Error—An unintentional misstatement in
financial statements, including the omission of
an amount or a disclosure.
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had] ol gl

*Estimation uncertainty— Susceptibility to an
inherent lack of precision in measurement.
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Evaluate—Identify and analyze the relevant
issues, including performing further procedures as
necessary, to come to a specific conclusion on a
matter. “Evaluation,” by convention, is used only
in relation to a range of matters, including
evidence, the results of procedures and the
effectiveness of management’s response to a risk.
(also see Assess)

Slelyar] dudis 3§ Lay Ldlomsg A8Mall 13 Lladll suey 1587
goun50 Jso sma z Lkl U] hogtld by 9,05 I3 S o bl
o Aegazmay Blaty Lagd aad "@sarll” mllasas Sole ausiudy Lo
bleall 5,151 & lge Alelay wlel 2l milug UaYl Jio sgad]

(‘o Lngl Slas)

Evidence—Information used by the practitioner
in arriving at the practitioner’s conclusion.
Evidence includes both information contained in
relevant information systems, if any, and other
information. For purposes of the ISAEs:
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Sufficiency of evidence is the measure of
the quantity of evidence.

Lo olidia 2 AT ALS (1)

(2) Appropriateness of evidence is the Leasmd el 2 ¥ 2wlia (V)
measure of the quality of evidence.
*Exception—A response that indicates a | assball cislall ciloslall oo sl semg ) i 5 s Lelzad/*

difference between information requested to be
confirmed, or contained in the entity’s records,
and information provided by the confirming

party.

Ll (e Aauall Sleglally BLadl) cdlxa § Byylsll of Lole
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*Experienced auditor—An individual (whether
internal or external to the firm) who has practical

lliag ()5 (o0 of Aan LUl (i€ S5 15 (0 §lga) 3,8 1 s 2 fro*
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audit  experience, and a reasonable

understanding of:

(@ Audit processes; Gasl U ol ()

(b) ISAs and applicable legal and regulatory ¢dadaill Aeadaially 2eallanl cldbaally Zam LU sulas (o)
requirements;

(¢) The business environment in which the BLaIll Led Joad @) Joall 35y (2)

entity operates; and
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(d) Auditing and financial reporting issues
relevant to the entity’s industry.
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*Expert—(see  Auditor’s and

Management’s expert)

expert
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*Expertise—SKkills, knowledge and experience
in a particular field.

e Jl.zné 51.9.:&1.“5 A allg oLl i t/*

*External  confirmation—Audit  evidence
obtained as a direct written response to the
auditor from a third party (the confirming party),
in paper form, or by electronic or other medium.
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*External information source—An external
individual or organization that provides
information that has been used by the entity in
preparing the financial statements, or that has
been obtained by the auditor as audit evidence,
when such information is suitable for use by a
broad range of users. When information has
been provided by an individual or organization
acting in the capacity of a management’s expert,
service organization, or auditor’s expert the
individual or organization is not considered an
external information source with respect to that
particular information.
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7External inspections—Inspections or
investigations, undertaken by an external
oversight authority, related to the firm’s system
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of quality management or engagements
performed by the firm.
*Fair  presentation  framework — —(S€€ | 55 WYy Gdasll JUI joparll Hlal Jlasl) s olalf asall Lo/

Applicable financial reporting framework and
General purpose framework)

*Financial statements—A structured
representation of historical financial information,
including disclosures, intended to communicate
an entity’s economic resources or obligations at a
point in time, or the changes therein for a period
of time, in accordance with a financial reporting
framework. The term “financial statements”
ordinarily refers to a complete set of financial
statements as determined by the requirements of
the applicable financial reporting framework, but
can also refer to a single financial statement.
Disclosures comprise explanatory or descriptive
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information, set out as required, expressly
permitted or otherwise allowed by the applicable
financial reporting framework, on the face of a
financial statement, or in the notes, or
incorporated therein by cross-reference.

tFindings (in relation to a system of quality
management)—Information about the design,
implementation and operation of the system of
quality management that has been accumulated
from the performance of monitoring activities,
external inspections and other relevant sources,
which indicates that one or more deficiencies
may exist.

falarll closlall (Bssnll 500f sl Glet Lowd) SlatiSl/F
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Findings (in relation to ISRS 4400 (Revised)—
Findings are the factual results of agreed-upon
procedures performed. Findings are capable of
being objectively verified. References to
findings in ISRS 4400 (Revised) exclude
opinions or conclusions in any form as well as
any recommendations that the practitioner may
make.
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*+Firm—A sole practitioner, partnership or
corporation or other entity of professional
accountants, or public sector equivalent.

Lo ol ot ol 3558 of 5,8 igild canlme rcaST/F*
Al a8 Ledolay

Forecast—Prospective financial information
prepared on the basis of assumptions as to future
events which management expects to take place
and the actions management expects to take as
of the date the information is prepared (best-
estimate assumptions).
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*Fraud—An intentional act by one or more
individuals among management, those charged
with governance, employees, or third parties,
involving the use of deception to obtain an
unjust or illegal advantage.

CalSLl of 3,15 cra AST of dslg 3,8 4Gy antie C8yyas 1 ik /¥
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*Fraud risk factors—Events or conditions that
indicate an incentive or pressure to commit
fraud or provide an opportunity to commit fraud.
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Fraudulent  financial reporting—Involves
intentional misstatements, including omissions of
amounts or disclosures in financial statements, to
deceive financial statement users.
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Further procedures—Procedures performed in
response to assessed risks of material
misstatement, including tests of controls (if any),
tests of details and analytical procedures.
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*General information  technology  (IT)
controls—Controls over the entity’s IT
processes that support the continued proper
operation of the IT environment, including the
continued effective functioning of information
processing controls and the integrity of
information (i.e., the completeness, accuracy
and validity of information) in the entity’s
information system. Also see the definition of IT
environment.
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*General purpose financial statements—
Financial statements prepared in accordance
with a general purpose framework.
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*General purpose framework — A financial
reporting framework designed to meet the
common financial information needs of a wide
range of wusers. The financial reporting
framework may be a fair presentation
framework or a compliance framework.

S ] 5 ke iy slel JU 2l i) S

The term “fair presentation framework™ is used
to refer to a financial reporting framework that
requires compliance with the requirements of
the framework and:

dlo sy 5lb] 31 3L " slall syl Lol b sms il
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(i) Acknowledges explicitly or implicitly
that, to achieve fair presentation of the
financial statements, it may be
necessary for management to provide
disclosures beyond those specifically
required by the framework; or
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(i)  Acknowledges explicitly that it may be
necessary for management to depart
from a requirement of the framework to
achieve fair presentation of the financial
statements. Such departures are
expected to be necessary only in

extremely rare circumstances.

o 2l B 6 9,all (30 058 W8 4l &nlum iy (V)
lsall Jalall (o pall gedzedd HaY) cilidlaze (pe cllaie
G Y1 gy oy 1 Jte 05 W1 adsall ey UL
AL Byl oyl

2

The term “compliance framework™ is used to
refer to a financial reporting framework that
requires compliance with the requirements of
the framework, but does not contain the
acknowledgements in (i) or (ii) above.
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GHG statement—A statement setting out
constituent elements and quantifying an entity’s
GHG emissions for a period (sometimes known
as an emissions inventory) and, where
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applicable, comparative information and
explanatory notes including a summary of
significant quantification and reporting policies.
An entity’s GHG statement may also include a
categorized listing of removals or emissions
deductions. Where the engagement does not
cover the entire GHG statement, the term “GHG
statement” is to be read as that portion that is
covered by the engagement. The GHG statement
is the “subject matter information” of the
engagement.
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Greenhouse gases (GHGs)—Carbon dioxide
(CO2) and any other gases required by the
applicable criteria to be included in the GHG
statement, such as: methane; nitrous oxide; sulfur
hexafluoride; hydrofluorocarbons;
perfluorocarbons; and chlorofluorocarbons. Gases
other than carbon dioxide are often expressed in
terms of carbon dioxide equivalents (CO»-e).
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Governance—Describes the role of person(s) or
organization(s)  with  responsibility  for
overseeing the strategic direction of the entity
and obligations related to the accountability of
the entity.
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*Group—All the components whose financial
information is included in the group financial
statements. A group always has more than one
component.
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*Group audit—The audit of group financial
statements.
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*Group audit opinion—The audit opinion on the
group financial statements.

*Group engagement partner—The partner or
other person in the firm who is responsible for
the group audit engagement and its
performance, and for the auditor’s report on the
group financial statements that is issued on
behalf of the firm. Where joint auditors conduct
the group audit, the joint engagement partners
and their engagement teams collectively
constitute the group engagement partner and the
group engagement team.
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*Group engagement team—Partners, including
the group engagement partner, and staff who
establish the overall group audit strategy,
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communicate with component auditors, perform
work on the consolidation process, and evaluate
the conclusions drawn from the audit evidence
as the basis for forming an opinion on the group
financial statements.
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*Group  financial statements—Financial
statements that include the financial information
of more than one component. The term “group
financial statements” also refers to combined
financial statements aggregating the financial
information prepared by components that have
no parent but are under common control.
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*Group management—Management
responsible for the preparation of the group
financial statements.
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*Group-wide  controls—Controls  designed,
implemented and maintained by group
management over group financial reporting.
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*Historical financial information—Information
expressed in financial terms in relation to a
particular entity, derived primarily from that
entity’s accounting system, about economic
events occurring in past time periods or about
economic conditions or circumstances at points
in time in the past.
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Inclusive method—Method of dealing with the
services provided by a subservice organization,
whereby the service organization’s description of
its system includes the nature of the services
provided by a subservice organization, and that
subservice organization’s relevant control
objectives and related controls are included in the
service organization’s description of its system
and in the scope of the service auditor’s
engagement.
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Independence'®*—Comprises:

oty (N iz

(a) Independence of mind—the state of mind
that permits the expression of an opinion
without being affected by influences that
compromise  professional  judgment,
thereby allowing an individual to act with
integrity, and exercise objectivity and
professional skepticism.
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(b) Independence in appearance—the
avoidance of facts and circumstances that
are so significant that a reasonable and
informed third party would be likely to
conclude that a firm’s or an audit or
assurance team member’s integrity,
objectivity or professional skepticism has
been compromised.
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*Information  processing controls—Controls
relating to the processing of information in IT
applications or manual information processes in
the entity’s information system that directly
address risks to the integrity of information (i.e.,
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the completeness, accuracy and validity of (lazsmy
transactions and other information).
*Inherent  risk—(see Risk of material (sl cisymill s (L) oM Laill*

misstatement)

*Inherent risk factors—Characteristics of
events or conditions that affect susceptibility to
misstatement, whether due to fraud or error, of
an assertion about a class of transactions,
account balance or disclosure, before
consideration of controls. Such factors may be
qualitative or quantitative, and include
complexity, subjectivity, change, uncertainty or
susceptibility to  misstatement due to
management bias or other fraud risk factors
insofar as they affect inherent risk.

Ao e @ Sl ol Nl jasbias (oM bl Lolsc*
ol wlus dusy of cdllas @3 e LB usl (oyat AdLS
& sl 8 U3y dasdl of Giadl co 2y ccisymill 7 Lasd)
P9 4sS gl e gs Jalge Jolgall sia 0985 Ol o Sasg L1 ol
LB o aSTl sue o paall of Buegngll puc of wiaarll Jods
&Y Tl s Jalge of 8)15¥1 i g canymtl] ( parll

A ezl e Loyl s,

*Initial audit engagement—An engagement in
which either:
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(a) Thg financial statqments for the prior ol bl Biall AUl @ilsall danle b el ()
period were not audited; or
(b)  The financial statements for the prior period | azl,e dbasls, 4a,Ludl el LW @lsall danlie 44d cs ()

were audited by a predecessor auditor.
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Inquiry—Inquiry ~ consists  of  seeking
information of knowledgeable persons, both
financial and non-financial, within the entity or
outside the entity.
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Inquiry (in the context of ISRE 2400
(Revised))—Inquiry  consists of  seeking
information of knowledgeable persons from
within or outside the entity.
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Inspection (as an audit procedure)—Examining
records or documents, whether internal or
external, in paper form, electronic form, or other
media, or a physical examination of an asset.
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Intended users— The individual(s) or
organization(s), or group(s) thereof that the
practitioner expects will use the assurance
report. In some cases, there may be intended
users other than those to whom the assurance
report is addressed.
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Interim financial information or statements—
Financial information (which may be less than a
complete set of financial statements as defined
above) issued at interim dates (usually half-
yearly or quarterly) in respect of a financial
period.
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*Internal audit function—A function of an
entity that performs assurance and consulting
activities designed to evaluate and improve the
effectiveness of the entity’s governance, risk
management and internal control processes.
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Internal auditors—Those individuals who carry
out the activities of the internal audit function.
Internal auditors may belong to an internal audit
department or similar function.

Aplie Wadsg of 205l s,

Internal  control—The process designed,
implemented and maintained by those charged
with governance, management and other
personnel to provide reasonable assurance about
the achievement of an entity’s objectives with
regard to reliability of financial reporting,
effectiveness and efficiency of operations, and
compliance  with  applicable laws and
regulations. The term “controls” refers to any
aspects of one or more of the components of
internal control.
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*International Financial Reporting
Standards—The International Financial
Reporting Standards issued by the International
Accounting Standards Board.
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Investigate—Inquire into matters arising from
other procedures to resolve them.
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IT environment—The IT applications and
supporting IT infrastructure, as well as the IT
processes and personnel involved in those
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processes, that an entity uses to support business
operations and achieve business strategies.

Sldeadl @ead sLAIL Lonsiud @ ol ells § osS5Lall
EINESUICAVES P00 (- W-E2 PR

*Key audit matters—Those matters that, in the
auditor’s professional judgment, were of most
significance in the audit of the financial
statements of the current period. Key audit
matters are selected from matters communicated
with those charged with governance.
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Limited assurance (in the context of ISRE 2400
(Revised))—The level of assurance obtained
where engagement risk is reduced to a level that is
acceptable in the circumstances of the
engagement, but where that risk is greater than for
a reasonable assurance engagement, as the basis
for expressing a conclusion in accordance with
this ISRE. The combination of the nature, timing
and extent of evidence gathering procedures is at
least sufficient for the practitioner to obtain a
meaningful level of assurance. To be meaningful,
the level of assurance obtained by the practitioner
is likely to enhance the intended users’ confidence
about the financial statements.
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Limited assurance
Assurance engagement)

engagement—(see
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*+Listed entity—An entity whose shares, stock
or debt are quoted or listed on a recognized stock
exchange, or are marketed under the regulations
of a recognized stock exchange or other
equivalent body.
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*Management—The person(s) with executive
responsibility for the conduct of the entity’s
operations. For some entities in some
jurisdictions, management includes some or all
of those charged with governance, for example,
executive members of a governance board, or an
owner-manager.
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*Management bias—A lack of neutrality by
management in the preparation of information.
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*Management’s expert—An individual or
organization possessing expertise in a field other
than accounting or auditing, whose work in that
field is used by the entity to assist the entity in
preparing the financial statements.
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*Management’s point estimate—The amount
selected by management for recognition or
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disclosure in the financial statements as an
accounting estimate.

Measurer or evaluator—The party(ies) who
measures or evaluates the underlying subject
matter against the criteria. The measurer or
evaluator possesses expertise in the underlying
subject matter.
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Misappropriation of assets—Involves the theft
of an entity’s assets and is often perpetrated by
employees in relatively small and immaterial
amounts. However, it can also involve
management who are usually more capable of
disguising or concealing misappropriations in
ways that are difficult to detect.
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*Misstatement—A difference between the
reported amount, classification, presentation, or
disclosure of a financial statement item and the
amount,  classification, presentation, or
disclosure that is required for the item to be in
accordance with the applicable financial
reporting framework. Misstatements can arise
from error or fraud.
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Where the auditor expresses an opinion on
whether the financial statements are presented
fairly, in all material respects, or give a true and
fair view, misstatements also include those
adjustments of amounts, classifications,
presentation, or disclosures that, in the auditor’s
judgment, are necessary for the financial
statements to be presented fairly, in all material
respects, or to give a true and fair view.
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Misstatement (in the context of ISAE 3000
(Revised))—A difference between the subject
matter information and the appropriate
measurement or evaluation of the underlying
subject matter in accordance with the criteria.
Misstatements can  be  intentional or
unintentional, qualitative or quantitative, and
include omissions.
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Misstatement (in the context of ISRS 4410
(Revised))— A difference between the amount,
classification, presentation, or disclosure of a
reported item in the financial information, and
the amount, classification, presentation, or
disclosure that is required for the item to be in
accordance with the applicable financial
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reporting framework. Misstatements can arise
from error or fraud.

Where the financial information is prepared in
accordance with a fair presentation framework,
misstatements also include those adjustments of
amounts, classifications, presentation, or
disclosures that, in the practitioner’s judgment,
are necessary for the financial information to be
presented fairly, in all material respects, or to
give a true and fair view.
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Misstatement of fact (with respect to other
information)(in the context of ISAE 3000
(Revised))—Other information that is unrelated
to matters appearing in the subject matter
information or the assurance report that is
incorrectly stated or presented. A material
misstatement of fact may undermine the
credibility of the document containing the
subject matter information.
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*Misstatement of the other information—A
misstatement of the other information exists
when the other information is incorrectly stated
or otherwise misleading (including because it
omits or obscures information necessary for a
proper understanding of a matter disclosed in the
other information).
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*Modified opinion—A qualified opinion, an
adverse opinion or a disclaimer of opinion on the
financial statements.
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*Negative confirmation request—A request that
the confirming party respond directly to the
auditor only if the confirming party disagrees
with the information provided in the request.
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*+Network—A larger structure:
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(a)

That is aimed at cooperation, and
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(b) That is clearly aimed at profit or cost-
sharing or shares common ownership,
control or management, common quality
management policies or procedures,
common business strategy, the use of a
common brand name, or a significant part

of professional resources.
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*+Network firm— A firm or entity that belongs
to the firm’s network.
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*Non-compliance (in the context of ISA 250)—
Acts of omission or commission, intentional or
unintentional, committed by the entity, or by
those charged with governance, by management
or by other individuals working for or under the
direction of the entity, which are contrary to the
prevailing laws or regulations. Non-compliance
does not include personal misconduct unrelated
to the business activities of the entity.
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*Non-response—A failure of the confirming
party to respond, or fully respond, to a positive
confirmation request, or a confirmation request
returned undelivered.
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*Non-sampling risk—The risk that the auditor
reaches an erroneous conclusion for any reason
not related to sampling risk.
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Observation—Consists of looking at a process
or procedure being performed by others, for
example, the auditor’s observation of inventory
counting by the entity’s personnel, or of the
performance of control activities.
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*Qpening balances—Those account balances
that exist at the beginning of the period. Opening
balances are based upon the closing balances of
the prior period and reflect the effects of
transactions and events of prior periods and
accounting policies applied in the prior period.
Opening balances also include matters requiring
disclosure that existed at the beginning of the
period, such as contingencies and commitments.
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Organizational boundary—The boundary that
determines which operations to include in the
entity’s GHG statement.
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*Other information— Financial or non-
financial information (other than financial
statements and the auditor’s report thereon)
included in an entity’s annual report.
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Other information (in the context of ISAE 3000
(Revised)) —Information (other than the subject
matter information and the assurance report
thereon) which is included, either by law,
regulation or custom, in a document containing
the subject matter information and the assurance
report thereon.
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*Other Matter paragraph—A  paragraph
included in the auditor’s report that refers to a
matter other than those presented or disclosed in
the financial statements that, in the auditor’s
judgment, is relevant to users’ understanding of
the audit, the auditor’s responsibilities or the
auditor’s report.
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*Qutcome of an accounting estimate—The
actual monetary amount that results from the
resolution of the transaction(s), event(s) or
condition(s) addressed by an accounting
estimate.
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Overall audit strategy—Sets the scope, timing
and direction of the audit, and guides the
development of the more detailed audit plan.
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*+Partner—Any individual with authority to
bind the firm with respect to the performance of
a professional services engagement.
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*Performance materiality—The amount or
amounts set by the auditor at less than materiality
for the financial statements as a whole to reduce to
an appropriately low level the probability that the
aggregate of uncorrected and undetected
misstatements exceeds materiality for the financial
statements as a whole. If applicable, performance
materiality also refers to the amount or amounts
set by the auditor at less than the materiality level
or levels for particular classes of transactions,
account balances or disclosures.
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Performance materiality (in the context of ISAE
3410)— The amount or amounts set by the
practitioner at less than materiality for the GHG
statement to reduce to an appropriately low level
the probability that the aggregate of uncorrected
and undetected misstatements exceeds materiality
for the GHG statement. If applicable, performance
materiality also refers to the amount or amounts
set by the practitioner at less than the materiality
level or levels for particular types of emissions or
disclosures.
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Performing a walk-through—Selecting
transactions and tracing them through the
applicable process in the information system.
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*+Personnel—Partners and staff in the firm.
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*Pervasive—A term used, in the context of
misstatements, to describe the effects on the
financial statements of misstatements or the
possible effects on the financial statements of
misstatements, if any, that are undetected due to
an inability to obtain sufficient appropriate audit
evidence. Pervasive effects on the financial
statements are those that, in the auditor’s
judgment:
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(a) Are not confined to specific elements, | wlsall § Zisme 350 of Sllus of jolic (e 5ymide 2 M

accounts or items of the financial Tl
ol
statements;

(b) Ifsoconfined, represent or could represent | LoluiTe > (as oo oSes o Jad Lpld (Bypmian < 13] (o)
a substantial proportion of the financial 5 <2 lsal cro
statements; or

(c) Inrelation to disclosures, are fundamental | oo Lwlal 055 Ll bladil, gy Lé ()

to users’ understanding of the financial
statements.
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* Population—The entire set of data from which
a sample is selected and about which the auditor
wishes to draw conclusions.
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*Positive confirmation request—A request that
the confirming party respond directly to the
auditor indicating whether the confirming party
agrees or disagrees with the information in the
request, or providing the requested information.

Bolall, @lall bl 5y of b dole Y Zdolall cdb®
e 3815a ne i ladlge G13] Lo I 8,LaYL Lol cam bl e 3,200
Asgllall Sleglall pdgny of ccallall 355,150 Slaglall

Practitioner—A professional accountant in

public practice.

Practitioner (in the context of ISRE 2400
(Revised))—A professional accountant in public
practice. The term includes the engagement
partner or other members of the engagement team,
or, as applicable, the firm. Where ISRE 2400
(Revised) expressly intends that a requirement or
responsibility be fulfilled by the engagement
partner, the term “engagement partner” rather than
“practitioner” is used. “Engagement partner” and
“firm” are to be read as referring to their public
sector equivalents where relevant.
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Practitioner (in the context of ISAE 3000
(Revised))—The individual(s) conducting the
engagement (usually the engagement partner or
other members of the engagement team, or, as
applicable, the firm). Where this ISAE expressly
intends that a requirement or responsibility be
fulfilled by the engagement partner, the term
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“engagement partner” rather than “practitioner”
is used.

Practitioner (in the context of ISRS 4400
(Revised))— The individual(s) conducting the
engagement (usually the engagement partner or
other members of the engagement team, or, as
applicable, the firm). Where ISRS 4400
(Revised) expressly intends that a requirement
or responsibility be fulfilled by the engagement
partner, the term “engagement partner” rather
than “practitioner” is used.

(£¢..) W 5 clowr)] jlrs Glew §) Ligild) cewlzl]
ole ga5) LLaNI Ggagy cuddl Loleall of jaxadl ((Guxl))
91 095¥l Lol 3,8 clach of LLaI e Jogudl cly il
shae Led e @l pblsll Gy () (eatie s sl
eyl ol ) Ao (Bazll) (££.2) Wall o13 Sleas)
pasiad coldogall of cldlaall usl clagll Lladl (e Jogll
" G93lall Canolell” o Yy "Bl (e Jogad!| by il mllaime

Practitioner (in the context of ISRS 4410
(Revised))—A professional accountant in public
practice who conducts the compilation
engagement. The term includes the engagement
partner or other members of the engagement
team, or, as applicable, the firm. Where ISRS
4410 (Revised) expressly intends that a
requirement or responsibility be fulfilled by the
engagement partner, the term ‘“engagement
partner” rather than “practitioner” is used.
“Engagement partner” and “firm” are to be read
as referring to their public sector equivalents
where relevant.

((£8).) )l o5 cloast)] jlao Glew §) gildl] cowolzl]
bl Jedisg pamill LLayl 635 Aolall Lylell 3 oo colma
o o LUl 30,0 slacl of LLapdl oo Jopedl ol il
Slee b Gt @1 Gblsll 3 Jlll athe o (Sl
06 J9sad) 2y adl alid I Zolyes (£5) 1) 23l o3 Slausll
alhias pusiad aldggadl o cldlhaall asl cligll Lol
s " sl coalnll” o Yo "Ll e sl b2
Sl el e "iSU"s "Bl e Jopa] el 2" Lnlla e

#Lazs¥l die alall pUadll § Lol L ]

Practitioner’s  expert—An individual or
organization possessing expertise in a field other
than assurance, whose work in that field is used
by the practitioner to assist the practitioner in
obtaining sufficient appropriate evidence. A

practitioner’s expert may be either a
practitioner’s internal expert (who is a partner or
staff, including temporary staff, of the

practitioner’s firm or a network firm), or a
practitioner’s external expert.

Q85 ey LS ol 3,8 igilill cowoll] 4 ataws s ) )]
Jlebl 205 9 dlee Ligilall conloell st ST a2 45T Jle
el 3y 2ulll oY1 e 4S6 Lo e Jgwaxd! § el
ol B 6) Tl s 05 08 Jsilall cslonl] 4 (g g )
o Gisilall calmll (iSa @ conidsll cnabssll el § Loy (labsge

Loyl Tas (Ggslall caloel) A (i e

Practitioner’s expert (in the context of ISRS
4400 (Revised))— An individual or organization
possessing expertise in a field other than
assurance and related services, whose work in
that field is used to assist the practitioner in
fulfilling the practitioner’s responsibilities for
the agreed-upon procedures engagement. A
practitioner’s expert may be either a
practitioner’s internal expert (who is a partner or
staff, including temporary staff, of the
practitioner’s firm or a network firm) or a
practitioner’s external expert.
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*Preconditions for an audit—The use by
management of an acceptable financial
reporting framework in the preparation of the
financial statements and the agreement of
management and, where appropriate, those
charged with governance to the premise on
which an audit is conducted.

Jstia Jlo u,a5 Y 8yl0¥) ol :dex ol ddcud ) Lgudidl*
s AaSylly calSllg 51531 Aadlgay AU @ilsall slae)
shha] daolal e zy ) " Guludll (A8 e (Ll qatie

sl

*Predecessor auditor—The auditor from a
different audit firm, who audited the financial
statements of an entity in the prior period and who
has been replaced by the current auditor.

JLdl e LAL il @39 daLad) a0 8 Lo BLALL AW @515l

*Premise, relating to the responsibilities of
management and, where appropriate, those
charged with governance, on which an audit is
conducted—That management and, where
appropriate, those charged with governance
have acknowledged and understand that they
have the following responsibilities that are
fundamental to the conduct of an audit in
accordance with ISAs. That is, responsibility:

A8yl il 8, Y] lelysasy slazy Losd e ol o |5
ol—dex [l clm) dwlal e piy g3V (Jlrll (paido o
lyady 19,81 a3 (Jlall (gatie o aaSylly G5alKlly 8157
Aazrlll pLall 25,0 aad @I 25Y) Sldssaldl Oglensy ol

o Losd Lozl sa Jramg Zazn Ll ulal lasy

(a) For the preparation of the financial
statements in accordance with the

applicable financial reporting framework,

& Ly c@aaall JUI jyanll Y Tadg W) @lsall slae) ()
¢sLats¥l e o Jolall Lo e U3

including where relevant their fair
presentation;

(b) For such internal control as management | > Syl 0palSlly 8,l5¥1 65 Gl adsldl L, (L)
and, where Zp?ropflatg, those chartged th)tlh ullo ilsh lic] e oxSetl] sy, Ll cJlall gz
governance determine is necessary to enable . . , .

X . : s of I syl oy 2L
the preparation of financial statements that S e Else rasall atll o s
are free from material misstatement,
whether due to fraud or error; and

(c) To provide the auditor with: (ks g2 bl s (g)

(1) Access to all information of which | 5,59 056 @l Glbslall ser Jl dssms!l (V)
manage_mtent " andh dwhe;:ﬁ Bl e e Jlnll viiie o «AeSyells 521l
appropriate, those charged wi . ) . .

> ; | slgall a3 08 &)
governance are aware that is relevant | @ /% =% Ak e 215 055 3l Le
to the preparation of the financial 16331 sadly Bilislly 2Dl
statements such as  records,
documentation and other matters;

(2) Additional information that the | s,isyl e szl Lellay 45 G0 A8LEY1 leglall (V)
auditor ~ may  request  from | . gLl gase s cieSemll calUs
management and, where

appropriate, those charged with
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governance for the purpose of the
audit; and

(3) Unrestricted access to persons within
the entity from whom the auditor
determines it necessary to obtain

audit evidence.

Gy BLadll dsls olieal ¢f J) aall 42 Jssosl!

()

In the case of a fair presentation framework, (a)
above may be restated as “for the preparation
and fair presentation of the financial statements
in accordance with the financial reporting
framework,” or “for the preparation of financial
statements that give a true and fair view in
accordance with the financial reporting
framework.”

e odlel (1) Aaill Aelos slad ud (Jalall (ayall Hlb) Ul> G
ol Uy (e AU slsald Jalall (o pally slas¥l” Y1 gl
lads Wsley Auaia> bygum Jans &l W @ilsall slae]” of " JUI

SAW yaa sy

The “premise, relating to the responsibilities of
management and, where appropriate, those
charged with governance, on which an audit is
conducted” may also be referred to as the
“premise.”

lidsges lais Losd el ALY ) Ll 5L oSess
el LAY Laal, e LU o] b

Pro forma adjustments—In relation to
unadjusted financial information, these include:

Al xe AW Gleglall slan Ld dygmtl all

TS

(@ Adjustments to unadjusted financial
information that illustrate the impact of a
significant event or transaction (“event” or
“transaction”) as if the event had occurred or
the transaction had been undertaken at an
earlier date selected for purposes of the

illustration; and

st @ Al e AW Sleslall e cShastll (1)

Szl O ¢1 LS ("dalae o "Eiis") das alas of i

sliisl wts @b il 3 o B Alalall o ol a8 a3
sl ool 2

(b) Adjustments to unadjusted financial
information that are necessary for the pro
forma financial information to be compiled
on a basis consistent with the applicable
financial reporting framework of the
reporting entity (“entity”) and its
accounting policies under that framework.

L9 dad @1 Aluall e 3JUI claglall (e ol
sl Baall BLadll § @il JWI puadl ) ae Guls
DY U3 G g Aaeloel) Lpbaoliaw ("3LaALI")

Pro forma adjustments include the relevant
financial information of a business that has been,
or is to be, acquired (“acquiree”), or a business
that has been, or is to be, divested (“divestee”), to
the extent that such information is used in
compiling the pro forma financial information
(“acquiree or divestee financial information™).

sladl alall ol adWl Sleglall ygmill cduatll eatis
sLadll") Lale 3lgmradl 02y o 5yall e of Lple 3lgmzadl @5 Jlac
o2 OF 28l (e sl Les palsetll @5 Jlasl LAk of (("Lple Sgamrad
Slaglall sda colf Ul (Lo palsill 3LaLI") Lo Galsll
LU Slaglall”) &yguattl 2IW) Sloglall sz § Lodiivs

("o palseall of Lale gzl 3Ladel)

Pro forma financial information—Financial
information shown together with adjustments to
illustrate the impact of an event or transaction on
unadjusted financial information as if the event

58 Bl A closlall e Blabas of S 5 maginga!
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had occurred or the transaction had been
undertaken at an earlier date selected for
purposes of the illustration. In this ISAE, it is
presumed that pro forma financial information is
presented in columnar format consisting of (a)
the unadjusted financial information; (b) the pro
forma adjustments; and (c) the resulting pro
forma column.

LW cleglall oF (oial olall lia 3y muosdl (ols¥
Sloglaal! (1) sgeall o cally @390 JSCo § Ly o Apyguatl]
929 (z) 39aalls tayguatll cObaazll () 3gaatls tadaall a2 U

I g spenll spanl

Professional accountant—An individual who is
a member of an IFAC member body.

Joadl sl slactl alig) guaml § siae 3,8 o coolra

Professional accountant in public practice—A
professional  accountant, irrespective  of
functional classification (for example, audit, tax
or consulting) in a firm that provides
professional services. This term is also used to
refer to a firm of professional accountants in
public practice.

o il Grmy (g el Vol duylall § (G0 ceslza
o Aoy o 385 of Azl (JUL) Jitae (o) Gaddssll cayiiadl]
Lol il iall s pseiuds Auige colods audy (iSe § «(,Ldel

Aol Zylell 9 Orin Ctselme iy aiSe J) 3,La0

*Professional judgment—The application of
relevant training, knowledge and experience,
within the context provided by auditing,
accounting and ethical standards, in making
informed decisions about the courses of action
that are appropriate in the circumstances of the
audit engagement.

Blecedl & Bps9 A yang syl (0 @Dk s Lo Buidas 1 d/ w82/
e Al loly slue slang daz [y Lloell plas 5,855 101
Jis 8 Hlio 0585 @1 liparll oLay dugae byl 3Ll

Aam ) bl dasell g lal

tProfessional judgment (in the context of ISQM
1)—The application of relevant training,
knowledge and experience, within the context of
professional standards, in making informed
decisions about the courses of action that are
appropriate in the design, implementation and
operation of the firm’s system of quality
management.

0o 0o 52 Lo udas: (1) S0l 550/ lewo Sl ) il uSCIF
3t e el pulall 0,895 o) Blewd) § 859 885209 iy
ey puosat die Lealill Dbt oldy Lugyie )3

Sl ol Bag2dl 8yla] allas Juadde

Professional judgment (in the context of ISRE
2400 (Revised))—The application of relevant
training, knowledge and experience, within the
context provided by assurance, accounting and
ethical standards, in making informed decisions
about the courses of action that are appropriate in
the circumstances of the review engagement.

sale Gudas:i (T ) pazmdll olblsy/ slas Glew 3) G A1 @S2I
LSU ulas 0,855 gl Blasd! @ B39 285m0 cunyls o0 Dl
Lugyde ol dll wie Al wloly el ulasy dlzlls
Llol dlaymll dg,lall b (3 2ewlio 0985 @I lapadll olia

ezl

Professional judgment (in the context of ISAE
3000 (Revised))—The application of relevant
training, knowledge and experience, within the
context provided by assurance and -ethical
standards, in making informed decisions about
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.the courses of action that are appropriate in the
circumstances of the engagement.

Professional judgment (in the context of ISRE
4440 (Revised))— The application of relevant
training, knowledge and experience, within the
context provided by this ISRS and relevant
ethical requirements, in making informed
decisions about the courses of action that are
appropriate in the circumstances of the agreed-
upon procedures engagement.

(il ) (£ ) LA 25 o] slens Glosw §) b w5l
i 0,89 Il Blaaell (§ 8159 48,309 iy i (10 @Dho 32 Lo Bulas
Luwgyde oyl st e ddladl Gy ASLadl oldlhally Hlall
Lloyl alagll cagylall (s (3 Ao 0685 Q1 Sl puatll olay

Lele azll olelay!

*Professional skepticism—An attitude that
includes a questioning mind, being alert to
conditions which may indicate possible
misstatement due to error or fraud, and a critical
assessment of audit evidence.

Alute Lliny Jnill ety Sylu CaBse il Ll Zep*
ol e g iyt 3529 A0lS6| ) s a8 @I ¥ lell Lad sl

El.aa-bl‘ sy (G @l elylg it

Professional skepticism (in the context of ISAE
3000 (Revised))—An attitude that includes a
questioning mind, being alert to conditions
which may indicate possible misstatement, and
a critical assessment of evidence.

Cabya (1) ST bl sleao Slew $) G dI 2Lidl des
i b a1 eleld Jadially (Alilade Aliay i) (rasady (Sole
RUD | JERE-EPVI-E P JEN PR VPR Y

*Professional standards—International
Standards on Auditing (ISAs) and relevant
ethical requirements

a3 LSLadl Sldlazlly Zanloall 2doull sulall 12/ ulal/*
ALl

tProfessional standards (in the context of ISQM
1)—IAASB Engagement Standards, as defined
in the IAASB’s Preface to the International
Quality Management, Auditing, Review, Other
Assurance, and Related Services
Pronouncements, relevant  ethical
requirements.

and

Sllad! ulae (1) sosmtl 515/ slero Glew (§) Lifd] wledlT
3 5aaedl cSTls Aamhal) Adall ulall e o6 8yolial
il dan s Sspell 3 Aol solad] Syl el
3 Sl aldlaslly «28Metl o5 cloaihly (5,53 L STells

Al

Projection—Prospective financial information
prepared on the basis of:

ol e Buine Luliditas 2lle loglas (adpr)

(a) Hypothetical assumptions about future | s,lsy¥l lsymsy Abaradl Slasdl olis s wlalgel ()
events and m?nagement actions which are | .. .0 55 Lotk Stie <85y Lo 53 ¥ 31
not necessarily expected to take place, | . sty g el S 55 5 T
such as when some entities are in a start- | & SO MB DTSR OA I on A 3
up phase or are considering a major o) theleles
change in the nature of operations; or

(b) A mixture of best-estimate and Al slaliadly yuas Juasl clslidl e mie ()

hypothetical assumptions.

Prospective financial information—Financial
information based on assumptions about events
that may occur in the future and possible actions
by an entity. Prospective financial information
can be in the form of a forecast, a projection or

o abalidl J suiiue Al cleglas tdlidzwl/ LU/ loglel]
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a combination of both. (see Forecast and
Projection)

Prospectus—A document issued pursuant to
legal or regulatory requirements relating to the
entity’s securities on which it is intended that a
third party should make an investment decision.

Leaddartll of Agallasdl olilbazall (ady jalo s 1 ezSY) o pidi
el Bk dsen o a3kl (e (@19 BLadeld LW 31o¥L lasy Lagd
Lelao Llana T3

Public sector—National governments, regional
(for example, state, provincial, territorial)
governments, local (for example, city, town)
governments and related governmental entities
(for example, agencies, boards, commissions
and enterprises).

Jitee o) Buasls¥l closSally Aulagll clagSall alaf g Lol
UL Jas () Zaloed clagSally (oel3) of Aaalio 5f 2,850 JUl
B Jar o) BaasSo Sler 0 Le Lasis Las (5l 5f sl

(o lucwslly Sligdly (udlzelly o1

Published financial information—Financial
information of the entity or of an acquiree or a
divestee that is made available publicly.

Sgoiene sLadl of sLadall AWl cloglall :8yg il LU/ loglel/
ezl aoLis 19S5 (J1s L palinto o Lele

Purchased offset—An emissions deduction in
which the entity pays for the lowering of another
entity’s emissions (emissions reductions) or the
increasing of another entity’s removals (removal
enhancements), compared to a hypothetical
baseline.

elio BLAIL) 448 2805 S lad ¢ Unidl 8/l / G ST liasgad
<) Bl of (Slilaw¥l wlagazs) a1 slade wlilag! Jdas
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7Quality objectives—The desired outcomes in
relation to the components of the system of
quality management to be achieved by the firm.

Bagadl Bl) allas uligSay 3laty Lagd gLl ilgall :i0gn)/ o/ta /T
iy casll e opaty G

7Quality risk—A risk that has a reasonable
possibility of:

20 Wgdae Aoy Jesizell oo yas gl (L7

(1)  Occurring; and

i (V)

(i) Individually, or in combination with other
risks, adversely affecting the achievement

of one or more quality objectives.

Bt e (63T bl L8l wie ol snias L 330 (V)

Bagxll ol al oo j{gi 3i d>lg aua

Quantification—The process of determining the
quantity of GHGs that relate to the entity, either
directly or indirectly, as emitted (or removed) by
particular sources (or sinks).

dag,ll gl el Bhle 4S wyuss A1 1 deas)) oled
Latls) o) oo Lelas) s « oo a9l ytloo S Elg (BLAILL

*+Reasonable assurance (in the context of audit
engagements, and 1ISQM 1)—A high, but not
absolute, level of assurance.

baamll 5)15) sleno F9 dan ] SlbLiy) Glewe §) Jpdall ST
ollae p2 sy (it ST Syrus :((1)

Reasonable  assurance
Assurance engagement)

engagement—(see

(STl L,/ Jasl) ipdall STl bLg,/

Recalculation—Consists of checking the
mathematical accuracy of documents or records.

o @bl 2alusdl 2B e ST (o callny ilad>d) Gale/
EMzeud|

*Related party—A party that is either:
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(a) Arelated party as defined in the applicable
financial reporting framework; or

U szl i) @ 3ledl iyt s 28e 13 Byls ()
3T ‘é.«]a.r—“

ezl (o 58 51 el JUI 52l Sl s Lo ()

control by a state (that is, a national, regional or
local government) are not considered related
unless they engage in significant transactions or
share resources to a significant extent with one
another.

(b) Where the applicable financial reporting

framework establishes minimal or no | ok Sldlate gl aas ¥ of AMall i3 BLLYL Lozl

related party requirements: 109K ABMall 63 8Ll (L6 LY

(1) A person or other entity that has | .z suas sLaill e L) 50 slads si baxs (V)
cc_)ntrol or s.lgnlflcant influence, oo ilea 2 ol alia S0 cpngo 55 5l Bolas
directly or indirectly through one or AT 51 sl Lapans SIS
more intermediaries, over the I IS s
reporting entity;

(2) Another entity over which the | sisl aml suee sLaill e Lede gyl sLads (V)
reporting entity has control Or | jy. . il e sl ale UK e 3355
significant influence, directly or - i.‘,:s‘. T'»‘ L
indirectly through one or more FIE I e
intermediaries; or

(3) Another entity that is under COMmmMON | sLaill pe 8ol (s s 055 651 slada (Y)
control with the reporting entity IS e y52ll Bn
through having:

a.  Common controlling o tleSle e Buslgbain
ownership;
b.  Owners who are close family | i ccwyae8,ulshal oslie cpdll LiSSe .o
members; or
c.  Common key management. SyloYl pedid legegias .z
However, entities that are under COMMON | sl ity (e sy Bylayed Aasliall lLadll uas ¥ (U3 e

o L @8)e o153 (Aulee of Auaddd] of 2oy 20gS> «(5y51 5)Liay)
Loy po S a ) 3yledl @ AT of dage cMalaay Loy

Related  services—Comprise
procedures and compilations.

agreed-upon

ezl Jleelylele 3atll olel ¥l Jadd 1 48el) /5 clonst)/

*Relevant assertions—An assertion about a
class of transactions, account balance or
disclosure is relevant when it has an identified
risk of  material misstatement. The
determination of whether an assertion is a
relevant assertion is made before consideration
of any related controls (i.e., the inherent risk).

lus dmy of cdlelas 8 e HL,3Y) O Alalf 5 oy [ S YI*
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tRelevant ethical requirements (in the context of
ISQM 1)—Principles of professional ethics
and ethical requirements that are applicable
to professional accountants when undertaking
engagements that are audits or reviews of

(1) 5352t 315 slro Sleso ) Al =15 LSL el | Lzl f
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financial statements or other assurance or
related services engagements. Relevant
ethical requirements ordinarily comprise the
provisions of the International Ethics Standards
Board for Accountants’ International Code of
Ethics for Professional Accountants (including
International Independence Standards) (IESBA
Code) related to audits or reviews of financial
statements, or other assurance or related
services engagements, together with national
requirements that are more restrictive.

omg—saidl (e Bale Aall o3 ALl eldlazll Catlisg A8Mall
Laz) Ol Ootelmald 2Ll il sl ad Joudl Ll 85,1501
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tRelevant ethical requirements (in the context of
ISQM 2)— Principles of professional ethics and
ethical requirements that are applicable to a
professional accountant when undertaking the
engagement quality review. Relevant ethical
requirements  ordinarily  comprise  the
provisions of the International Ethics Standards
Board for Accountants’ International Code of
Ethics for Professional Accountants (including
International Independence Standards)
(IESBA Code) related to audits or reviews of
financial statements, or other assurance or
related services engagements, together with
national requirements that are more restrictive.

(1) 5392l 8y15) slero Lo §) Ant] 15 ASL ) oLdbazl
e g @ Sl aldhatly Al Glaly el tsolie
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*Relevant ethical requirements (in the context of
the ISAs)—Principles of professional ethics and
ethical requirements that are applicable to
professional accountants when undertaking the
audit engagement. Relevant ethical
requirements ordinarily comprise the provisions
of the International Ethics Standards Board for
Accountants’ International Code of Ethics for
Professional Accountants (including
International Independence Standards) (IESBA

ol 1 (Len [l _leo (Gl §) Al )5 LSL sl ] Ll 1
Otalzll e gdais @ 481 l) cldlaally A dl Glaly elel e
aldlbhall catlay aas Ul blgl il ceelad e ouadl
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Code) related to audits of financial statements, Aol
together with national requirements that are

more restrictive.

Relevant ethical requirements (in the context of | axificlbla/ e Sl §) A all o5 KLl ] cldlazl]

ISRE 2400 (Revised))—  Principles of
professional ethics and ethical requirements that
are applicable to-professional accountants when
undertaking reviews of financial statements.
Relevant ethical requirements ordinarily
comprise the provisions of the International
Ethics Standards Board for Accountants’
International Code of Ethics for Professional
Accountants (including International
Independence Standards) (IESBA Code) related
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to reviews of financial statements, together with
national requirements that are more restrictive.

Relevant ethical requirements (in the context of
ISRS 4400 (Revised))—  Principles of
professional ethics and ethical requirements that
are applicable to the engagement team when
undertaking agreed-upon engagements.
Relevant ethical requirements ordinarily
comprise the provisions of the International
Ethics Standards Board for Accountants’
International Code of Ethics for Professional
Accountants (including International
Independence Standards) (IESBA  Code),
together with national requirements that are
more restrictive.

At I3 cloat)] jlers (Glew §) Alad] )5 L8l | oLl
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Slely2¥ ol dails dald e Lol 3,6 e Gdass &I
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Slllaill pe i ) L (9! G bl 2l il
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Relevant ethical requirements (in the context of
ISRS 4410  (Revised))—Principles of
professional ethics and ethical requirements that
are applicable to the engagement team when
undertaking compilation engagements. Relevant
ethical requirements ordinarily comprise the
provisions of the International Ethics Standards
Board for Accountants’ International Code of
Ethics for Professional Accountants (including
International Independence Standards) JESBA
Code), together with national requirements that
are more restrictive.
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Removal—The GHGs that the entity has, during
the period, removed from the atmosphere, or
that would have been emitted to the atmosphere
had they not been captured and channeled to a
sink.

et s Bladll culs &1 bl el slile (2 Y/
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Reperformance—The auditor’s independent
execution of procedures or controls that were
originally performed as part of the entity’s
internal controls.

ool ol wleloM am LUl cuile oo Jarall dgaual) :ldzel) ole/
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*Report on the description and design of
controls at a service organization (referred to in
ISA 402 as a type 1 report)—A report that
comprises:

Q‘Q_;_C/)Ldij){wbl} 5&%&[{,&}4@) %b}’/@/}d/;;wjﬁjﬁj*
MJ‘D‘EP("(’)E}J/U"’):’)&'"M M(fo O‘L’—"L“[/JL.."’*‘

(a) A description, prepared by management of
the service organization, of the service
organization’s system, control objectives

and related controls that have been
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designed and implemented as at a specified

date; and

(b) A report by the service auditor with the
objective  of conveying reasonable
assurance that includes the service

auditor’s opinion on the description of the
service organization’s system, control
objectives and related controls and the
suitability of the design of the controls to
achieve the specified control objectives.

Jsdne 1S ellae] g Luaaell 3Laill an e samy yas (o)

LAl pllas Camg @ Apoasd! LA axlye iy asaty
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Report on the description and design of controls at
a service organization (referred to in ISAE 3402
as a “type 1 report”)(in the context of ISAE
3402)—A report that comprises:

I ] oLiy) deous Lo § lparasais L5 loo] cisog yrdi
52 :("(1) gaill o purii” Ladly TI(1EL ) ST bl Sl
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(a) The service organization’s description of its Lol Aozl 3Lall cagmy ()
system;

(b) A written statement by the service | sl aenr oo il Lol LAl Ui o0 LsiSe Bl ()
organization thqt, in all. mgterlal respects, ol il Lalgal ) Tslials ciyngasl

and based on suitable criteria:

(1) The description fairly presents the | a.as slaill aliss Jsle JSda oopm canmsll (1)
service organization’s system as sl el § daudass ;
designed and implemented as at the )
specified date;

(2) The controls related to the control | L e (osmill 2,501 Calaaly 2alasll 2,801 closl  (Y)
objectives s,tated N the  SerViCe | ¢ s aiems el Loallasd dpusll sLAIL Cioms §
organization’s description of its , .

. . X fouzell ! § i
ystem were suitably designed as at
the specified date; and
(c) A service auditor’s assurance report that | wsSh lizwl sz, deusdl sLadll a2l 0 1SE 0a5 (z)
conveys a reasonable assurance conclusion ST ()-0)(0) cxyaall § 3lsl el sLis Jsias
about the matters in (b)(i)—(ii) above. e ) '
*Report on the description, design, and | sliis § dceiiill ladeldy losamis LIS Slpof Chuog yvii*

operating effectiveness of controls at a service
organization (referred to in ISA 402 as a type 2
report)—A report that comprises:

(V) gotll o _gorii" Ll (£ 1) e [l slero 4] 5 LiT) Leots
‘el 5,85 5o

(a) A description, prepared by management of
the service organization, of the service
organization’s system, control objectives
and related controls, their design and
implementation as at a specified date or
throughout a specified period and, in some
cases, their operating effectiveness

throughout a specified period; and
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(b) A report by the service auditor with the
objective  of conveying reasonable
assurance that includes:

Jsdne 1S ellac] (oo Aol SLAIL pzlpe say 10,85

(Ol

(1) The s_er\_/ice auditor’s opinion on t_he sLadll allss iy § Lpeusdl sLadll a2l o, (V)
organization’s system, contro L . . . .

S . Sudmi] 418,01 gl 3 Ly d8Mall =l
objectives and related controls, the | &7 ’J- 2 e ey AT SE
suitability of the design of the | <'9¥ deaddl) dlelally Sauxell LU0 Slaal
controls to achieve the specified 14,18,]1
control objectives, and the operating
effectiveness of the controls; and

(2) A description of the service auditor’s | aeuxl sLaill axlpe Lalyal G clhlasd lawmy (V)

tests of the controls and the results
thereof.

Ll ells g U801 alssl e

Report on the description, design and operating
effectiveness of controls at a service organization
(referred to in ISAE 3402 as a “type 2
report”)(in the context of ISAE 3402)—A report
that comprises:

Liio (3 drliill! Liaeleldy Lasasais LIS Slool Ciuog surdi
o i " Bdly (1 ) ST Sl liy) slees § 4] 5Lif) dpocts
ety 5,83 901 ((TE 1) ST by slero Sliwe 3) ((Y) g1

(a) The service organization’s description of its Lollad Aol sLalll camy ()
system,

(b) A written statement by the service | »lsill pas oo sl dgasd) LA L (e LyiSe Gly ()
organization thqt, in all' m'flterial respects, o8 i oyl J] ToliLaly syl

and based on suitable criteria:

(1) The description fairly presents the | awasl sLaill allss Jole Sdo papm cimsdl ()
service organization’s system as (Boutoell 5l Jlske diidass desesas
designed and implemented '
throughout the specified period,

(2) The controls related to the control | Llc jogumill 4,05,01 Calual, atasl) 208,00 losl  (Y)
objectives state(cii in  the sefrvipe ; 206 Lollar) o] AL igoy 3
organization’s description of its . s aall 1 e
system were suitably designed oozl 37l gl coslio S5
throughout the specified period; and

(3) The controls related to the control | Ll josmill 4,501 Caluals 2alasll 2,6 01 closl (T
objectives stateg in  the sefrvipe fele Ly (Land 8 Loallssd Aol SLALLT oy
organization’s escription of 1ts - s aall
system operated effectively toaal] sl Jlske
throughout the specified period; and

(c) A service auditor’s assurance report that: ezl BLAL a2 lye o0 ST 55 (3)

(1) Conveys a reasonable assurance
conclusion about the matters in

(b)(i)—(iii) above; and

& Byylall sea¥l lay Jodae ST zlinwl puay (V)
oMel (7)-(V) () lyaall
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Includes a description of the tests of
controls and the results thereof.
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Responsible party (in the context of the ISAES)—
The party(ies) responsible for the underlying
subject matter.

Jg§“i|_@&Jl:ﬂgsfd/;ibgg/jyhn‘jéuaévbgﬁai/hgizﬂ
LLadl dxe goansll e

Responsible party (in the context of ISRS
4400)—The party(ies) responsible for the
underlying subject matter on which the agreed-
upon procedures are performed.

(5. .) Al S5 Slousd] Hlens Sl §) Josud] S
dele JE1 LY e goumsll oo Wogadl ALY o 3Ll
Lole garll el

7Response (in relation to a system of quality
management)—Policies or procedures designed
and implemented by the firm to address one or
more quality risk(s):

Slela¥l ol claleadl s Gasmll $)) plhiss Lot Lasd) Dlmzadl?
oo AST 5l amlg shas A lsl Landass Losiaty aStl psiy (&)
Bagll ybolxa

(1) Policies are statements of what should, or
should not, be done to address a quality

risk(s). Such statements may be
documented,  explicitly  stated in
communications or implied through

actions and decisions.

Gy ¥ e ol ey alall Ay Loy oleglad (2 laledl (V)
0585 48 Sleslatll sdag Bagadl Jblis 2ol (s oLl
Bagio of Juar¥l Jibug § &o1ruo Lol Logunia of Aaise
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(i)

Procedures are actions to implement
policies.

bl et isall syt 2 lela¥l (Y)

Review engagement—The objective of a review
engagement is to enable an auditor to state
whether, on the basis of procedures which do not
provide all the evidence that would be required
in an audit, anything has come to the auditor’s
attention that causes the auditor to believe that
the financial statements are not prepared, in all
material respects, in accordance with an
applicable financial reporting framework.

Tl can Ll 068a3 3 ol Lol caa Jtaty i amdll bly)/
Ols oo e Ll Lplbatig i€ S0 oY puen 4355 ¥ Slelya] )
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Review procedures—The procedures deemed
necessary to meet the objective of a review
engagement, primarily inquiries of entity
personnel and analytical procedures applied to
financial data.

L) alaal aamt) Ly, dad G Slel2¥)pamill e fin)
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*Risk assessment procedures—The audit
procedures designed and performed to identify
and assess the risks of material misstatement,
whether due to fraud or error, at the financial
statement and assertion levels.

bty 68 Elgn lasdiy Gragadl casymll Jblis de 8yaal]
LY Gaiuey W @ilall gaiun e las ol Jie

*Risk of material misstatement—The risk that
the financial statements are materially misstated
prior to audit. This consists of two components,
described as follows at the assertion level:

IS &8y AU @l9all 0S5 o) Hlas i gragl/ cdmtl) s *
LS Legzmpings (58in nigSa oo lls calling Bz LUl i3 Spa92
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(@) Inherent risk—The susceptibility of an
assertion about a class of transaction,

account balance or disclosure to a
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misstatement that could be material, either
individually or when aggregated with
other misstatements, before consideration
of any related controls.

4l 3 sl L8 i3y cgpa T el iy 4l A8) e gl 53yday
A3Me =13 1L, g

Control risk—The risk that a misstatement
that could occur in an assertion about a
class of transaction, account balance or
disclosure and that could be material, either
individually or when aggregated with other
misstatements, will not be prevented, or
detected and corrected, on a timely basis by
the entity’s controls.

(b)

5181 G Sy o Say ) casymall o Slas ialE 01 Jlas
055e 48 6l Lo 7 Lind] o laa dsm o )kalne 218 ye
(83T linymny 4181 wie ol a3yiay Flgw (yage lasyms
o el Cdsll 8 dxpmiaty 43LAIS) ol daie @2y o)
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Risk of material misstatement (in the context of
ISAE 3000 (Revised))—The risk that the subject
matter information is materially misstated prior
to the engagement.

shs (7 ) ST bl sliro Gl 3) S5 cinmi Jas

*Risks arising from the wuse of IT—
Susceptibility of information  processing
controls to ineffective design or operation, or
risks to the integrity of information (i.e., the
completeness, accuracy and validity of
transactions and other information) in the
entity’s information system, due to ineffective
design or operation of controls in the entity’s IT
processes (see IT environment).

90T 058G o0 Alsl8 s nloglel ) duidi ol e L) b Lal]*
Lo o Lot s o0 Alad e Slaglall Adlas e 213,11
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*Sampling—(see Audit sampling)

(e [d1 § lieal) i) 1 dend] jLezs 1*

*Sampling risk—The risk that the auditor’s
conclusion based on a sample may be different
from the conclusion if the entire population were
subjected to the same audit procedure. Sampling
risk can lead to two types of erroneous
conclusions:

a3 Lo A e 2dill ax bl sleliinal o jlas tdiel/ JLs*
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(a) Inthe case of a test of controls, that controls | ;<7 a4,5,01 wlssl of il (L8, sl Hlast V> 3 0]
are more effective than they actually are, or | | | iy jLasi alle § of s dide o oo Blels
in the case of a test of details, that a material | _ = . _ o )
misstatement does not exist when in fact it | &> & 37 £ Sas> - 2979 pas gl
does. The auditor is primarily concerned | <! oo gsill i gulul Sy a2l i
with this type of erroneous conclusion | -3 of @bl oes damlll lels e H355 LY b))
because it affects audit effectiveness and is cwnlin p& Aazlya &l J
more likely to lead to an inappropriate audit
opinion.

(b) Inthe case of a test of controls, that controls | Jsf 4,531 wlgal o) z izl B0 @lgol jlasl V> § ()

are less effective than they actually are, or
in the case of a test of details, that a material
misstatement exists when in fact it does not.
This type of erroneous conclusion affects
audit efficiency as it would usually lead to
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additional work to establish that initial
conclusions were incorrect.

olrbind) of oldY 4sls) Jlel 250 J) sale 505
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*Sampling  unit—The individual items

constituting a population.

) paizme Lo il ) 2o el sgad) i dicel/ Suumg*

Scope of a review—The review procedures
deemed necessary in the circumstances to
achieve the objective of the review.

Liae g)ls 3 Wyops ad Gl pamall wilslyn) i jandll Sl

*Service auditor—An auditor who, at the
request of the service organization, provides an
assurance report on the controls of a service
organization.

BLAAL) oo s (e 2Ly cpudy alpe 9o tdeolf SLELLT poho
Agans 3lide 28,01 Sl o liy wuST 50,85 Apenzl|

Service auditor (in the context of ISAE 3402)—
A practitioner who, at the request of the service
organization, provides an assurance report on
controls of a service organization.

sa:((re. 1) ST clbliy/ sleeo Sliw §) duotit)] SLail) axno
Aeas Blade 218,00 ool glan

*Service organization—A third-party
organization (or segment of a third-party
organization) that provides services to user

entities that are part of those entities’
information systems relevant to financial
reporting.

(o, wad 3litie 3 eaed o) T Dok ad 5Lida ol 5Lil/*
O T;};- Sleasdl slda 4:.’?3 Slsatue ol oleas puas (T:JL?
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Service organization (in the context of ISAE
3402)—A third-party organization (or segment
of a third-party organization) that provides
services to user entities that are likely to be
relevant to user entities’ internal control as it
relates to financial reporting.

a3l 1 (18« 1) STl bl leno Gliso §) Auartil) 5Ll
cladl wleas suas (W6 (o)l uad slade @ e 5f) WG 3,1
LI Ao @13 cloasdl el 0985 o bl (o9 cBsdioe
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Service organization’s statement—The written
statement about the matters referred to in (b) of
the definition of a report on the description,
design and operating effectiveness of controls at
a service organization (in the case of a type 2
report) or (b) of the definition of a report on the
description and design of controls at a service
organization (in the case of a type 1 report).

5,8l 3 L) Hladl ssadl olag LSO oLl s deot)) 5Lail) Lo
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1Y) gl oo ! supanll Al 9) Aka il Lgale by Liasasais
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*Service organization’s system—The policies
and procedures designed, implemented and
maintained by the service organization to
provide user entities with the services covered
by the service auditor’s report.

Leidaty Loasas @1 clely2¥Wly el oot/ 5Lail/ »10s5%
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Aol SLAIL aalye 585 Lolaky

Service organization’s system (or the system)(in
the context of ISAE 3402)—The policies and
procedures designed and implemented by the
service organization to provide user entities with
the services covered by the service auditor’s
assurance report. The service organization’s
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description of its system includes identification
of: the services covered; the period, or in the
case of a type 1 report, the date, to which the
description relates; control objectives; and
related controls.

(V) gl oo yopadll Wl § oyl of c35ally talgaiid] Lo
ABMatl 13 208,00 lgaly 218,01 Claly faimsdl 4y Blaty o)

7Service  provider—An  individual or
organization external to the firm that provides a
resource that is used in the system of quality
management or in the performance of
engagements. Service providers exclude the
firm’s network, other network firms or other
structures or organizations in the network.
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Significance—The relative importance of a
matter, taken in context. The significance of a
matter is judged by the practitioner in the
context in which it is being considered. This
might include, for example, the reasonable
prospect of its changing or influencing the
decisions of intended users of the practitioner’s
report; or, as another example, where the context
Is a judgment about whether to report a matter to
those charged with governance, whether the
matter would be regarded as important by them
in relation to their duties. Significance can be
considered in the context of quantitative and
qualitative factors, such as relative magnitude,
the nature and effect on the subject matter and
the expressed interests of intended users or
recipients.
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*Significant class of transactions, account
balance or disclosure—A class of transactions,
account balance or disclosure for which there is
one or more relevant assertions.

celall 458 e/ = Lad Y ol colwre] sy o dagd] Molal] 226*
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*Significant component—A component
identified by the group engagement team (i) that
is of individual financial significance to the
group, or (ii) that, due to its specific nature or
circumstances, is likely to include significant
risks of material misstatement of the group
financial statements.

Aeal 0585 (V) cAegazell bolyl 31,8 souzy (558 jagd/ a5t/
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*Significant deficiency in internal control—A
deficiency or combination of deficiencies in
internal control that, in the auditor’s
professional judgment, is of sufficient
importance to merit the attention of those
charged with governance.
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Significant facility—A facility that is of
individual significance due to the size of its
emissions relative to the aggregate emissions
included in the GHG statement or its specific
nature or circumstances which give rise to
particular risks of material misstatement.
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*Significant risk—An identified risk of material
misstatement

(i)  For which the assessment of inherent risk
is close to the upper end of the spectrum of
inherent risk due to the degree to which
inherent  risk  factors affect the
combination of the likelihood of a
misstatement occurring and the magnitude
of the potential misstatement should that
misstatement occur; or

(i) That is to be treated as a significant risk in

accordance with the requirements of other

ISAs.
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Sink—A physical unit or process that removes
GHGs from the atmosphere.
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Smaller entity—An entity which typically
possesses qualitative characteristics such as:

e e gs pailas bole Camts SLade 1 0¥ 52/

(@ Concentration of  ownership  and
management in a small number of
individuals (often a single individual —
either a natural person or another enterprise
that owns the entity provided the owner
exhibits  the  relevant  qualitative

characteristics); and
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(b)

One or more of the following:

il AT glasly (@)

1)

Straightforward or uncomplicated
transactions;

5i Sadae pafg doun Hlolas Q)

)

Simple record-keeping;

S el clad Alaen Jleel (V)

Few lines of business and few
products within business lines;

(3)
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Few internal controls;

(4)

olsadsidials M elgalals  (¢)

(5) Few levels of management with
responsibility for a broad range of

controls; or
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Few personnel, many having a wide
range of duties.

(6)
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These qualitative characteristics are not
exhaustive, they are not exclusive to smaller
entities, and smaller entities do not necessarily
display all of these characteristics.
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Source—A physical unit or process that releases
GHGs into the atmosphere.
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*Special purpose financial statements—
Financial statements prepared in accordance
with a special purpose framework.
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*Special purpose framework—A financial
reporting framework designed to meet the
financial information needs of specific users.
The financial reporting framework may be a fair
presentation framework or a compliance
framework.
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*+Staff—Professionals, other than partners,
including any experts the firm employs.
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*Statistical sampling—An  approach  to
sampling that has the following characteristics:
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(a) Random selection of the sample items; and

gl agid Gilgdeatl sy 0

(b) The use of probability theory to evaluate
sample results, including measurement of
sampling risk.
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A sampling approach that does not have
characteristics (a) and (b) is considered non-
statistical sampling.
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*Stratification—The process of dividing a
population into sub-populations, each of which is
a group of sampling units which have similar
characteristics (often monetary value).
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Subject matter information— The outcome of
the measurement or evaluation of the underlying
subject matter against the criteria, that is, the
information that results from applying the
criteria to the underlying subject matter.
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*Subsequent events—Events occurring between
the date of the financial statements and the date
of the auditor’s report, and facts that become
known to the auditor after the date of the
auditor’s report.
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*Subservice organization—A service
organization used by another service
organization to perform some of the services
provided to user entities that are part of those
user entities’ information systems relevant to
financial reporting.
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Subservice organization (in the context of ISAE
3402)—A service organization used by another
service organization to perform some of the
services provided to user entities that are likely
to be relevant to user entities’ internal control as
it relates to financial reporting.
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*Substantive procedure—An audit procedure
designed to detect material misstatements at the

Ayl iyl BLAISY ol Zam e sy ] golaod s o/ *
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assertion  level.  Substantive  procedures
comprise:
(@ Tests of details (of classes of transactions, | sawyis cdelall b, wldl) Jeoladl ablasl ()

account balances, and disclosures); and

ol badYly oblusl!

(b) Substantive analytical procedures.
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*Sufficiency (of audit evidence)—The measure
of the quantity of audit evidence. The quantity
of the audit evidence needed is affected by the
auditor’s assessment of the risks of material
misstatement and also by the quality of such
audit evidence.
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Suitable criteria—(see Criteria)
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*Summary financial statements (in the context of
ISA 810 (Revised))—Historical financial
information that is derived from financial
statements but that contains less detail than the
financial statements, while still providing a
structured representation consistent with that
provided by the financial statements of the
entity’s economic resourceS Or obligations at a
point in time or the changes therein for a period
of time. Different jurisdictions may use different
terminology to describe such historical financial
information.
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Supplementary information—Information that
is presented together with the financial
statements that is not required by the applicable
financial reporting framework used to prepare
the financial statements, normally presented in
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either supplementary schedules or as additional
notes.

*System of internal control—The system
designed, implemented and maintained by those
charged with governance, management and
other personnel, to provide reasonable assurance
about the achievement of an entity’s objectives
with regard to reliability of financial reporting,
effectiveness and efficiency of operations, and
compliance  with  applicable laws and
regulations. For the purposes of the ISAs, the
system of internal control consists of five inter-
related components:

(@ Control environment;

(b) The entity’s risk assessment process;

(c) The entity’s process to monitor the system
of internal control;

(d) The information system and
communication; and

(e) Control activities.
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7System of quality management—A system
designed, implemented and operated by a firm
to provide the firm with reasonable assurance
that:
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(i) The firm and its personnel fulfill their
responsibilities in  accordance with
professional standards and applicable legal
and regulatory requirements, and conduct
engagements in accordance with such
standards and requirements; and
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(i) Engagement reports issued by the firm or
engagement partners are appropriate in the

circumstances.
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Test—The application of procedures to some or
all items in a population.
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*Tests of controls—An audit procedure
designed to evaluate the operating effectiveness
of controls in preventing, or detecting and
correcting, material misstatements at the
assertion level.
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b8 Geius e Lyagzll

Test of controls (in the context of ISAE 3402)—
A procedure designed to evaluate the operating
effectiveness of controls in achieving the control
objectives stated in the service organization’s
description of its system.
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*Those charged with governance—The
person(s) or organization(s) (for example, a
corporate trustee) with responsibility for
overseeing the strategic direction of the entity
and obligations related to the accountability of
the entity. This includes overseeing the financial
reporting process. For some entities in some
jurisdictions, those charged with governance
may include management personnel, for
example, executive members of a governance
board of a private or public sector entity, or an
owner-manager.
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*Tolerable misstatement—A monetary amount
set by the auditor in respect of which the auditor
seeks to obtain an appropriate level of assurance
that the monetary amount set by the auditor is
not exceeded by the actual misstatement in the
population.
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*Tolerable rate of deviation—A rate of
deviation from prescribed internal control
procedures set by the auditor in respect of which
the auditor seeks to obtain an appropriate level
of assurance that the rate of deviation set by the
auditor is not exceeded by the actual rate of
deviation in the population.
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Type of emission—A grouping of emissions
based on, for example, source of emission, type
of gas, region, or facility.
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Unadjusted financial information—Financial
information of the entity to which pro forma
adjustments are applied by the responsible party.
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Uncertainty—A matter whose outcome depends
on future actions or events not under the direct
control of the entity but that may affect the
financial statements.
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*Uncorrected misstatements—Misstatements
that the auditor has accumulated during the audit
and that have not been corrected.
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Underlying subject matter—The phenomenon
that is measured or evaluated by applying
criteria.
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*Unmodified opinion—The opinion expressed
by the auditor when the auditor concludes that
the financial statements are prepared, in all
material respects, in accordance with the
applicable financial reporting framework.
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*User auditor—An auditor who audits and
reports on the financial statements of a user
entity.
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User auditor (in the context of ISAE 3402)—An
auditor who audits and reports on the financial
statements of a user entity.
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*User entity—An entity that uses a service
organization and whose financial statements are
being audited.
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User entity (in the context of ISAE 3402)—An
entity that uses a service organization.
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Walk-through test—see Performing a walk-
through.

*Written representation—A written statement
by management provided to the auditor to
confirm certain matters or to support other audit
evidence. Written representations in this context
do not include financial statements, the
assertions therein, or supporting books and
records.
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