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The document of endorsement of IFRSs and IFRS for SMEs for adoption in Saudi Arabia
According fo the Saudi Organization for Certified Public Accountants’ plan for transition to

International Standards
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Accounting Standards Committee

Saudi Organization for Certified Public Accountants
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Introduction:

According to the Saudi Organization for Certified
Public Accountants'(SOCPA) plan for transition to IFRSs
endorsed by its Board during its meeting number ten,
sixth session, held on Saturday 26.03.1433 corresponding
to 18.02.2012, the decisions made by SOCPA's Committees
in relation to the endorsement of the IFRS, shall be
presented in an appendix to each standard. The appendix
will include the text of the added or amended paragraphs
and a clear reference to the cancelled ones. It will, also,
include the basis for conclusions and specific references
to the paragraphs affected by the amendments.

According to the transition plan, SOCPA has endorsed the
pronouncements of the IASB after subjecting them to a
due process to thoroughly examine the pronouncements
with the involvement of key constituents. Additionally, and
according to the agreement with the IFRS Foundation,
SOCPA has translated the text of the standards.

This document includes the decisions to endorse the
following pronouncements:
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The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed the international accounting and
financial reporting standards and related interpretations
issued by IASB for the adoption in Saudi Arabia, taking in
consideration the modifications mentioned in this document.
These modifications form integrated parts of the standards as
adopted in Saudi Arabia.

Important points to be considered in reading this document.

mean IFRSs that are endorsed in Saudi Arabia
and other standards and pronouncements
endorsed by SOCPA. The “endorsed” standards
are IFRSs as issued by IASB in addition to the

requirements and disclosures added to some
standards by SOCPA. The “other standards and

pronouncements” are those standards and
technical releases that are endorsed by SOCPA
for subjects not covered by IFRSs such as the
subject of Zakat.

Following is the detailed recommendations for endorsements
of IFRS and modification thereto (if any).
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The Conceptual Framework for Financial Reporting
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The Conceptual Framework for Financial Reporting is endorsed, taking in consideration the following modifications:

Modification on specific paragraphs:

iljgall e dlsaoll cithasill

First modification (addition to the objective number3):

OB3 Decisions by existing and potential investors about
buying, selling or holding equity and debt instruments
depend on the returns that they expect from an investment
in those instruments, for example dividends, principal
and interest payments or market price increases. In_an
investment environment where special consideration
and kind of the entity’s is directed towards the nature
operation and its financial instruments, the investment

decision is largely dependent on the availability of
information t the nature and kind of h transaction

financial instruments. For exampl th bon n

Sukuk accomplish the same purpose to the entity, i.e.
investment opportunity or financing medium. However,
the investors’ decisions in an environment such as the one
in Saudi Arabia are directly affected by the availability of

tailed information t the different kin f financial
instrument their ri return _or t. h

investors may restrain from investing in particular entities
because of the types of financial instruments they are

dealing in, no matter how high their return is or how low
their risk is. Similarly, decisions by existing and potential

lenders and other creditors about providing or settling
loans and other forms of credit depend on the principal
and interest payments or other returns that they expect.
Investors’, lenders’ and other creditors’ expectations about
returns depend on their assessment of the amount, timing
and uncertainty of (the prospects for) future net cash
inflows to the entity. Consequently, existing and potential
investors, lenders and other creditors need information to
help them assess the prospects for future net cash inflows
to an entity.

Reason for the modification:

This objective is expanded to add to the factors affecting
investment decision the availability of information about
the nature and kind of the entity’s operation and its financial
instruments, and information about kind of financing cost
and investment return. This factor is added because it
reflects the needs of users in Saudi environment who are
conscious of the compliance of the entities’ operations with
their cultural values.
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Second modification: emphasis on the nature factor in
assessing the materiality of an item (Criteria number11).

QC11 Information is material if omitting it or misstating
it could influence decisions that users make on the basis
of financial information about a specific reporting entity.
In other words, materiality is an entity-specific aspect of
relevance based on the nature or magnitude, or both, of
the items to which the information relates in the context
of an individual entity’s financial report. The nature of an
item as a factor in determining its materiality is of an
extra importance in an investment environment where
special consideration is directed towards the nature and
kind of the entity’ ration and its financialinstruments.
For example, regarding the nature of an item that
warrants separate disclosure, interest amount charged
to the profit and loss of the period is a result of different
treatments and transactions such as conventional

borrowing, murabaha financing, finance lease, and other
lications of time val f _money. Th ifferent

types of interests warrant separate disclosure because
of direct effect on investors who are concerned about

the nature and kind of the entity's operation and its
financial instruments. Consequently, the Board cannot
specify a uniform quantitative threshold for materiality
or predetermine what could be material in a particular
situation.

Reason for the modification:

Inaninvestment environment where special consideration
is directed towards the compliance of the entity’s operation
with the cultural values of the investors, the investment
decision is largely dependent on the availability of
information about the nature and kind of such transactions
and financial instruments. This will affect the way the
materiality is being assessed for reporting some types of
transactions. This is emphasized more in the investments
and finance transactions.
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The IAS 1 Presentation of Financial Statements is endorsed, taking in consideration the following modifications:

First: General clarification:

dole Cilousgi gl

The phrase ‘through profit and loss’ means whenever it
appears through recognitioninincome statement’. The phrase
‘components of profit or loss’ means whenever it appears
‘components of statement of income’. The phrase ‘profit or
loss’ means whenever it appears either 'income statement’
or ‘net income’ depending in the context. For example, this
phrase means ‘net income in paragraph 7 in the context of
defining profit or loss, while it means ‘income statement’
in the context of defining ‘reclassification adjustments’. The
above phrases appear in paragraphs 7, 8,10A, 38A, 81A, 81B,
82, 82A, 87, 88,89, 93,95, 96,99,102, 106, 115).

This is because the terms “income statement” and “net
income” are used regularly in Saudi environment.

Second: Modification on specific paragraphs:

5 (Modification):

5 This Standard uses terminology that is suitable for profit-
oriented entities, including public sector business entities.
If entities with not-for-profit activities in the private sector
or the public sector are allowed to apply this Standard, they
may need to amend the descriptions used for particular
line items in the financial statements and for the financial
statements themselves.

Reason for the modification:

Paragraph 5 is modified because there is a special standard
for presentation of financial statements for non-profit
entities in Saudi Arabia.
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54 (addition):

54...
(a)...
(n) liabilities for Zakat payable, as defined in SOCPA
standard on Zakat, and liabilities and assets for current
tax, as defined in IAS 12 Income Taxes ...

Reason for the addition:
This additional requirement is added because Saudi
companies are required to pay Zakat.
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78 (addition):

78 The detail provided in sub-classifications depends on the
requirements of IFRSs and on the size, nature and function of
the amounts involved. An entity also uses the factors set out in
paragraph 58 to decide the basis of sub-classifications.

The disclosures vary for each item, for example:

(a)

(b)

Items of property, plant and equipment are disaggregated
into classes in accordance with IAS 16;

Receivables are disaggregated into amounts receivable
from trade customers, receivables from related parties,
prepayments and other amounts. These balances should
be sub-classified more according to the nature of the
finance arrangements and their general terms (for example
conventional finance, murabaha) with sufficient disclosures
that enabl ifferentiat ifferent t f
receivables;

tween

(c) inventories are disaggregated, in accordance with IAS 2

Inventories, into classifications such as merchandise,
production supplies, materials, work in progress and finished

goods;

provisions are disaggregated into provisions for employee
benefits and other items; ane¢

equity capital and reserves are disaggregated into various
classes, such as paid-in capital, share premium and reserves:;

(f)_financial assets (including cash, receivables and investments

re di regated into cl rding to their natur

general terms as follows:
i. Cash;

ii. Cash equivalents, sub-classified into their nature and
general terms, with sufficient disclosures that enable
users to differentiate between different types of cash
equivalents;

ili. Term deposits, sub-classified into their nature and
general terms (for example, conventional deposit and
murabah with sufficient disclosures that
enable users to differentiate between different types of
term deposits:

iv. receivables, sub-classified into their nature and
general terms (for example, conventional lending and
murabaha financing), with sufficient disclosures that

enable users to differentiate between different types of
receivabl
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V. equit investments _ sub-classified _into direct

investment nd _investments in rtfoli n

investment funds, with more sub-classification into

different types of portfolios and funds (for example

nventional fun n hariah mpliant fun
according to the fund manager’s classification), with
sufficient disclosures that enable users to differentiate

tween different t f ity investments; an
vi. Disclosure of investments in bon rately of th
in_sukuks, with sub-classification of each into their

nature and general terms, with sufficient disclosures
that enabl rs_to differentiat tween different

types of bonds and sukuks; and
(g) financial liabilities (including bank overdraft and payables)

re di regated into cl rding to their nature an
general terms as follows:

i. Bank overdrafts are disaggregated into classes
according to their nature and general terms (for

xampl nventional and tawarr with sufficient
disclosures that enable users to differentiate between
different types of bank overdrafts. This disclosure
houl rovi regardl whether or not bank
overdrafts are treated as part of managing cash and
cash equivalents;

ii. payables, sub-classified into their nature and general
terms (for example, conventional borrowing and
tawarrug; vendors on conventional basis or murabaha
with sufficient disclosures that enable users to

differentiate between different types of payables; and

iii. Disclosure of bonds separately from sukuks, with sub-
classification of each into their nature and general
terms, with sufficient disclosures that enabl r

to differentiate between different types of bonds and
sukuks.

Reason for the addition:

New items are added to the required disclosures to provide
information to those investors in Saudi environment whose
investment decisions are affected by the availability of information
about the nature and kinds of the entity's transactions.
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82 (addition):

82 ...
.. (a)

(d) tax expense and Zakat;

Reason for the addition:
The presentation of Zakat expense is added because it is

an expense to Saudi company for the period

97A (additional paragraph):

97A An entity shall disclose details about the following:

i. Disclosure of finance income or interest income from
conventional time deposit and lending and bonds separately
from other sources, such as those arise from finance lease
murabaha, and application of time value of money, ...etc.
with sufficient disclosures that enable users to differentiate
between different types of finance income. An entity shall
disclose interest income from conventional deposits and

loans no matter how small this amount is.
ii. Othergain -classified into differentt fth
gains (for example gains from selling financial assets
should be sub-classified into the different types of

financial assets disposed), with sufficient disclosures

that enable users to differentiate between different

types of these gains.

Reason for the addition:

A new paragraph is added after paragraph 97 to require
detail disclosure about the entity’s revenue to enable
users differentiate between different types of income and
gains presented in the income statement and to fulfill the
information needs of those investors whose investment
decisions are affected by their understanding of the nature

of the entity’'s revenues and return on its investments.
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102 (addition):

102 ..An example of a classification using the nature of
expense method is as follows:

Profit before zakat and tax X

Reason for the addition:

Last line of the example is extended to include reference
to Zakat. This additional requirement is added because
Saudi companies are required to pay Zakat and shall
reflect the same in the Income Statement.
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103 (addition)

103 ...an example of a classification using the function of
expense method is as follows:

Profit before zakat and tax X

Reason for the addition:

Last line of the example is extended to include reference
to Zakat. This additional requirement is added because
Saudi companies are required to pay Zakat and shall
reflect the same in the Income Statement.
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105A (additional paragraph):

105A An entity shall disclose finance cost or interest
expense, arising from conventional loans and bonds
separately from other finance costs such as finance lease
murabaha, and application of time value of money, ...etc.
along with sufficient disclosures that enable users to
differentiate between different types of finance costs. An
entity shall disclose interest expenses from conventional
borrowing and bonds no matter how small this amount is.

Reason for the addition:
A new paragraph is added after paragraph 105 to require
additional disclosure about finance cost. The disclosure

is required.
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The 1AS 2 Inventories is endorsed as it was issued by the 1ASB without any modifications.
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The IAS 7 Statement of Cash Flows is endorsed, taking in consideration the following modifications

Modification on specific paragraphs:

iljgall e alsaoll itasill

14 (addition)

14 ... Examples of cash flows from operating activities are:
(a...
(f)  cash payments or refunds of zakat and income taxes
unless they can be specifically identified with financing
and investing activities; and

Reason for the addition:
Sub-paragraph (f) is extended to include reference to Zakat

because Saudi companies are required to pay Zakat.
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35 (addition):

35 Cash flows arising from taxes on income and Zakat shall
be separately disclosed and shall be classified as cash flows
from operating activities unless they can be specifically
identified with financing and investing activities.

Reason for the addition:

Zakat is added to this paragraph to require presenting the
Zakat paid because Saudi companies are required to pay
Zakat.
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The 1AS 8 Accounting Policies, Changes in Accounting Esﬁmules“und Errors is endorsed as it was issued by the 1ASB without any

modifications.
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The IAS 10 Events after the Reporting Period is endorsed as it was issued by the IASB without any modifications.

«Jdall Qilps» 17 GJgall duubaoll juo Loyl
AS 12 Income Taxes
pleo gulao ge jaloll wsall wilpor 1T Glgall duulaall jheo guigilall guulroll dageull digll iaicl
Jasi s e o jao L8 Jgall apwlaall

|AS 12 Income Taxes is endorsed as it was issued by the IASB without any modifications.
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Note: SOCPA has issued a modified version of the Zakah Standard that was issued in 1999. It has also issued a

technical release about the presentation of the effect of Zakah and Tax on equity if each class of owners agree to bear
Zakah or Tax expenses respective to their interest in the company’s capital
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IAS 16 Property, plant and equipment
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The IAS 16 Property, plant and equipment is endorsed taking in consideration the following modification:

Modification on specific paragraphs:

42A (additional paragraph):

42A If the entity chooses the revaluation model for an entire
class of property, plant and equipment, the valuation shall
be performed by a qualified valuer who is independent of
the entity and holds a recognised and relevant professional
qualification and has recent experience in the location
and category of the property, plant and equipment being

valued. The name and qualification of such a valuer shall be
disclosed.

Reason for the addition:

A new paragraph is added after paragraph 42 to require
the use of an independent valuer who holds a recognized
and relevant professional qualification and has recent
experience in the location and category of the assets being
valued when the entity chooses the revaluation model for
an entire class of the property, plant and equipment. The
requirement is added to increase the confidence in financial
statement since the valuation profession in Saudi Arabia is

:ciljaall Lle @saoll citliasil
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. : Al
an emerging profession.

77 (modification): (Jua=i) WV
77 . LW
@ . ()

(b) whetheran-independent-vatuer-was-invotvedthe . . a0 o = .
Ry —— S ol t Ho (L)
nhame and quaurication of the inaependent valuer; . A
name and qualification of the independent valuer i iln0q | uadil
Reason for the modification:
‘=il

The subparagraph (b) is modified to be consistent with the
paragraph added above (42A) which requires the use of an
independent and qualified valuer when the entity chooses
the revaluation model.
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79A (additional paragraph)

79A Referring to paragraph 17 (e), the entity shall
disclose the following:

a) the nature of testing and pr: mmissionin tiviti
b) th t of testing and pr mmissionin tiviti

that has been capitalized during the period
c) revenue netted against the cost of testing and pre
commissioning activities

d) the excess of revenue generated, if any, from such
tiviti ver their t during th ri n

e) ther ns of an [ rforming testing and pri
commissioning activities beyond the planned date.

Reason for the addition:

A new paragraph is added after paragraph 79 to require
detail disclosure about the cost of testing and trial operation
of the entity's assets.

The paragraph is added because of the materiality of such costs
in some industry in Saudi Arabia such as oil and gas, which are
not currently addressed appropriately in the standard.

:daolo e}
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|AS 17 Leases
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|AS 17 Leases is endorsed taking in consideration the following modifications:

Modification on specific paragraphs:

:ciljaall Lle @lsanll citliasil

(31)(e)(iv) (Addition):

31 ..

iv)the contr | _terms, for h rty to |
contract, that relate to ownership, basic maintenance
guarantee and insurance of the leased asset, and the
ownership transfer arrangements (if any).

Reason for the addition:

A subparagraph is added to this paragraph to require disclosure
about contractual terms, for each party to lease contract that relate
to ownership, basic maintenance, guarantee, and insurance of the
leased asset and the ownership transfer arrangements (if any).
This additional disclosure is required to provide necessary
information to users of financial statements in Saudi
environment to assess the contractual effects of a lease on
both the lessee and lessor.

(@slo)) (€)(a)(F1)
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(47)(g-i) (Addition):

47...

(a) ...
ntractual terms, for h party to | ntract that
relate t i

wnershi ic_maintenan rant

and insurance of the leased asset and the ownership
transfer arrangements (if any). The amount of basic

maintenance (if any) shall be disclosed
(h) contractual effects of termination of the contract
f the force majeure and whether or not th

L isrequiredt th ntl ment
(i) the accumulated rent refundable upon termination (the
accumulated right to ownership).

Reason for the addition:

Subparagraphs are added to this paragraph to require
disclosure of contractual terms, for each party to lease contract
that relate to ownership, basic maintenance, guarantee, and
insurance of the leased asset and the ownership transfer
arrangements (if any) and the contractual effects of termination
of the contract and the accumulated rent refundable upon
termination. This additional disclosure is required to provide
necessary information to users of financial statements in
Saudi environment to assess the contractual effects of a lease
on both the lessee and lessor.

. EV

bliil cliag é@all oam wililbio (J| dicys cildo _Loml
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IAS 19 Employee benefits

pleo yulao ge jalodl «abgall gslion 19 Jgall auwlaall jueo guigiall guulrall &>geull disgll Craoicl
Jusoll cildbio o fjaiy U Icja loyly8] aie 203 ,illg iolisf lgdl jlball vtlyasill el 45 3551 20 yJgall duulaall

Ageuall dyall d8loall L6 Gubill dlgl

The 1AS 19 Employee benefits is endorsed taking in consideration the following modifications:

Modification on specific paragraphs:

:eiljaall Lle @saodl citlasil

8 (Addition):

The return on plan assets is interest, dividends and other
income derived from the plan assets, together with realised
and unrealised gains or losses on the plan assets, less:
(@) any costs of managing plan assets; and
(b)  anyzakatand tax payable by the plan itself, other than tax
included in the actuarial assumptions used to measure
the present value of the defined benefit obligation.

Reason for the addition:

Definition of “The return on plan assets” is expanded to
include a reference to zakat as it is an expense to the Saudi
companies.

(aolo]) A
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130 (addition):

130 In determining the return on plan assets, an entity deducts the
costs of managing the plan assets and any zakat and tax payable by
the plan itself, other than tax included in the actuarial assumptions
used to measure the defined benefit obligation (paragraph 76). Other
administration costs are not deducted from the return on plan assets.

Reason for the addition:
Reference to zakat is added as it is an expense to the Saudi
companies.

(aslo)) 1.
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142A (Additional paragraph):

142A The entity shall provide disclosure about the
components of the assets of the employee defined benefit
plan in the same manner as required by the additional
paragraph 78(f) of IAS 1, which is added by SOCPA for the

detailed disclosure of financial assets.

Reason for the addition:

A paragraph is added after paragraph 142 to require an
entity to provide disclosure about the components of the
assets of the employee defined benefit plan. This disclosure
is required because of its effect on investors’ decisions in the
Saudi environment.

(8386 aslo)) Ter
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|AS 20 Accounting for Government Grants and Disclosure of Government Assistance
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|AS 20 Accounting for Government Grants and Disclosure of Government Assistance is endorsed taking in consideration the

following modification:

Modification on specific paragraphs:

:ciljgall e dldaall osllasil

23A (Additional paragraph):

23A The non-monetary government grants that have no
active market shall be valued by an independent valuer who
holds a recognised and relevant professional gualification
and has recent experience in the location and category of

the granted assets being valued. The name and qualification
of such a valuer shall be disclosed.
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Reason for the addition:

A new paragraph is added after paragraph 23 to require the
entity to measure the fair value of government grants that have
no active market on the basis of a valuation by an independent
valuer who holds a recognised and relevant professional
qualification and has recent experience in the location and
category of the granted assets being valued. The requirement
is added to increase the confidence of users of financial
statements in the entity’s valuation of its assets since the

asloyl e
dalell dogsll Gulis ol Ul blinod rr o) 6p6ell 19y 6166 |_LQ.LD|
Jaiwo groli s @ub ge dhui Ggw lg) pu Gill droginll aiall
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valuation profession in Saudi Arabia is an emerging profession.

il cotloall Loy jla o6 cilpsill Js 11 Jgall duulaoll lusno spéic il
|AS 21 The Effects of Changes in Foreign Exchange Rates
agial cuosll oyo sl b sl i 11 Joal apulaall guighal gusloall yagauull dgl raoicl
12 it 30 730 Lod gl dpulaall pleo gulao ge jaloll
The 1AS 21 Effects of Changes in Foreign Exchange Rates is endorsed as it was issued by the IASB without any modifications.
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IAS 23 Borrowing costs
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The IAS 23 Borrowing costs is endorsed taking in consideration the following modification:

Modification on specific paragraphs: alpsoll e dldaell el
6 (Addition): (aslol) 1
6.
L
(a) . ()
(b) ..
(c) .. (I_J)
(d) interest in respect of lease liabilities recognised in ((9;

accordance with IAS 17 Leases or IFRS 16 Leases;; and

(e) exchange differences arising from foreign currency
borrowings to the extent that they are regarded as an
adjustment to interest costs.

aulaall o0 laog &iyiall oyl Ciloljill @lal Loy o:uLQJI
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f) finance charges resulted from Murabaha, Tawarrug and
ther Shariah compliant finan ntracts.

Reason for the addition:

Finance costs resulting from murabahah, tawarrug and other
Shariah compliant finance transactions are added to the
components of finance costs listed in paragraph 6 because of
its importance to those investors whose investment decisions
are affected by the availability of detailed information about
the different kinds of financing costs during a period.

sl Ul Luw
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26 (Addition):

26 An entity shall disclose:
(a) the amount of borrowing costs capitalised during the

period, separately categorized according the source of
finance (e.g. Conventional borrowing, tawarrua); and

(b) the capitalisation rate used to determine the amount of
borrowing costs eligible for capitalisation.

Reason for the addition:

In addition to the disclosure requirements in paragraph 26
(a), the entity shall disclose finance costs categorized into to
their sources (e.g. Conventional borrowing, tawarrug, etc.). This
additional disclosure is required to fulfill the needs of investors
who are interested in knowing sources of finance costs.

(asld)) M
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The 1AS 24 Related Party Disclosures is endorsed taking in consideration the following modification

Modification on specific paragraphs:

iljgall e aldaonll cithasill

9 (Modification to definition):

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity and include_those
who are considered close members of the family according to the
law or the prevailing Customary norms in the environment where
the entity operates. In the case of Saudi Arabia, the following are
considered close members of the family of a person:
(a) that person’s children and spouse erdomestic-partrer;
(b) children of that person’s spouses erderestiepartrer; and
(c) parents, grandparents, brothers and sisters, grandchildren
and other dependants of that person or that person’s

spouse of-gdomesticpartner.

Reason for the modification:

The definition of Close members of the family of a person
is modified to reflect the definition suitable to the Saudi
environment.
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|AS 26 Accounting and reporting by retirement benefit plans
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The 1AS 26 Accounting and reporting by refirement benefit plans is endorsed taking in consideration the following modification:

Modification on specific paragraphs:

35 (addition)
3B oo

)

(viii) zakat and taxes on income;

Reason for the addition:
Paragraph 35(b)(viii) is expanded to include a reference to
zakat as it is an expense of Saudi companies.

:ailjaall Lle albdaoll Ollasil
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36A (Additional paragraph):

A The report of a retirement benefit plan shall contain

disclosure of the assetand liability components of the retirement

benefit plan in the same manner as required by the additional
ragraphs 78(f) an f IAS1, which ar PA

for the detailed disclosure of financial assets and liabilities. If
the plan assets represent assets invested with an insurance
mpany. the entity shall provi fficient disclosure of th

nature of the insurance (commercial or cooperative).

Reason for the addition:

A paragraph is added after paragraph 36 to require additional
disclosure about the assets and liabilities of the retirement
benefit plan. This disclosure is required because of its effect
on participants’ decisions in the Saudi environment.

(680 @sls)) i1
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36B (Additional paragraph):

B The report of a retirement benefit plan shall contain
detailed disclosure of the investment return of the retirement
benefit plan categorized according to the nature of the
investment .g. dividen interests on _conventional tim
deposits and bonds, return on sukuk and murabahah). The

interest revenues on deposits, bonds or similar instruments
hall iscl rately irri tive of its amount.

Reason for the addition:

A paragraph is added after paragraph 36 to require detailed
disclosure of the investment revenues of the retirement
benefit plan categorized according to the nature of the
investments. This additional disclosure is required because of
its effect on participants’ decisions in the Saudi environment.
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The 1AS 27 Separate financial statements is endorsed as it was issued by the IASB without any modifications.
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|AS 28 Investments in Associates and Joint Ventures
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The 1AS 28 Investments in Associates and Joint Ventures is endorsed as it was issued by the 1ASB without any modifications.
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|AS 29 Financial Reporting in Hyperinflationary Economies
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IAS 29 Financial Reporting in Hyperinflationary Economies is endorsed as it was issued by the IASB without any modifications.
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IAS 32 Financial Instruments: Presentation
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IAS 32 Financial Instruments: Presentation is endorsed taking in consideration the following modification:
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Modification on specific paragraphs:

iljgall Sle dlsaoll cithasill

2 (Addition):

2 The objective of this Standard is to establish principles
for presenting financial instruments as liabilities or equity
and for offsetting financial assets and financial liabilities. It
applies to the classification of financial instruments, from
the perspective of the issuer, into financial assets, financial
liabilities and equity instruments; the classification of related
interest, finance return and cost, dividends, losses and gains;
and the circumstances in which financial assets and financial
liabilities should be offset.

Reason for the addition:

The objective of the standard stated in paragraph 2 covers
how the entity classifies interest, dividends, losses and gains
related to financial instruments. Since some of the Shariah
compliant financial instruments that are in substance covered
by this standard result in finance return and cost, the phrase
“finance return and cost” is added to this paragraph.
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«pgull dgaup> P Jgall dgulaall jlueo :ggpuc
|AS 33 Earnings Per Share
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The IAS 33 Earnings Per Share is endorsed taking in consideration the following modification:

Modification on specific paragraphs:

:ciljaall Lle @daoll citlyasil

13 (Addition):

13 All items of income and expense attributable to ordinary
equity holders of the parent entity that are recognized in a
period, including tax and Zakat expenses and dividends on
preference shares classified as liabilities are included in the
determination of profit or loss for the period attributable to
ordinary equity holders of the parent entity (see IAS 1).

Reason for the addition:
Zakat is added to this paragraph as it is an expense to the
Saudi companies.

(asls))13

aolell agwill dlony dnlall spiall 8jlus gl oy uaad aic 13
o~y anlall tlogunallg JaaUl ag 2100 ojad Lol sliial
els Lo Loy spall Lo cuidl Lillg o1 sliiall dslell aguwl
6jlianll agwll Gle oyl Cilsyjgig 8ol duyrll Logino

(1 Jgall dwwlaall jueo fhil) ciloljill Lgif Lle dsinall

HeT]Fa N1 | EUTETT]
bl Blogo ol ejliclh 6peall 0as | 8B Cianl
dyogull




(a=sljollg duwlball) ddgall puleall I Jgoill

«‘._.,Jgj.ll wllodl il PE lgall duulaall jueo :ggpuallg $abd
|AS 34 Interim Financial Reporting
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The IAS 34 Interim Financial Reporting is endorsed as it was issued by the IASB without any modifications.

«Joolll dasd ;6 basgl 1 Joall duubrall jueo :ggpusllg il
|AS 36 Impairment of Assets
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IAS 36 Impairment of Assets is endorsed as it was issued by the IASB without any modifications.

«dlainall Jgnillg dhainall ciloljillg ciloniall» BV ‘._l,JgJJI duubaoll juso :jgpusllg Culi
|AS 37 Provisions, Contingent Liabilities and Contingent Assets
Jonllg dlainall iloljilillg ilnnaall PV Jgall duulioll jheo guigilall guulaoll dageull disgll el
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IAS 37 Provisions, Confingent Liabilities and Confingent Assets is endorsed taking in consideration the following modification:

Modification on specific paragraphs:

iljgall Sle dldaoll citasill

55A (Additional paragraph): (8386 aolo|) ioo
55A An entity shall disclose the nature of business of the third
party that is required to pay part or all of the expenditure
required to settle a provision (for example cooperative

insurance, commercial insurance, financial guarantee).

Reason for the addition:

ol Cww

A new paragraph is added after paragraph 55 to require
disclosure of the nature of the business of the third party that are
required to pay part or all of the expenditure required to settle
a provision. This additional disclosure is required to provide
necessary information to the users of financial statements in
Saudi environment in order to help them to assess the extent to
which an entity’s operations are complied with Shariah.
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60A (Additional paragraph):

60A The amount that represents an increase in the value of
the provision resulting from the time value of money shall
be disclosed in the finance cost recognized in the profit or
loss for the period. Also, the face value of the provision, if
predetermined, shall be disclosed.

Reason for the addition:

This standard requires accounting for the increase in the
value of a provision resulting from the time value of money
as a finance cost. Since IAS 23 does not require detailed
disclosure of the components of the finance cost recognized
in the profit or loss, an additional paragraph is added to this
standard to require disclosure of the amount added to the
finance cost recognized in the profit or loss that represents
theincrease in the amount of the provision resulting from the
time value of money. Also, the face value of the provision, if
predetermined, shall be disclosed. This additional disclosure
is required to provide necessary information to the users
of financial statements in Saudi environment about the
components of finance cost and face value of provisions, if
predetermined, in order to help them to assess the extent to
which an entity’'s operations are complied with Shariah.
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The 1AS 38 Intangible assets is endorsed as it was issued by the IASB without any modifications.

«aujlodimdl Cljlaoll» €. E,Jg:xll duubaoll juso :jgpusllg yuold
|AS 40 Investment Property
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IAS 40 Investment Property is endorsed taking in consideration the following modification:
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Modification on specific paragraphs:
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:ailjaall Lle aldaall citlasil

32 (Modification):

32 This Standard requires all entities to measure the fair value
of investment property, for the purpose of either measurement
(if the entity uses the fair value model) or disclosure (if it uses
the cost model). For the purpose of preparation of the annual
financial statements, an entity is required encouraged, butnot
required; to measure the fair value of investment property
on the basis of a valuation by an independent valuer who
holds a recognised and relevant professional qualification
and has recent experience in the location and category of the

investment property being valued. The name and qualification
of such a valuer shall be disclosed.

Reason for the modification:

Paragraph 32 is modified to require the entity to measure
the fair value of investment property on the basis of a
valuation by an independent valuer who holds a recognised
and relevant professional qualification and has recent
experience in the location and category of the investment
property being valued. This modification is to increase the
trust of users of financial statements in the entity’s valuation
of its investment property.
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75 (Modification):

75 An entity shall disclose:
(a)

the independent valuer.

Reason for the modification:

Paragraph 75(e) is modified to be aligned with the
modification of paragraph 32, which requires the entity to
measure the fair value of investment property on the basis
of a valuation by an independent valuer.
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75A (Additional paragraph):

ntity shall discl rately th nt_of
nvestment properties held for rental income and for capital

75A An
i
appreciation and of those that the entity held for a currentl

undetermined future use.

m

Reason for the addition:

A new paragraph is added after paragraph 75 to require
separate disclosure of the amount of the investment
properties held capital
appreciation and of those that the entity held for a currently
undetermined future use. This paragraph is added due to the
effect of such information on the users’ decisions in Saudi
Arabia, especially its effect on future cash flows and on the
calculation of Zakat due.
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IAS 41 Agriculture
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IAS 41 Agriculture is endorsed taking in consideration the following modification:

Modification on specific paragraphs:

:ailjaall Lle alsaoll citlasil

Modifying example:

Replacing all examples that are contradictory to Shariah with
suitable examples (para. 3, 4). For example, as in paragraph 4,
example of pigs and their products is replaced with cattle and
its products. Similarly, the example of wine is replaced with
juice.
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IFRS 1 First-fime Adoption of International Financial Reporting Standards
Jodl Lol il adgall yleoll Gubin | Jlall pysill Jgall ool guigilall gapulaoll dyageull aisgll el
Loylys] i 3si g oisf Lgul jisall cutlyasill e Ul 46 3501 20 . Jgall dsuulaall ploo yulao ge aloll épo
duagaull aypell @loall 6 Guhill dlgll jusall tiihis o fjais 1 Teja
IFRS 1 First-time Adoption of International Financial Reporting Standards is endorsed taking in consideration the following

modification:

Modification on specific paragraphs:

:ailjaall Lle aldanll crtlasil

11 (Modification):

11The accounting policies that an entity uses in its opening
IFRS statement of financial position may differ from those
that it used for the same date using its previous GAAP. The
resulting adjustments arise from events and transactions
before the date of transition to IFRSs. Therefore, an entity
shall recognise those adjustments directly in retained
earnings (or, if appropriate, another category of equity)
at the date of transition to IFRSs. Specifically, if the entity

chooses to use the revaluation model to measure a class

of property, plant and equipment in accordance with IAS 16

the revaluation surpl f propert lant an ipment

shall be recognized in the revaluation surplus account in the
equity, and then treated according to IAS 16 requirements.

Reason for the modification:

The options in para. 11 are limited in relation only to the
recognition of revaluation surplus of property, plant and
equipment, where such difference must be recognized in
revaluation surplus within equity and then treated according
to IAS16 requirements. This modification is for the sake
of consistent subsequent treatment and not to make such

surplus available to immediate distribution.
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D5A (Additional paragraph): (8386 aslo)) 102

D5A If the entity chooses to use the fair value to measure an item

of its property, plant and equipment or investment property to

be its deemed cost at the transition date, the valuation shall be
rform lified valuer who is in ndent of the entit

and holds a recognised and relevant professional qualification and
has recent experience in the location and category of the property,
plant and equipment or investment property being valued. The
name and qualification of such a valuer shall be disclosed.

Reason for the addition:

A new paragraph after (D5) is added to require the use of an
independent and qualified valuer when the entity chooses the
use of the fair value to measure an item of its property, plant
and equipment or investment property to be its deemed cost
at the transition date. The requirement is added to increase
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the confidence in financial statements since the valuation
profession in Saudi Arabia is an emerging profession.
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IFRS 2 Share-hased payment
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The IFRS 2 Share-based payment is endorsed as it was issued by the IASB, with the reminder that the ability of the enfity to
issue share capital in consideration of goods or services received requires legal bases, which is outside the scope of accounting

standards.
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IFRS 3 Business combinations
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The IFRS 3 Business combinations is endorsed as it was issued by the IASB without any modifications.
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IFRS 4 Insurance Contracts
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IFRS 4 Insurance Contracts is endorsed taking in consideration the following modification:

Modification on specific paragraphs: :alpgell Jle alsaall alyaseill
(44A (Additional paragraph): (6186 QDLD!) fee
44A an entity that conducts its business according to NPT CUJJT.Q_O T - "|6£ i |_L3JTEE

cooperative insurance shall disclose the following:
a) he bases for the deduction of its share from insurance
ration rpl For example: Agent f that ar
t fter transferrin rcent from th rpl
to the policy shareholders fund; agent fees or mudharaba
that is considered an expense of the insurance operation; or
performance bonus as a percentage of the surplus.
b) . )

For exampl roviding finan r gardh hasan (interest-
free loan) from shareholders to the insuran rations).
c) The company fees related to the management of the
insurance operation separately from those fees related to
the operating activities of shareholders in the statement of

d) Th ntractual relationshi tween _th mpan
mention in_th i nd the insur For example:

statement in the policy that the company is a manager of
insurance operation; agent; mudhareb; or absence of such
statement in the policy).

Reason for the addition:
A paragraph is added after paragraph (44) to require an entity that . .
conducts its business according to cooperative insurance to disclose uyylad Gl sLwioll dllbal (€€) 0B 8j8all 29y 8160 Cuayl

certain information about how it deals with the insurance operations. (919—U‘1LL9-0 Q,LOQLQDGCQLD_@JCJI_! th'QLiUl U_LDCLLU =Lo_og LQJLO_CT
This additional disclosure is required to provide the users of financial aslb aolodl 0am 9 umf_m cildoe 20 l.g.l.ol_w EITILY
tat ts in Saudi envi t with the informati t S oee _ s
statements in Saudi environment wi e information necessary to & | gyl | aly &b allall aflgall 0

assess nature of the business of cooperative insurance entities in order L Lou < ialsil Wl shiio o & o
to help them to assess the extent to which an entity's operations are A 1) o578 G0 6liio LJ loub U'LC LDJ&LU

complied with Shariah. Asypidl pldol 20 lasolgi (g0 (e p4all Lle
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IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
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IFRS 5 Non-current Assets Held for Sale and Discontinued Operations is endorsed as it was issued hy the IASB without any modifications.
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IFRS 6 Exploration for and Evaluation of Mineral Resources
«lgoygdig dzinnoll 3lgall oLty 1 Jloll paill Jgall ol Guigiléll Guulanll dygeull aisgll el
J1a2i I pe g0 jao o5 .« Jeall duulrall pleo yulao e jaloll
IFRS 6 Exploration for and Evaluation of Mineral Resources is endorsed as it was issued by the IASB without any modifications.

«Ablosdl :auloll Cilgadli» V SJlodl pyaill Jgall jlsall :joitlillg Culi
IFRS 7 Financial Instruments: Disclosure
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IFRS 7 Financial Instruments: Disclosure is endorsed taking in consideration the following modification:

Modification on specific paragraphs:

:ailjaall Lle @ldaall citlasil

42HA (Additional paragraph)

42HA An entity shall disclose the nature of the contractual
arrangements of investment accounts and other financing
instruments such as bonds, sukuk and the resulted
derivatives whether the entity is an investor or issuer of such
instruments. Moreover, the entity shall disclose how the
return or cost of such instrument is calculated (e.qg., interest
rental income, full participation, limited participation with
upper or lower limit of the return, revolving Murabaha).

Reason for the addition:

A new paragraph is added after paragraph 42H to require the
entity to disclose the contractual arrangements of some of
its financing instruments and how their returns or costs are
calculated. This additional disclosure is required to provide
necessary information to the users of financial statements
in Saudi environment whose decisions are affected by the
availability of information about the nature and type of the
entity’s transactions in order to help them to assess the
extent to which financing instruments and their return and
cost are complied with Shariah.
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42HB (Additional paragraph)

42HB An entity shall disclose separately the amounts
of investment in debt instruments (e.g. bond, sukuk and
receivables) bought, transferred or sold during the annual
period.

Reason for the addition:

A new paragraph is added after the added paragraph 42HA
to require the entity to disclose separately the amount of
debt instrument issued, bought, transferred or sold during
the annual period. This additional disclosure is required
to provide necessary information to the users of financial
statements in Saudi environment whose decisions are
affected by the availability of information about debt
instruments in order to help them to assess the extent to
which such instruments are complied with Shariah.
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42HC (Additional paragraph)

42HC In addition to the required disclosures in IAS1

(additional paragraph 78F-G), an entity shall disclose

separately the amount of each of the following type

of finance contracts:

a- Conventional loan (direct monetary finance)

b- Zero interest loan (gardh hasan).

c- Murabaha (sale or purchase on deferred

ayment). Indicators evidencing that the
transaction is Murabaha include:

i. The underlying commodity is not from typical
commodities such as shares and metals
traded in exchange markets.

ii. The underlying commodity is from type
of goods needed in the entity’'s ordinary
operations.

d- Tawarrug (buying goods on deferred payment
which is not related to the ordinary activities
of the entity and are bought for the purpose of
cash sale to third party). Indicators evidencing
that the transaction is Tawarrug include:

i. The underlying commodity is from typical
commodities such as shares and metals
traded in exchange markets.

ii. The underlying commodity has a market
where it is traded.

with authorization of sale (buyin
goods on deferred payment with concurrent
authorization of the seller to resell to third
party). An indicator of such transaction is a

resale authorization form annexed to murabaha
agreement.

e- Tawarru

(666 aolpl) o o1




f- Istisna’ finance (a finance contract where
the creditor bears the construction and
manufacturing work and the responsibilit
for _nonperformance). An indicator of such
transaction is that the contract specifies two
parties as a contractor and customer, not as
purchaser and seller or lender and borrower.

g- Future leasing finance (lease of assets before
its construction is complete).

h-  Sale with lease back as a finance lease (contract to
sell and lease back where the lessee is the seller).

i- Any contracts other than mentioned above

provided that finance amount shall be
mentioned for each individual contract.

Reason for the addition:

A new paragraph is added after the added paragraph 42HB to
require the entity to disclose in detail the financing amounts
according to the type of contacts used to obtain the finance.
This additional disclosure is required to provide necessary
information to the users of financial statements in Saudi
environment whose decisions are affected by the availability
of information about the nature and type of the entity’'s
transactions in order to help them to assess the extent to
which financial instruments and their return and cost are
complied with Shariah.

:aold Ul cuuw
oc Jwnaill alos by sliiall albal o o€F By bj60 Ciawsl
Caog Jagaill 3o pogil o il 298l Luws digadl allio
all 6 podiunll vilogleo pogil viblooll oas dslo)
ge Wilogleo Jogh dylaiiw il agillys S all adgewll
520 ugdi 6 agiaclual lgelgily sliiall illoleo depb

asupidl 20 Lgaulsi gl aslgeq cilgadl 0am (§olgi

42HD (Additional paragraph)

42HD An entity shall disclose types of risks and cost arise
from assets based financial instruments that relates to the
ownership risk of the underlying assets including costs of
basic maintenance, if any, and risk of the issuer profit or loss

sharing, or the presence of third party guarantee of all or
some of those risks.

Reason for the addition:

A new paragraph is added after the added paragraph 42HC to
require the entity to disclose type of risks and cost arise from
the financial instrument that relates to the ownership risk of
the underlying assets including costs of basic maintenance,
if any, and risk of the issuer profit or loss sharing, or the
presence of third party guarantee of all or some of those risks.
This additional disclosure is required to provide the users of
financial statements in Saudi environment with information
about risks of non-financial asset based financial instruments
not covered by the standard.

(8)606 aslol) > o€r

8algiall clic fllg loagang jblanll clgil e alos Ul ciny 5 2Er
- E b_a_' e - | , < - . - . .

:@slB 1
clail ge ool sliviall allbal 5 o6 @by 8186 Cuauol
asleiall élall 8150l ge 6alqiall cic Jlg l@3gang phlaall
&bl el els 6 Ly 81201 Lgliad LUl Jeo Il dhlo jhlaay
ol 6jlus gl a1y o @5)lirall iblang wiang ¢ duwlw DI
0im dolo] Ciajg yblaall By gold CUl Laib 1gog gl
o€ dageull diull o gyaiiwall vilogleo pogll vilblow Ul
U Gillg allo pe Jgol Gle saaisall allall wilgadl pblao

Jusoll lgibsy




VISION a_Jgs

(a=olyallg duwloall) adgallipslealli I Jgadll

diagouudl dyjell dalooll
KINGDOM OF SAUDI ARABIA

42HE (Additional paragraph)

42HE An entity shall disclose the amount of its compound
financial instruments (such as investment sukuk that
comprise leased tangible assets and Murabaha financial

assets) and the percentage of each component.

Reason for the addition:

A new paragraph is added after the added paragraph 42HD
to require the entity to disclose information about compound
instruments (such as investment sukuk that comprise leased
tangible assets and Murabaha financial assets) and the
percentage of each component. This additional disclosure
is required to provide necessary information to the users of
financial statements in Saudi environment whose decisions

&8l Caw
Gilgadll ge olns P sliall dllhal  SE6 @By 6806 Ciaus]
Jaol go ardyo jlaiiwl clgan :Jliall Juw Gle( adiall allall
0940 J5 duig (Wl ge djlie dllo Jgolg 64280 dsise
ogil iblowll oas dold| iaig .auspoll 8la1l 0da o
pgills plis a2l gl @l o giaiiwall wilogleo

are affected by the availability of information about the
nature and type of the entity’'s transactions in order to help
them to assess the extent to which financial instruments and
their return and cost are complied with Shariah.

Loclgifg sLisiall ciloleo doyb ge tiloglen JogE dylaiiul
gT oaflgeq wilgadll 0am (Golgi (s30 0ugdi 0 ogiacluol
asuill 20 lgays

«awssundll Cilelbally A E,Jl.o.ll ppsill ‘._?JQJH Jueall :jgitlillg il
IFRS 8 Operating Segments
glao ge paloll aglypiill ilelbally A Jgall dllall plaill ueo guigilall guulrol dygeull digll ianicl
J1a2i I pe g0 jao o5 .« Jgall duulaall pleo
The IFRS 8 Operating Segments is endorsed as it was issued by the IASB without any modifications.

«é@glloll Clga il 9 Lol pyaill Jgall jusall :gislillg yuols
IFRS 9 Financial Instruments
Juleo gulao e jaloll «wawlall cilgadll» 9 Lol pyaill Sgall jueoll guigildll guwlrall &1agewll digll Bivaicl
J129i (s e 40 jab 03 Jgall duubaall

IFRS 9 Financial Instruments is endorsed as it was issued by the IASB without any modifications.

AYOAN/N e bLu.:! NP PRY] MN‘*&J‘M ot Laaj 4 pd) ‘,ﬂllj.l).a.».u H9d Hlaaell (o3I Gdaddl salas e
A ¥4 o) (9t Acwlont | jlrs Gedad IS (o >'..u LgSatg aY \V/V /N (pe bl.a./.cl)\.u.l‘ 1o Gedad e OIS )il | gl Gomdg

o4y (AN 5yl 39t jhenedd el N Guosdalll e 31 5,5l IS (9t kot (s B 3Lt
Note: The IFRS 9 is to be applied as of 12018/1/ according to IASB. SOCPA is encouraging companies to apply this

Standard as of 12017/1/. Alternatively, they can apply the superseded Standard (i.e., IAS 39) as issued by IASB
during the period preceding the effective date of IFRS 9.
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IFRS 10 Consolidated financial statements

g okl «dangall ayllall ailgally 1+ Jlall pyaill Jgall jusoll Guigilall gaulaoll &jagewll airgll ciaaicl
Jasi T pe g0 10 05 Jgall dpubaall pyleo gulao
The IFRS 10 Consolidated financial statements is endorsed as it was issued by the IASB without any modifications.

«adyasoll Cibuigdll» 11 wllodl pysill Slgall jlsoll 993 llillg b
IFRS 11 Joint arrangements

wulao e jaloll «adyisdiall cilyiills 11 asy Jlall pysill Jgall jueoll guigilall guuwlaall dageull dixgll craaicl
Juasi sl pe g0 jao 108 Jgall dpwlrall pylao

The IFRS 11 Joint arrangements is endorsed as it was issued by the IASB without any modifications.

«spl clitio (.6 pnall ge alnshy 1T Jlall pysill Jgallusall :ggiillg goli
IFRS 12 Disclosure of interests in other entities

wspl tlitio 43 poall ge alnsghs 1T Jloll wyaill Jgall usall guigilall guulaall ayagewl aisgll craoicl
U e Lagl] aic ani ,illg .olisf Loy jLisoll cralyaeill iUl 15 3511 g0 ,Jgall dpulroll pylso yulao ge jaloll

duagaull aypell @loall 6 Guhill dalgll lusall tibdhio o fiaiy
The IFRS 12 Disclosure of interests in other enfities is endorsed taking in consideration the following modification:

Modification on specific paragraphs: :alpgall Gle alsaall Glyasill
B12(b)(vii) (Addition): (@olo]) (V)(w) 1w
B12  For each joint venture and associate that is material to | duu a.m_al ._||3 — dlyoj OLuJ.Log ¢jido ggj.u.u) Jal iru

the reporting entity, an entity shall disclose: o Tagatatol] UI slitiall ole vy peill 6220 8liviall -

(a)... ()

(b)... ()

(0)... (1)
(vii) post-tax and zakat profit or loss from discontinued operations. | yaiuall pé cililasll o duyrlla 81411 29y 8jlwAll gT (V)

Reason for the addition: ol Ul (S
Zakat is added to this paragraph as it is an expense to companies | o 81 227 Cuo (V) (L) acpall soall | sljll I_LQ_LDl
in Saudi Arabia. .mggmml QJJJ._Q_” d4laoll o Wbl Llogino
B13(g) (Addition): (asld)) (j) IFu
B13 L Pa

@ . (T)

(g) income tax expense or income and zakat expense. Blsjl Loginog Jaall g J53 ol g ()
Reason for the addition: HeT P W1 | EUTEeY
Zakat is added to subparagraph (g) as it is an expense to | cilogpoo o 85I a9y o (j) ducyall sraall ] 6Lsjl ciaol
companies in Saudi Arabia. Ayogeull dpell d4loall 6 calbpill
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B16 (Addition):

B16 ...
(a) ...

(b) post-tax and zakat profit or loss from discontinued operations.

Reason for the addition:
Zakat is added to subparagraph (b) as it is an expense to
companies in Saudi Arabia.

(Q.DLD!) Mo

R I
(I)

Spaiwall pe allasll o 8lalg dypll 19y 6jlwall gI aupl(u
asld Ul

oo 8Bl aei Cuon (W) acpell sall | sl |
dyagoull aypell ddlaall o Wlbpull Wilogino

B16A (Additional paragraph)

B16A The entity shall disclose the names of all of its investees
regardless of the materiality of such investments.

Reason for the addition:

A new paragraph is added after paragraph B16 to require the
disclosure of the names of other entities in which the entity has
interest. This paragraph is added because of the effect of the
additional disclosure on local investors whose decisions are
affected by the nature of the entity’s investments.

(8386 aslo)) 1 11w

ool Cuw
clowwl uc olooll b'}.l_uJ_U Mo 880l 29y 6)80 Craul
aolo| g Lg1s lono slitioll elliai i oIl ciliall
a.lljlp plis 3l Gloall poliall e olgll ofd oo dl 1am

Sliviall iljlodiwl depby

B16B (Additional paragraph)

B16B If the inv not an entity listed in k market
the following sh ll iscl
a._The nature of its activities.
nventional financial t h tim its_in
nventional banks an n
nventional financial liabiliti h rrowin n
verdrafts from conventional banks an n
Interest income from conventional financial t h
nventional its an nds no matter how much it
amount is, separately from other finance returns.
If the invest financial institution h nk
inv financing, insuran nd broker ntiti th

tion if it i

non Shariah compliant) in th mrktwhr|t rat

f. _If it is impractical t rovi l_or rt of th Vi
information, the entity shall discl this fact and r n
for not providin h information.

Reason for the addition:

A new paragraph is added after paragraph B16A to require
additional disclosures about the investees if they are not listed
in Saudi stock market. This paragraph is added because of the
importance of the additional disclosures to local investors who
may not be able to obtain access to the financial statements of
the investees.

(85806 asldl) iy
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IFRS 13 Fair Value Measurement

uulao ge paloll «alalall dogsll yulis» 1 ol psill JJgall junall guigilal] guuwlrall djageul disgll ciasicl
Jasi s e 40 ja0 05 Jgall dpwlaall pylao

IFRS 13 Fair Value Measurement is endorsed as it was issued by the 1ASB without any modifications.

«tgoii wluul dlagall clblusly 18 Jloll il Jgall Jusoll:ggaul
IFRS 14 Regulatory Deferral Accounts
«ctgouil bl dlagall lbbwally 1€ GJloll yaill Jgall junoll guigilall guuwlaoll digsull digll craoicl

J29i T e g0 10 03 Jgall duubaall pleo gulao ge jalall
IFRS 14 Regulatory Deferral Accounts is endorsed as it was issued by the IASB without any modifications.

«ellasll 20 3gdall jo slpll> 10 Gloll pysill lgall jlusoll g9yl $ab
IFRS 15 Revenue from Contracts with Customers

oc )aloll «ellasll 20 agdsll go alpll» 10 Jlall ppéill Slgall jusall guigildll guwlroll dagowll dirgll Ciaoicl
Juasi sl e o jao 108 . Jgall dnulaoll pyleo yulao
IFRS 15 Revenue from Contracts with Customers is endorsed as it was issued by the 1ASB without any modifications.

AYOAN/Y (o L) O3S gl Akl yolae ulont LBy 10 @By )y it T9adt jlenell ol ¥1 Gusdal) sdlas o
U il (o 9t Aol b Geslad VS (o Yo LgiSagg AT+ AV/1/) (s ! sleatl 1 sl (e 1S 51 gl iy
BYTAT I3 Tgut pulonll (o Byaliall Lgdnais Logh Zaslid Sl puansilly (VA o8y draslond | jlinag 1) @By Tkl jlins (57) Loglons

10 @8y WL Bl 9l slenald ol ¥ Bdail] s 1
Note: The IFRS 15 is to be applied as of 12018/1/ according to IASB. SOCPA is encouraging companies to apply

this standard as of 12017/1/. Alternatively, they can apply the superseded standards (i.e., IAS 11 & 18) and related
interpretations as issued by IASB during the period preceding the effective date of IFRS 15.
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«Jloudll agie» 11 Gllall aill Jgall jusall g9y dlig qu.l
IFRS 16 Leases

oo yulao ge palodl «jlayglll agaex 17 ol pyéill Jgall jueoll Guigildll guuwlrall dageull disgll Bivaicl
Juall ildbio go ljad U Tejo 1o)j8] 2ic 22§ ,illg olial gl Lol ollyaoill jlicdl 56 351l 20 15192l dpwloall

Ageuull dyall d8loall L6 Gubill il

IFRS 16 Leases is endorsed for endorsement taking in consideration the following modification:

Modification on specific paragraphs:

ciljgall e dldaall olliasil

60A (Additional paragraph)

(60A) To fulfil the requirement of paragraph 59(a) which r

iscl f th f the | 's | tivities, th
contractual terms, for each party to lease contract, at minimum
in_relation to ownershi ic_maintenan rant n
insuran f the | t, and th transfer
if any) shall iscl

natur

wnershi
rrangement
Reason for the addition:

A new paragraph numbered (60A) is added to require disclosure
of contractual terms for each party to lease contract in relation
to ownership, basic maintenance, guarantee and insurance of the
leased asset and the ownership transfer arrangements (if any).
This additional disclosure is to meet the information needs of the

(8486 @slo]) -

oc ooyl bl ¢lsg () ady 630 8)66 Craus!
asleiall jludl a8e Lo wb J4 @asleill llbiall
aule golillg ailang apwlw 1l aiiling oliwall Jo bl d4loy
aolo Yl 0am Liwg (1a0g gl) poliwall aélall Jai cilyiyig
el dslaoll @y o adlall allgall oasiwo dob
00 J5 Gl oyl 2as] @asletl] BT Gl Copeill dageull

94A To fulfil th irement of h 92(a) which r
the discl f the nature of the | r'sl tiviti
ntractual terms, for h party to | ntract in relation t
wnershi ic_maintenan rant nd insuran f th
L t and the ownership transfer arrangements (if any); an
L eff f termination of th ntract f
the force majeure and whether | is required t th
nt L ment

hall iscl

Reason for the addition:

A new paragraph numbered (94A) is added to require the lessor to
disclose contractual terms, for each party to finance lease contract that
relate to ownership, basic maintenance, guarantee, and insurance of the
leased asset and the ownership transfer arrangements (if any) and the
contractual effects of termination of the contract and the accumulated
refundable rent upon termination. This additional disclosure is required
to provide the users of financial statements in Saudi environment with
the information necessary to assess the contractual effects of the
finance lease contract on both the lessee and lessor.

users of financial statements in Saudi environment to assess the J0gallg poliwall
contractual effects of the lease on both the lessee and lessor.
94A (Additional paragraph) (8380 aoln)) iqe

Gileo wlby U o wulby pliwoll 1g5q 8ialsll
s 11 &)la 1l

:asld Ul cuaw
26all oloo] blhd ¢liag (%) aBy 6220 B8j86 Lol
(_’_ng_O.L” Jboydl 2ée o wopb JAI dasledl wllhiall ge
owolilly wilang anlwll ailing Joll able dalsial
aasleill liTlg (cua9g gf) poliual) aalall Jai vilyiyig ayle
Ao Jb 0 2yl Gaiwo @3liall 8211 jlagog aéell Aus)
0 dylall aflgall (03Akuwo &b dsls Ul 03m Liwg .38s)|
18] @asleil BT Lle Lopeill dageull dupell d4laall diy

478allg pliwall 6o J5 e Ghgaill oyl
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allll ) 8alelg ljgl taiall ol clpill » 1 (IFRIC) Jgall il ggauydllg
cégilisoll cloljil llg Al
IFRIC T Changes in Existing Decommissioning, Restoration and Similar Liabilities

ale g alljgl aoilall cloljilul 45 Clpsill » | (IFRIC) Jgall pudill (uaigildll guuulaall &gl disgll ciaaic
133 sl pé 40 30 o8 o Jgall dwsulaall pylso yulao ge paloll «igilirall ciloljilulg aylodl Alal I

IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities is endorsed as it was issued by the IASB without any modifications.

«dgibinall ilgalllg dsiglaill Ciliiall b cliell agui » I (IFRIC) ool pauiill - ggouydllg i)
IFRIC2 Members’ Shares in Co-operative Entities and Similar Instruments
Agiglaill clitioll 5 clie Dl agul I (IFRIC) Jgall pudill sloiel guigilall guuulaoll &gl dixgll Craaicl
J129i T e 40 10 o3 Jgall duwbaall pyleo gulao ge jaloll «agilisoll Cilgaillg

IFRIC2 Members' Shares in Co-operative Entities and Similar Instruments is endorsed as it was issued by the IASB without any modifications.

«lay] 3de JJe sgbis o wuifi 18 13] Lo ya2i € (IFRIC) Jgall pansill :youllg yuold
IFRIC 4 Determining whether an Arrangement contains o Lease

ade e sohi o cuii gl8 15] o 2y € (IFRIC) Jgall puudill uigilél] guulaall yagewll &gl ciaoicl
Jiasi sl e o jao 103 . Jgall dwulaall pleo gulao ge jaloll «ly]
IFRIC 4 Determining whether an Arrangement contains a Lease is endorsed as it was issued by the 1ASB without any modifications.

ol daledllg lljul Gialio e dnli poo w9 Ggdall 0 (IFRIC) Jgall pausill gy dllg ok
«uinll allnyllg duodl alall
IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental
Rehabilitation Funds

gl Gplin ge ALl pna b Ggaall 0 (IFRIC) Jgall puusil guigilall guulaoll dageull disgll iaaicl
cillyasill jliedl 6 3301 20 . Jgall dpulioll pleo yulao ge jalnll « il alnylg dulnl diall ] daleylg

:ayageuull ayyell dlaoll L6 Gubill dvlgl jueall vililhio go fjak U ieja layly] aic asi ,illg olisf gy jLiwall
IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds is endorsed taking in

consideration the following modification:



Modification on specific paragraphs:

(13A) (Additional paragraph)

13A An entity that participates in a decommissionin

by other standards relevant to investments (i., e., IFRS 7 and

I[FRS 12).

Reason for the addition:

A new paragraph is added to require the entity that participates in
a decommissioning, restoration and environmental rehabilitation
fund to provide the disclosures of the nature of investment that
are required by other standards relevant to investments (i, e.,
IFRS 7 and IFRS 12). This additional disclosure is required to
provide the users of financial statements in Saudi environment
with information about the nature of the entity’s investments
in order to help them to assess the extent to which the entity’s
operations are complied with Shariah.

restoration and environmental rehabilitation fund shall provide
the disclosures of the nature of investment that are required

Al 0b |.o.||

asb Ul Lww

@92p (50 a%jLirall slitiall pasi of bl 8166 casl
ainlelg 28gall @ljl ciloljil ablao phed ggaall jlaiiuwll
il jlaiiwll depb ge diglhall cilbolns Ul dado Il aills I
leall T) ciljlaiiwlly dsilsll cils pleall U] Lpislo)] oi
dob dold Yl ae cuwg (1T @by V @by SJlall yyaill dagall
aogoull a.up_ll daloall dly o dadlall oilgdll (;oaAiuo
0 ©opiacluol sLiuiall ulJLo_u_qu doub e uLogls:.o_l

Aypidl 20 sliuiall illac &olgi (sa0 le a4l

Oyl -62220 Gou 15 a8 jlusoll e dlwlill Cloljilb 1 (IFRIC) Jgall pusiil :ggsuyillg subus

digilyly lygsll igol
IFRIC 6 Liabilities arising from Participating in a Specific Markei—Waste Electrical and Electronic

Equipment

G 5 @jlall ge aLblill Gloljiluly 1 (IFRIC) Jgall pwsill g

Gigilsll guuwlboll dageuwll dugll Kaaicl

Ja=i (§I 1€ 30 Jap las . Jgall duulrall pleo yulao e jaloll .«ayg;;jJJ)lg auilipgsll 6jgodll ciblai -633a.0
IFRIC 6 Liabilities arising from Participating in a Specific Markei—Waste Electrical and Electronic Equipment is endorsed as it was

issued by the IASB without any modifications.

Jgall duulaall e wagay gpall Gale] 520 Gubin V (IFRIC) Jgall pansill:ggsuydlg ol

«colall panill Ay dlaloisll o loll pysill«re
IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies

o wagas gyl dale] 530 Gubin V (IFRIC) LJgall pusill guigiléll guulaall diagaull digll ciaeicl
105 1 Jgall dsuulaall pleo gulaw ge jaloll cegolall 2l ils clalnisdl 4 Jloll paillrq Jgall dualaol

il e go jap
IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies is endorsed as it was issued by the IASB without
any modifications.
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IFRIC 10 Interim Financial Reporting and Impairment
o kol «cbgiglly gl lall yailhs 1+ (IFRIC) Jgall pusill guigilall gaulaoll dygeull aisgll ciaaicl
J122i &l e 30 35 Lo o Jgall dulaoll pylso yulao
The IFRIC 10 Interim Financial Reporting and Impairment is endorsed as it was issued by the 1ASB without any modifications.

«dololl doadll jluiol iluifi» I (IFRIC) (Jgall prausill :jgusalll
IFRIC 12 Service Concession Arrangements
ge jaloll «éolell @023l jliol wlyiyi» 17 (IFRIC) Joall pausill guigilall guwlaall &gl disgll Ciasicl

Juasi sl e o jao 108 . Jgall dnulaoll pyleo yulao
IFRIC 12 Service Concession Arrangements is endorsed as it was issued by the IASB without any modifications.

30 iadll 22l ¢ilulbiog 32,0 desdio J.Di ole 2all» 1€ (IFRIC) wl9all il :jguredllg abo
«logiy J3laillg Jigodll

IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and their interaction
2all cilbiog 3230 dsdio Joi e 3ally 1€ (IFRIC) Jgall pudill guigill guulaoll &yageull aisgll ciaaicl

J1a2i §l pe 3o jao los Jgall duwbioll pleo yulao e jaloll «logiy J3laillg Jigaill go izl
The IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and their interaction is endorsed as it was issued

by the IASB without any modifications.

«gial agloe 9 lodiuul Lol Cilbgailly 171 (IFRIC) Jgall pudill :guindllg il
IFRIC 16 Hedges of Net Investment in a Foreign Operation

dloc (.6 jlodiul ,olo) tilbgailly 11 (IFRIC) ,Jgall il slaicly guigiall guuwboall dy3geull disgll craaicl
Jasi sl g o jao 108 . Jgall dnulaall pyleo gulao ge jalodl ol

IFRIC 16 Hedges of Net Investment in a Foreign Operation is endorsed as it was issued by the IASB without any modifications.

seltloll e dpadi e Jool cilasjgin IV (IFRIC) Jgall pansill: gusodlly il
IFRIC 17 Distributions of Non-Cash Assets to Owners

ol el loll e dyadi pé Jool cilsajgin 1V (IFRIC) (Jgall puudill guigilé uuulaall diageuull dlsgll ciaoicl
s sl e 40 ja0 108 1 Jgall uulaall puleo yulao ge
The IFRIC 17 Distributions of Non-Cash Assets to Owners is endorsed as it was issued by the IASB without any modifications.
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«iulall g clgob Lol ciljlal bl 19 (IFRIC) Jgall il jgusoslly
IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

G wlgals dlall CiloljHul clabl» 19 (IFRIC) Jgall puwsill guigilall guuwlaall dyageuwll disgll Ciaicl
J29i s e g0 120 05 Jgall duubaall pleo gulao ge jaloll «agiloll

IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments is endorsed as it was issued by the IASB without any modifications.

2Ll dlogo 5 gyl of ol sabl 8l g T (IFRIC) Jgall il gusollg gunl
“yabuu paio o
IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine

b aulyill of dysnll bl @l Lagldin -+ (IFRIC) Jgall puwaill guigilall guulrol dygsull disgll ciaaic!
Jaxi ‘sl e 30 Jap las (Slgall duuloll pleo yulao ge jaloll «abuw paio go pliill dlago
IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine is endorsed as it was issued by the IASB without any modifications.

«pgull» 1 (IFRIC) Jgall pausill : jguroallg yulu
IFRIC 21 Levies

duwball pleo yulao ge jaloll «oguphy I (IFRIC) Jgall puueill guigildll guwlsoll dagewll dirgll Ciaoicl
Jasi sl g o jao L8 . Jgall
IFRIC 21 Levies is endorsed as it was issued by the IASB without any modifications.

ego2all g pliusall Pgallg duial alasy catlolaally T (IFRIC) Jgall yausill:gusosllg gyl
«loaso
IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration

ol linall pgsllg dyial dlosy cilolaalls T (IFRIC) Jgall puaill guigilall guuwball aageul gl Ciasicl
Joasi sl e o jao 108 . Jgall dnulaoll pyleo gulao ge jaloll «loado ggoaall

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration is endorsed as it was issued by the IASB without

any modifications.
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3939 pac ~dxog4all d3cbusodly 1+ (SIC) dasbul dwgall il puusill dind punsi :jouuoallg jobi
«eahsuill dbuitifll 63320 dd e

SIC 10 Government Assistance-No Specific Relation to Operating Activities

iwogiall dackusolly 1+ (SIC) bl dgall bl din) s guigilal guuwlaoll dageull digll Ciaaicl
HIELY, GI pé 30 )30 Las (Jgall dulaall pleo yulao ge jaloll wélioadll dhunillly 63320 d5Lle 3gag pac

SIC 10 Government Assistance-No Specific Relation fo Operating Activities is endorsed as it was issued by the IASB without any

modifications.

«jolgall L.,lmm.l.ll Jaudll agder 10 (SIC) dsybual dwlgall Ol paudill din) pandi :jguuaallg guli
SIC 15 Operating Leases-Incentives

- lubulill lag gl agécy 10 (SIC) ddybuall dgall lppuusil] i) pyudi guigilall guulaoll dyageudl disgll cinaicl
Jasi T pe 40 jan o5 . Jgall dnulaall pyleo yulao ge jaloll «jolgall
SIC 15 Operating Leases-Incentives is endorsed as it was issued by the IASB without any modifications.

wupall aigll 56 Cilpsill -3l wilysy 10 (SIC) dsybul dulgall Ol poudill dis) paudi :jgisll
«lg.o.g.mi dloal gi Liiall
SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders

sl -3l Ll 10 (SIC) bl dxlgall il pwaill din) pusi quigiléll quwlsal) dageuwll digll craaicl
Juasi sl g o jao 103 . Jgall dnulaoll pyleo yulao ge jaloll «lgogul loal gf sliuiall Lyl eigll b
SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders is endorsed as it was issued by the IASB without any

modifications.

33li will illolaoll joga pagdin MV (SIC) dssbudl dalgall Clpanaill diad pausi :ggibullg §alo
«laal del igilall Jaull
SIC 27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease

citlolsall jaga asgai MV (SIC) ddubudl agall ool puusill dind puwei guigiléll guwlaol) &irgeuwll digll Ciaaicl
Juasi sl e o jao 108 . Jgall dnulaoll pyleo gulao ge jalol «laygl agel igilall Jauidl 336 il
SIC 27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease is endorsed as it was issued by the 1ASB without

any modifications.
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:dolo)l doaall jLiol Cibuiyi» 19 (SIC) dduluwdl dwgall Ciljunsill dia) puudi :jgiullg L,Jl.l
«dblosdl
SIC 29 Service Concession Arrangements: Disclosures
@033l jluiol ciluiyi» 19 (SIC) édyludl dgall Cilpuwsill dia) puwsi guigildll guuwlaall &ageuwll digll ciaicl
J129i (T e g0 ja0 03 Jgall duubaall pleo gulae ge jalall wiblos i dolsl

SIC 29 Service Concession Arrangements: Disclosures endorsed as it was issued by the IASB without any modifications.

abgall calldi -dugolall pé Jaodlh T (SIC) dsbudl dxlgall clysausill diad s :giaullg L
“igpslyl
SIC 32 Intangible assets- Web site costs

2ogall Laylldi -dwgalall pé Jgnilb P (SIC) Jgall pusill guigilall guulaall dageull disgll ciasicl
Jasi s e 40 10 08 Jgall dnwbaall pyleo gulao ge jaloll i igrislyl
The SIC 32 Intangible assets- Web site costs is endorsed as it was issued by the IASB without any modifications.

paall dbuging Syl cilitiall Jlall il Jgal Jusoll:jgiauly il
IFRS for SMEs

(o 1331 paall dbuugiog dpsnll ciliiall Jloll pdill Jgall jusoll (uigilall guwlaoll &3geull disgll iaaic]
‘oulel & sl 113 pulsoll 45 Lgal Jlisall Lluwll l3g &Tl Cualyasil il

The IFRS for SMEs is endorsed taking in consideration the following modifications.
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First: General modification:

dole callasi : gl

1. The word "IFRS for SMEs" is read whenever it appears
to mean 'IERS for SMEs as adopted in Saudi Arabia and
other standards and pronouncements endorsed by SOCPA.
The "endorsed” standard is the IFRS for SMEs as issued
by IASB in addition to the requirements and disclosures

added to some sections by SOCPA. The “other standards
and pronouncements” are those standards and technical
releases that are endorsed by SOCPA for subjects not
covered by the IFRS such as the subject of Zakat.

spenll ciliiall Sllodl el SJgall JLm_oJI» 4jlbe Joxi I

poill SJgall JLm_oJl» o)y Cuo)g L] «@aaall dhuigiog
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U 2unlgol dyio el gl wleo oo uigilédl guuwlbboll dsgoull
BBl cgngo Jio Jgall jueall lgiboj

2. The phrase ‘through profit and loss’ means whenever
it appears 'through recognition in income statement’. The
phrase ‘components of profit or loss’ means whenever it
appears ‘statement of income’. The phrase ‘profit or loss’
means whenever it appears either ‘statement of income’ or
‘net income’, as required by the context.

Second: Modification on specific paragraphs:

Section 3: Financial Statement Presentation:
3.25 (Modification)

3.25 This Standard does not address presentation of
segment information, earnings per share, or interim
financial reports by a small or medium-sized entity. An
entity making such disclosures shall-deseribe—the—basts
forpreparing—andpresenting—the—information: follow the
relevant IFRSs endorsed by SOCPA.

Reason for the modification:

Additional requirements to SMEs to apply endorsed IFRS
when they decide to make the segment disclosures or
earnings per share. This additional requirement is added
to preserve the comparability regarding these disclosures.
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Section 4: Statement of Financial Position:
4.11 (Addition)

411 An entity shall disclose, either in the statement
of financial position or in the notes, the following
subclassifications of the line items presented:

(a) property, plant and equipment in classifications
appropriate to the entity;

(b) trade and other receivables showing separately
amounts due from related parties, amounts due
from other parties and receivables arising from

accrued income not yet billed:._These accounts
hall -classifi rding to the natur

of the finance arrangements giving rise to

:Jlall j51all doils :€ ab) auall
(aolp)) 11-€
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such accounts and their general terms (for example
receivable balances arising from conventional finance
murabaha finance) with sufficient disclosures that

enable users to differentiate between different types of
receivables.
(c) inventories, showing separately amounts of
inventories:

(i) heldforsaleinthe ordinary course of business;

(i) in the process of production for such sale; and

(iii) in the form of materials or supplies to be
consumed in the production process or in the
rendering of services.

(d) trade and other payables, showing separately
amounts payable to trade suppliers, payable to
related parties, deferred income and accruals;

(e) provisions for employee benefits and
provisions; antd

() classes of equity, such as paid-in capital, share
premium, retained earnings and items of income
and expense that, as required by this IFRS, are
recognised in other comprehensive income and
presented separately in equity:;

(9) financial assets (including cash and investments
according to their nature and general terms as
follows:

i. Cash.

ii.  Cash equivalents, sub-classified according to
their nature and general terms, with sufficient
disclosures that enable users to differentiate
between different types of cash equivalents.

iii. Term deposits, sub-classified according to
their nature and general terms (for example
conventional deposit and murabaha deposit)
with sufficient disclosure that enable users to
differentiate between different types of term
deposits.

iv.  receivables, sub-classified according to
their nature and general terms (for example
conventional lending and murabaha financing)
with sufficient disclosures that enable users
to differentiate between different types of
receivables

v.  equity investments sub classified into direct
investments and investments in_portfolios
and investment funds, with more sub-
classification into different types of portfolios
and funds (for example conventional fund

and Shariah compliant fund according to
the fund manager's classification), with

sufficient disclosures that enable users
to_differentiate between different types of
equity investments.

other
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vi.  Disclosure of investments in bonds separatel
from those in sukuks, with sub-classification
of each according to their nature and general
terms, with sufficient disclosures that enable
users to differentiate between different types
of bonds and sukuks; and

financialliabilities (including bank overdraft, payables

and other financial liabilities), disaggregated into
classes according to their nature and general terms

(h)

as follows:
i nk overdrafts are di regated into cl
rding to their natur n neral term

for _example conventional and tawarrug), with
sufficient disclosures that enable users to
differentiate between different types of bank
overdrafts. This disclosure shall be provided
regardless whether or not bank overdrafts are
treated as part of managing cash and cash
equivalents.

ii. payables are sub-classified according to
their nature and general terms (for example

nventional borrowing and tawarrug; vendor
n nventional i r__murabah with
fficient disclosur that enabl rs_t

differentiate between different types of payables.
iii. Bonds shall be disclosed separately from
sukuks, with sub-classification of each according
to nature and general terms, and with sufficient
disclosures that enable users to differentiate

between different types of bonds and sukuks.

Reason for the addition:
Additional items are required be disclosed to provide information
to those investors whose investment decisions are affected by
their understanding of the nature of the entity’s operations in light
of Shariah requirements.
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Section 5: Statement of Comprehensive Income and Statement
of Income
5.5 (Addition)

Dol® oo
(a...
(d) tax expense and Zakat excluding tax allocated to items (e), (g)
and (h) (see paragraph 29.35).

Reason for the addition:
Zakatis added to subparagraph (d) asitis an expense to companies
in Saudi Arabia.
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5.12 (Additional paragraph)

5.12_An entity shall
Its_finance

conventional deposits, loans and bonds separately from
other sources, such as finance lease, murabaha, and

application of time value of money... etc., along with
sufficient disclosures that enable users to differentiate
between different types of finance income or interest
income. An entity shall disclose interest income from
conventional deposits and loans no matter how small this
amount is.

i. Other gains, sub-classified into different types of gains
(for example gains from selling financial assets shall be
sub-classified into the different types of financial assets
disposed), with sufficient disclosures that enable users
to differentiate between different types of such other
gains.

rovide detailed disclosures of:

i income or__interest income arising from

Reason for the addition:

A new paragraph is added after paragraph 5.11 to require detail
disclosure about the entity’'s revenue to enable users differentiate
between different types from each source presented in the income
statement.

(6386 aslo]) 17-0
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5.13 (Additional paragraph)

.13 An_entity shall discl r_interest expen

arising from conventional loans and bonds, separately from

costs of other types of finance, such as finance lease, murabaha
f _mon ..etc., with sufficient

disclosures that enable users to differentiate between different

types of finance expenses. An entity shall disclose interest
no matter

finan t

n lication of time val

xpen rising from conventional loans an n

how small this amount is.

Reason for the addition:

A new paragraph is added after the new paragraph 5.12 above to
require additional disclosure about finance cost. The disclosure
is required because it provide important information to those
investors whose investment decisions are affected by their
understanding of the nature of the entity’s operations in light of
Shariah requirements.
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Section 7: Statement of Cash Flows:
7.4 (Addition)

7.4 ..
(@ ..
(e) cash payments or refunds of income tax or Zakat, unless
they can be specifically identified with financing and
investing activities; and

Reason for the addition:

Zakat is added to this paragraph to require presenting the
Zakat paid because is one of the payments made by Saudi
companies.
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7.22 (Additional paragraph)

7.22 An entity shall disclose, if not disclosed elsewhere in the
financial statements, the details of the amounts of interests and
finance returns received and paid and returns on investments

together with a description of the nature of each related finance
or investment.

Reason for the addition:

A new paragraph is added after paragraph 7.21 to require
disclosure about interests received and paid on finance and
returns on investments segregated according to the nature of
different finance and investment arrangements. This disclosure
is required because it fulfills the information needs of those users
who are Shariah conscious about the entity’'s operations.
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Section 16: Investment Property
16.7A (Additional paragraph)

16. 7A For th r f pr f th

statements, an entity shall measure the fair value of investment
property on the basis of a valuation by an independent valuer who
hol r ni ional lification and h
recent experience in the location and category of the investment
property being valued. The name and qualification of such a valuer
shall be disclosed.

ration nnual financial

nd relevant prof

Reason for the addition:

A paragraph is added to section 16 so the entity is required to
measure the fair value of investment property on the basis of a
valuation by an independent and qualified valuer. This addition
is to increase the financial statements users trust in the entity
valuation of its investment property.
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Section 17: Property, Plant and Equipment:
17.15E (Additional paragraph)

17.15E If the entity chooses the revaluation model for an entire
class of propert lant _and equipment, the valuation shall be

performed by a qualified valuer who is independent of the entity
and holds a recognised and relevant professional qualification and
has recent experience in the location an t ry of the propert

plant and equipment being valued. The name and qualification of
such a valuer shall be disclosed.

Reason for the addition:

A new paragraph is added to section 17 with the number (17.15E)
to require the use of an independent and qualified valuer when
the entity chooses the revaluation model for an entire class of
the property, plant and equipment. The requirement is added to
increase the confidence in financial statement since the valuation
profession in Saudi Arabia is an emerging profession.
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The document of endorsement of the international auditing, review, other assurance, and related services

pronouncements for adoption in Saudi Arabia according to the Saudi Organization for Cerfified Public

Accountants’ plan for transition to International standards, and according the IAASB Policy Position

statement regarding the Modifications to International Standards of the IAASB Board

doalpoll pleo dia)
ouigall guuwbnoll &gl digl
Auditing Standards Committee

Saudi Organization for Certified Public Accountants
ol «1/Ir/T+ - a1EPAFITI

According to the ISAs transition plan endorsed by the Saudi
Organization for Certified Accountants (SOCPA), authorized
during SOCPA board meeting number nine, sixth session,
held on Saturday 26.03.1433 corresponding to 18.02.2012,
the Committees’ decisions related to the approval of
standards, shall be integrated in an appendix with each
standards, including the text of paragraphs added or
amended and reference to cancelled paragraphs beside
basis of conclusions and reference to paragraph effected
by the amendments.

According to the plan and the Statement of Policy Position
of the IAASB (July, 2006) regarding the Modifications
to International Standards of the IAASB Board entitled
“A Guide for National Standard Setters that Adopt
IAASB's International Standards but Find It Necessary
to Make Limited Modifications”, SOCPA has endorsed
the international standards for auditing, assurance and
other services after subjecting them to a due process to
thoroughly examine them with the involvement of key
constituents. This document includes the decisions to
endorse the following pronouncements:
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ISA 200, Overall Objectives of the Independent Auditor
and the Conduct of an Audit

plallg Jéiuall paliall dolsll olaadl” M-+ dsaliall juso
“d=olpall pleal oy deolally

ISA 210, Agreeing the Terms of Audit Engagements

“asalpall Cilbl)l bapd Gle @laill” r1- d=sliall jieo

ISA 220, Quality Control for an Audit of Financial
Statements

“aylloll aflgall anlpal 65gall als)” rf- aolpall juso

ISA 230, Audit Documentation
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ISA 240, The Auditor's Responsibilities Relating to
Fraud in an Audit of Financial Statements
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“ayllall pilgall dealyo

ISA 250, Consideration of Laws and Regulations in an
Audit of Financial Statements
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“ayLoll

ISA 260, Communication with Those Charged with
Governance

"d05gally gualball Josdl’ M- aslpall juso

ISA 265, Communicating Deficiencies in Internal Control
to Those Charged with Governance and Management
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ISA 300, Planning an audit of financial statements

“ay)lall aflgall dealpa) bubAil” - - deolpall jueo

ISA 315, Identifying and assessing the risks of material
misstatement through understanding the entity And its
environment
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ISA 320, Materiality in planning and performing an audit

“dolpall Araiiq hubaj aic duuwil dws II" Pr- deolpall juso

ISA 330, The auditor’s responses to assessed risks

“8)260ll jblaall gslpall blaiwl” PP deoljoll jueo

ISA 402, Audit considerations relating to an entity using
a service organization
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ISA 450, Evaluation of misstatements identified during
the audit

“aealpall JU daonidell cileynill pygéi” €0+ deolall juso

ISA 500, Audit Evidence
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ISA 501, Audit Evidence—Specific Considerations for
Selected Items

“8)lixo gl 65300 wiljlicl — dealjoll alal” 01 deolpoll juoo

ISA 505, External Confirmations
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ISA 510, Initial Audit Engagements—Opening Balances
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ISA 520, Analytical Procedures

“aulydaill Cilelpp 17 07 - deoliall jleo

ISA 530, Audit Sampling
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ISA 540, Auditing Accounting Estimates, Including Fair
Value Accounting Estimates, and Related Disclosures
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ISA 550, Related Parties
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ISA 560, Subsequent Events
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ISA 570, Going Concern
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ISA 580, Written Representations
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ISA 600, Special Considerations—Audits of Group Financial
Statements (Including the Work of Component Auditors)
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ISA 610, Using the Work of Internal Auditors
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ISA 620, Using the Work of an Auditor’s Expert
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ISA 700, Forming an Opinion and Reporting on Financial
Statements

“allall pilgall e pyaillg Tl gghi” V- dealpoll uso

ISA 701, Communicating Key Audit Matters in the
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ISA 710, Comparative Information—Corresponding | aflqallg dlléall ol8) Il - &jjlaall cilogleall” VI - denliall jueo
Figures and Comparative Financial Statements “ajjlaoll ayloll
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ISA 800, Special Considerations—Audits of Financial Statements
Prepared in Accordance with Special Purpose Frameworks
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ISA 805, Special Considerations—Audits of Single
Financial Statements and Specific Elements, Accounts
or Items of a Financial Statement
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ISA 810, Engagements to Report on Summary Financial
Statements
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ISRE 2400, Engagements to Review Financial Statements

“aulall aflgall gpas ilblil” e (poaall bl jlso

ISRE 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity
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ISAE 3000, Assurance Engagements Other than Audits
or Reviews of Historical Financial Information
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ISAE 3400, The Examination of Prospective Financial
Information
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ISAE 3402, Assurance Reports on Controls at a Service
Organization
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ISAE 3410, Assurance Engagements On Greenhouse
Gas Statements

wlinl oflgs ge sl culbliyl” Fel - sl cilbly)l juso
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ISAE 3420, Assurance Engagements To Report On
The Compilation Of Pro Forma Financial Information
Included In A Prospectus

21027 ge i alac 1) sl clblil” Fer- auslil cilbl)l jueo
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ISRS 4400, Engagements to Perform Agreed-Upon
Procedures Regarding Financial Information
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ISRS 4410, Compilation Engagements
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Following is the text of the endorsement of the pronouncements
the ISAs:

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed the following International Auditing, review, other
assurance and related services Standards for the adoption in
Saudi Arabia taking in consideration the following

general modifications:

:adgall puleall slaicl Iy Sl Losdg
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1. These standards are effective for engagements for
audits of annual financial statements, review of
interim financial statements, other assurance and

related service that commence on or after 1/1/2017.

2. Restricting the definition of the small size entities so
not to include listed entities and entities subject to

public accountability such as investment funds.

3. Determining the “professional Body” of the auditor
to mean “Saudi Organization for Certified Public

Accountant”.

4, Adding footnotes to some paragraphs and appendixes

in some standards as follows:

a. Adding footnotes to the appendixes that include
the illustration of the independent auditor reports
stating that some modifications has been made
to the text of the illustrations of the independent
auditor reports to be in line with the legal
environment of Saudi Arabia. Such modifications
have not changed any components of the report
of the independent auditor as prescribe by each

standard.

b. Adding footnotes to the appendixes that include
the illustration of the independent auditor reports
stating that the term "auditing standard”, whenever
it appears, means the International Standards of
Auditing endorsed for application in Saudi Arabia
according to the Document of endorsement
issued by Saudi Organization for Certified Public
Accountants, which includes some necessary
addition or modification to conform the application
of such standards with the Saudi environment

with no change in their requirements.
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c. Adding footnotes to the appendixes that include
the illustration of the independent auditor reports
stating that the term “endorsed international financial
reporting standards” whenever it appears, means
the international financial reporting standards as
issued by IASB with the additional requirements and
disclosure added by SOCPA according to the according
to the document of endorsement issued by SOCPA. The
other standards and pronouncements are whatever
endorsed by SOCPA for subjects not covered by the
international financial reporting standards such as
Zakat.

d. Adding three different notes to the Responsibilities of
Management and Those Charged with Governance for
the Financial Statements section in the illustrations of
the independent auditor report as follows:

o First one stating that the term "management” is
the body responsible for the preparation of the
financial statements and for their contents towards
third parties according to law or regulation (or
according to the engagement contract if there is no
specific law or regulations).

o Second one stating that the auditor shall state in
his report who are those charge with governance in
company under audit according to ISA 260.

o Third one stating that the bylaw of the company or
its charter shall be indicated if it includes additional
terms related of the preparation of the financial
statements.

e. Adding footnotes to the appendixes that include the
illustration of the independent auditor reports in
regards to the singing of the auditor report by the
name of the auditor or the firm stating that it shall
comply with CPA law in Saudi Arabia.

f. Adding footnotes in regards to the relevant ethical
requirements stating that the reference is to the code
of ethics endorsed in Saudi Arabia.

g. Addingfootnotesinregardstothechoice of expressions
used for the auditor opinion stating that the auditor
shall use the expression “..present fairly... ..."” instead
of “...give a true and fair view of...".
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Detailed recommendations to endorse the standards:

puleall aloicl dulunaill ciluogill

First: ISA 200, Overall Objectives of the Independent
Auditor and the Conduct of an Audit

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 200 as issued by the IAASB.
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Second:ISA210,Agreeingthe Terms of Audit Engagements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 210 as issued by the IAASB.
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Third: ISA 220, Quality Control for an Audit of Financial Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 220 as issued by the IAASB
taking in consideration the Saudi Professional Companies’
Law, which allowed the establishment of a professional
company on General Partnership basis only. Therefore, the
definition of Audit Firm is modified accordingly.
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Fourth: ISA 230, Audit Documentation

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 230 as issued by the IAASB
taking in consideration The requirements of the twelfth
article of the Saudi CPA Law, which requires that Auditor
must retain the audit documents and financial statements
of his clients for a period of at least ten years from the date
of the auditor’s report.
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Fifth: ISA 240, The Auditor’'s Responsibilities Relating to
Fraud in an Audit of Financial Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 240 as issued by the IAASB.

el @sloll il golpall cildgiumo :(Fe-) aalpall jlieo Lol
adloll pilgéll deolpo aic
aylillg deolpall pleal Jgall gulaall 4o jao s

Sixth: ISA 250, Consideration of Laws and Regulations in
an Audit of Financial Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 250 as issued by the IAASB.
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Seventh: ISA 260, Communication with Those Charged
with Governance

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 260 as issued by the IAASB.
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Eighth: ISA 265, Communicating Deficiencies in Internal
Controlto Those Charged with Governance and Management

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 265 as issued by the IAASB.

auslall ol o jgnall aogl ¢bl :(r10) awslpall juso :liols
8)12.lg &a5gally (ualsall

(r10) d=olpoll juso guigilall guwlhall &ageuwll dlgll Ciasicl
uslillg aealjoll jleal gl gulaall oo jao los

Ninth: ISA 300, Planning an audit of financial statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 300 as issued by the IAASB.
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Tenth: ISA 315, Identifying and assessing the risks of material
misstatement through understanding the entity and its environment

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 315 as issued by the IAASB.
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Eleventh: ISA 320, Materiality in planning and performing
an audit

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 320 as issued by the IAASB.
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Twelfth: ISA 330, The auditor’'s responses to assessed
risks

The Saudi Organization for Certified Public Accountants (SOCPA) has
endorsed of ISA 330 as issued by the IAASB taking in consideration
the definition of the term “interim period” for the purpose of this
standard so not to be confuse of the definition of the same term for
the purpose of the accounting standards. The stated definition of
“interim period” as such term appear in ISA330 is as follows:

“For the purpose of this standard, the interim period means the
period in which the auditor perform some of the audit work before
the end of the financial year”
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Thirteenth: ISA 402, Audit considerations relating to an
entity using a service organization

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 402 as issued by the IAASB.
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Fourteenth: ISA 450, Evaluation of misstatements identified
during the audit

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 450 as issued by the IAASB.
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Fifteenth: ISA 500, Audit Evidence

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 500 as issued by the IAASB.
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Sixteenth:ISA501, Audit Evidence—Specific Considerations
for Selected Items

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 501 as issued by the IAASB.
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Seventeenth: ISA 505, External Confirmations

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 505 as issued by the IAASB.
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Eighteenth: ISA 510, Initial Audit Engagements—Opening
Balances

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 510 as issued by the IAASB.
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Nineteenth: ISA 520, Analytical Procedures

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 520 as issued by the IAASB.
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Twentieth: ISA 530, Audit Sampling

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 530 as issued by the IAASB.
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Twenty-First: ISA 540, Auditing Accounting Estimates,
Including Fair Value Accounting Estimates, and Related
Disclosures

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 540 as issued by the IAASB.
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Twenty-Second: ISA 550, Related Parties

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 550 as issued by the IAASB.
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Twenty-Third: ISA 560, Subsequent Events

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 560 as issued by the IAASB.
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Twenty-Fourth: ISA 570, Going Concern

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 570 as issued by the IAASB.

ayylpoiwdl :(0V.) d=olpall juso :ggpiellg ul)
{(0V-) dsololl Juso euigildll guwlholl &agsull dlgll iaaicl
24501lg aeololl pylen) (Jgall yulaall 5o 2o Los

Twenty-Fifth: ISA 580, Written Representations

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 580 as issued by the IAASB.

agidall calale Ul :(0A-) dolpall jueo (ggpiellg guold
(0A-) a=olpoll jheo cuigile)l guwlbal) dageuwll dligll ciaaicl
25lillg deoliall pyleal Jgall pulaoll o jao las

Twenty-Sixth: ISA 600, Special Considerations—Audits
of Group Financial Statements (Including the Work of
Component Auditors)

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 600 as issued by the IAASB.
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Twenty-Seventh: ISA 610, Using the Work of Internal
Auditors

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 610 as issued by the IAASB.
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Twenty-Eighth: ISA 620, Using the Work of an Auditor’'s
Expert

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 620 as issued by the IAASB.
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Twenty-Ninth: ISA 700, Forming an Opinion and Reporting on

Financial Statements.

The Saudi Organization for Certified Public Accountants

(SOCPA) has endorsed of ISA 700 as issued by the IAASB taking

in consideration the general additions/modifications stated

above and the following specific additions/modifications:

- Adding footnote to paragraph 42 to give example of the Other
Reporting Responsibility stating “example of Reporting
on Other Legal and Regulatory Requirements is what
Company Law stated in its clause 135 that the auditor shall
include in his report “...what might come to his attention
about violation of the requirements of the Company Law or
the requirements of the company’s Bylaw".

- Adding footnote to paragraph 45 in regards to the inclusion
of the engagement partner name in the auditor report
for audits of complete sets of general purpose financial
statements of listed entities stating that “the Saudi CPA
Law in its paragraph V stated that Audit reports issued
by the Certified Public Accountant shall be signed by the
Certified Public Accountant himself, in case of individuals,
or by the partner who actually participated in or supervised
the audit in the case of accounting firms. No other person
may be delegated this power of signature. The Law does
not give any exemptions.

- Adding footnote to the titles of paragraphs 50 and
A71stating that “according to the decision of the SOCPA
Board to transit to the International Standards of Auditing,
there is no other set of Auditing standards that exists in
Saudi Arabia and, therefore, such paragraphs are not
applied in auditing environment in Saudi Arabia.
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Thirtieth: ISA 701, Communicating Key Audit Matters in
the Independent Auditor’s

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 701 as issued by the IAASB.
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Thirtieth-First: ISA 705, Modifications to the Opinion in the
Auditor’'s Report Independent

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 705 as issued by the IAASB
taking in consideration the general additions/modifications
stated above
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Thirtieth-Second: ISA 706, Emphasis of Matter Paragraphs
and Other Matter Paragraphs in the Independent Auditor’s
Report

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISA 706 as issued by the IAASB taking in
consideration the general additions/modifications stated above
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Thirtieth-Third:  ISA 710, Comparative  Information—

Corresponding Figures and Comparative Financial Statements

The Saudi Organization for Certified Public Accountants

(SOCPA) has endorsed of ISA 710 as issued by the IAASB

taking in consideration the general additions/modifications

stated above and the following specific addition:

- Adding footnotes to the appendixes that include the
illustrations of the independent auditor reports stating that
the structure of the independent auditor report shall be in
line with structure of the report illustrated in ISA 700 with
consideration of the requirements of this standards.

ol5) 11 - &jjlaall wlogleall :(VI-) dealpall jueo :ggilillg Ui

aijlaall adloll aflgallg dblaall

(V1-) dololl oo guigilall guuwlhal) @agewll digll ciaaicl

0 211 go a5lillg dslpall jleal gl gulaoll o jao s

W Jyaeill Gl dsls 0b Lgaley] @ilul dolsll v lyasil ¢luwall

aic aif Gle gaii geealpall ylail dinpsgi oalodl duib aslo] -
slelo pjly Jusall 1ag) loog Jaiwoll @alpall pyéi dclin
azoljall Juso 6 83)lg)l Jiuall galpall p)léi o3lai J5um
Jusall 13s Cildbio slelpo 20 (V--)

Thirtieth-Fourth: ISA 720, The Auditor's Responsibilities
Relating to Other Information

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 720 as issued by the IAASB
taking in consideration the general additions/modifications
stated above.
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Thirtieth-Fifth: ISA 800, Special Considerations—Audits
of Financial Statements Prepared in Accordance with
Special Purpose Frameworks

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 800 as issued by the IAASB
taking in consideration the general additions/modifications
stated above.
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Thirtieth-Sixth: ISA 805, Special Considerations—Audits
of Single Financial Statements and Specific Elements,
Accounts or Items of a Financial Statement

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 805 as issued by the IAASB
taking in consideration the general additions/modifications
stated above.
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Thirtieth-Seventh: ISA 810, Engagements to Report on
Summary Financial Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 805 as issued by the IAASB
taking in consideration the general additions/modifications
stated above.
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Thirtieth-Eighth: ISRE 2400, Engagements to Review

Financial Statements

The Saudi Organization for Certified Public Accountants

(SOCPA) has endorsed of ISRE 2400 as issued by the IAASB

taking in consideration the general additions/modifications

stated above and the following addition:

- Addingfootnotetoparagraph 1(a) regarding the responsibilities
of the practitioner stating that the term "practitioner” is used to
distinguish the role of the CPA when he perform engagements
of independent review of financial statements of companies
that he is not the auditor of their annual financial statements
or reviewer of their interim reports.
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Thirtieth-Ninth: ISRE 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISRE 2410 as issued by the IAASB
taking in consideration the general additions/modifications
stated above.
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Fortieth: ISAE 3000, Assurance Engagements Other than

Audits or Reviews of Historical Financial Information

The Saudi Organization for Certified Public Accountants

(SOCPA) has endorsed of ISAE 3000 as issued by the IAASB

taking in consideration the following addition:

- Adding footnote stating that, according to the Professional
Companies Law, it is only possible to establish a general
partnership. Therefore the definition of Audit firm is
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The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISAE 3400 as issued by the IAASB
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Fortieth-Second: ISAE 3402, Assurance Reports on
Controls at a Service Organization

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISAE 3402 as issued by the IAASB
taking in consideration the general additions/modifications
stated above.
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Fortieth-Third: ISAE 3410, Assurance Engagements On
Greenhouse Gas Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISAE 3410 as issued by the IAASB
taking in consideration the general additions/modifications
stated above.
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Fortieth-Fourth: ISAE 3420, Assurance Engagements
to Report On the Compilation of Pro Forma Financial
Information Included in A Prospectus

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISAE 3420 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Fortieth-Fifth: ISRS 4400, Engagements to Perform
Agreed-Upon Procedures Regarding Financial Information
The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISRS 4400 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Fortieth-Sixth: ISRS 4410, Compilation Engagements

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISRS 4410 as issued by the IAASB taking in
consideration the general additions/madifications stated above.
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