dugall puleall I Jgaull
(d2alpallg duwlboll)

igilal] uuwlbol) duageuldl dugll
of -1V Jupl/ 21 €PA Lo












algall puleoll S Jgadll
(d=alpallg duwlaoll)

daugll 6)la] yuloo o dlgall puleall slaicl Gl .|
(d2alpallg duwlball) guigiléll guuwlaol) dageuwll
g2l puleall aollo jul .1

daggall pleall I Joadll @b e wleld] P

uiigildll guunlooll dyageull disgll
o1V Jupl/B1EPA Lio)




VISION d__Jd]

(a=sljollg duwlball) ddgall puleall I Jgoill

‘ol lac Wibblg Wilogleo 2niw jlandl 133 o

agall pleall LI Jgaill dbs slaicl

tadlaoll 6 dygall wleall Gubi piww io

p2all dhugiog spenll cilitiall Jlall pyéill Jgall jueallg @loldll lgiswis dugall juleall

¢ 2all dbuugiog spenll ciliiall Jgall jueall @b gog alolall lgisui dlgall pleall Gibiw go
Jueo o Uy dgall puleall oo dlolall & will Gubi dolell dlcluall denlal e oilibioll jgay Jo
¢ aaall dbuwgiog spenil ciliall

o dh_wgiallg spenll viliiall dolell &gl (o 1aisall aaall dbwgiog spendl ciliiioll Léuyei J»
¢ p20ll dbuugiog spenll vilisial) Lol pyeill Jgall jheall Gubi Glbi &bl

fadgall pleall I Joadll dbs 2aii e Josll (g0 w15

ouigilall guuwlaall dyageull disgll 8)lal yulao o dlgall wlsoll aloicl ilig o

ddgall pleall Gubl @leii dugll go diloubgi
Juleolb éijlaoll (ddgall duwlaall pyleo) Jlall pysill ddgall puleall | Jgoill Lo ng 40y Lo 18

Sewllall dyageull
taylall pflgall 6 angjeall glliall Lle agall pleall JI Jgaill 4l Lo
adyli b 80izall ddgal leall aollo jpi

Jualillg Ll

3)lgog 81| I aliny ggpuro ddgall pleall L Jgadll

Jisiuall wolpiiiuwl

Jgall gainall go Jeloil

Hadig P




AL
Ay

SOCPA
dysg ewlld_isgll
Oarigilall puauball

(salpallg uwlsal) adgall puleall il Joail

dalgall puleoll I Jgadll dbs sloicl

solae 1 Jeailh Alas (AY+1Y) 2VEFY Ale 2 (nOgilall Cpcwloell Zasgand) gl Bylaf ulowe saliel OF (uw
U e B a1y gl yroalal Aalyold Fsaalie imgis isd LOIAET e nbiaus illy el gall Han L1 ylasy deaulnd
Ay ,day pulal) GG Godad @ind Al | Oledaitfy Ackai¥ ) e of Lerle 2a)¥ O Lad ST sy ¥ Ao bt ) (Sueg Gudatl!
Aigh ple Cyual (ro US (pe C9ST (120,21 1ingd palond ] LIS g 53 Aiond auss st Lady dlaind) slaie! sl g Aovionis
) AB) diwgag A @gad) Ay AWl 85159 Jiang Lagralig dan U jolaeg drwlmtl julas uiond (puedyy
olns G (pe S Lgs Cueld AN Sl gy Slulydll gl e LAY 1 2 Leiluosh Loy S il (Sasacd!
Al 2 Baa LU laey Dol

($9% po LgidBling Lgiulys oy dlas | pralall (4o Ac goome Al 0 JS (paiia§ o130 2yl (Ao Aladnll Lail @3 A9
193 shene JS sletie¥ Jomili Alas 2 Satiall Zaluaiidl Oislya DU Lidy Lasleliel of (a9 plein¥)

faslonll ;6 dlgall juleall (Gubi piuw (Sio

Ales (e el Soes (IFRS ) ALalSI Lgidnusios Al (o Butaial! At 9ot poslall Baeda’ (1B 3y1a¥1 uloma 1,28 Ladg
Ale Alos (e 1yliie ! () 9Seces GodaTl OB (6,5 31 Sliiald el Lof AUl ol 2 Ayl LAY Lo GW3gaY Y ale
LAYV ale Tl (e Hliie Gedattl ¢, 91 SLAM T LY Flowtl g aY+ 1A

dadiyll pamall gi Aas ) Jlesi oo polall Gl Gdals Adlae Zas |l CilSe Ob At polas Gas Lo Lei
.o..u..:j AY V=) 2 lgde

Aol A A lond o35 (o Joomid| Alad diiewad [ 10uai Gudatl) o Latull Cudsid) 1is Alghl Cylisl 13
Jaid) dlas 7L O e Adgud) polall 3] Jamild Suatial) Alasd) Caald Coo At gl polall Gaodaid 2 ISI aaaliuSU
oladiul Glo Lgi)id 2 alai8Y) Olelladl (p Gylaily led Gulalin A1 2cd! Blelpey dadiys Adgud! yulall )
(JEL o (A L LgaedaT (e ST g polall Gl Sldlaie Gedad e 3)alall dogl| Ol Last (8959 palall UG Sldlaie
gl ) gl w8 (6,31 Olelad O (s 2 (ot | S 2 A gt joalal) Godal e 3y4881 AT OLA) (g 8475 18
SAEUAA Jrad il il (o 40l AUATg Bl Aaa B gl ol SLellae Buoeas p133 Y1 b Lyal oS0 Fsigung i
Wigh oy LTS 3] Ly 2ASIH aloaia Y Oole Uil | LAY A pat | Ao L) (yguis At guid | sl | 31 J gl sie (5,5 ¥
Aallaillg de b (il gand | Aauia’le Ackont | Akt ABMMat) 13 (oo 19301 ZBIS (yo 2d gl yiola | aulyolt CBIS g s L] (e
D Sy 93 ke JSI Aaail Aualyal (e O3S Baikedi Ols [y ole Jamil) Al Cuad cos (uolall Gldlalt
Oliegly OneanslS¥ g ratiniadly a9 AW @31941 Sias e Zan(,lly dewlont| diges ploia¥! (593 (ro gl
Lgaedat (o (Bugh Basd Hlawal adtae (S yolall Glilate AS8LY 2l o))




VISION d__1d)

(dealpallg duwlaoll) dydgall pleall I Jgaill

joll dalaall
KINGDOM OF SAUDI ARABIA

dpanll aliiol) Llall piaill Jgall Jueallg .élolsll Lgisuiy dgall pleall
p22ll dbuugiog

OLAR Lgs a3 At 9ol Baalomt | prislaa T 91 Ao gamtl Jad Al yilas (1o (e game Slutels Latf d gl Laa,
Ol gun gl ALY Ae gammd | 5D Gy 2 (AL OISy 281 AT Ggad| 2 Aoyl | OIS 20 (o) Aalad) Ale Luwve ) piaind I
e Jomidl das Caad 1Bd (6,5 Y1 GLAL) Lgy prl aaust dlawgiog B pduall Sladelt Ioudt latl Lede Joiid
Oldlaiag (J8i rlad) Oldlaie mowt) dawgieg 8yl OLLRL ol jluall yaga9 . yolall (e (nic gammt! MS sleticl
eI oy B AT gt olall (o ALalSH Adnaiidf Lgdiad 0 LG (pa Sgul (ulid

wiliiol) gl ol Gibuw jog aloldll Lgisumiy dylgall mleall Gibyw go
€ 022l dbuugiog 6panll
OLAAY LB e Hlawgiag puhiat) GLaield oAl Hleall (ro Jo¥1 meut! slatiels GLaiti 5y13Y1 ulowe i 4t Ladg
ple Gyl O Atle @il98 i pgdd ol GLAAL) UL Ly ewlont | yilase Gudad (2,30 Cajyad manand| Alagiag 3 pual|
FRIEL{PUAPRLEITE L PSP e SIEL I ERE APl
rolall Bedat Lgile Lo @8 (pa9) Dalall Aleluoll Aaislsn dald 5LEALN (5 oMel 4] HLadl Iy )3T jlas pdagag
213 (ALalSI Lgineuts At gt
Fio slo¥ Leas,do 2 5Laidl ol COIS gi ale Gaw 2 Ledglutd @iy Lga pol3adt (o) Olgai ol Aslll Ggd Oifgai cals .y
Aot Blaw | 2 OIS &g Byguadl! gyl Jolud Bow 9i il gf Fidog Jglnd Bow) ple Bow 2 Jgl-ild Oilga¥ ) olia
91 (BeadBY i
2 gy . gt Aty AadaW) a8 Tyt Slegoant! (o (e pladt palins Wiy Jowb dadisd cols .Y
Baaliuog A 31ye¥) 2 lelail 1/6 pulocat 1y (oLt SIS piig AoLaidN ) Sialoi¥ g (I gidf plane dasliall 10a
et g laiiwd)
oY Aol Gladtl Gl oo AlelsI Lgisnwiy At gl yolall Guda®s ale JSho 2ol OLLA Hlb 3T iasyg
Boud! 2 W gl Liigaite Gilgal Leaatd gi el Laaylo 2 of ALY Bouadl 2 Aoyl IS o) JadiSg AN Bgudl dien
L Gaslis Jie adle Gilice Lgdi gi Wl




A,
Ay

(dealpallg duwlaoll) ddgall pleall I Jgaill

SOCPA
dysg ewlld_isgll
Oarigilall puauball

jleall go dloldll dsudll Gubi dolell dlcbuol] denlal pe wliiol jgau Ja
¢ p2all dbuugiog épenll Cilitall jueo go U dulgall
A9t yolall Gadad (3f Aolall Ale uveld Aol l yid Sliiiall Jam ddld Acgll 2 dculomd| ylas Aiond 4,3 L Lidy
IFRS) ot | Wawgiag 3 pceatl Sliceld Iy yald 3ol leatl (pe ':me(Full IFRS ) alolS Lgidnucy Iy yarilt
:(ndo ydis (For SMEs
Agle Bdall S I 5o, Al gt pulall pces Gdad OF L)
Olaiall I poy3ild Yot jlenolt Bagall Lgd jgomn Yo Aol yolaold AlelsH) Aol Gudad 2 yoid OF .Y
@S19al1 e Adlall 3ggantly AAST Jasms SLAN pidg 2 (g9 3T Gty @ Lo manantl Alawgieg 3 ytiiall
901 sLenald Labg @lgall LIS slac) 2gg g A2IST ae HiLAtL Loy, Lo Lgd oy of 2LolSH Ginasild Ly ALY
il Lo I3 Jlieg . manandl Alawgiag 3 ytiiall Oliielt
LS (985 Wi e (o) Aawgieg §yrial) Oladeld Toat) Hlaatl Gudat slidis ) 3La) Lo 3pdacud! Joais O .
CALolS ) At Gl (6,31 BLiie B ylaiw (¢S O gl @850 B ylaw 3yme §ylail)
Slue Y ASLall 3949 QAT Yoy JLoao Wl @ & jcS (aaind I ($355 Ao g S Bale ¥ 48,481 piasd O .0
LAY AaditLy Bypce yud ALolSH Abvaill LaBg ZINY 051920

Olinial) dolell dirgll go anisall paall dbuugiog dpsenll Cliall Lapei Ja
aliial Glall pyaill Jeall jusoll @ubi @lbiy dsllc a dbuugiollg 8penll
€ o2l dbuugiog 6panll

Dbl Sudtie! Lad)g uanandt Anwgieg 8 yiall Glidell Cayyal audsgs (ntigdlal) nwloneld dosgacd) Aiegl! @5 @f
Loy oot | dlagiag 8 pduat | OLAT B yas W 0ygut jleal | 1029 . @t | dlawgiag 8 pduat | Oladall Iy, a0l gt
8 yuiat) OLEAL Byas Lo (raud (pe 0955 O Bale Lgde clin Silg adeda’ 2 3t Lgd S OLail) Gl ailad mdgs
Ao W9y daad G| Canyalll (o AN yady ddidal GUad sdowy AdEatl 2 slall LB EUAYg . eanantl dlawgiag
Y S Olaid) pres e dddai @i ald Aigh! dlielel (SO jliall G Cuusmig . oot Aacgiag 3 priall Gliielt
- PPILAN LgISa gf Lgaoma (po Al Hads dolall e luell piasi




VISION d__1d)

2:::30

diagouull dujell dalooll
KINGDOM OF SAUDI ARABIA

(dealpallg duwlaoll) dydgall pleall I Jgaill

fadgall pleall I Jgaill dbs 548ii e Josll gpo w213

Lerlont Lol dciall Acial! lonld Coald Auiuaicdl Slelya M (po e le Adgudl yolall 31 Jammidl Aad Cud
o Loy ALY @3 138 oo JSeing . Le L Laiuaiin Ao st

oliae JSI Acallatg e ydig 4id Oilulys Sluis) @ -

.&M@J&Mﬂéﬁb\c!@—
‘:,:-1331' o slgw yolall e S ‘“_,J.N oylicia ¥ Olwlyult Olddlie Coaund Aol Ol Olelolio! due dde —
LA g] TralIAt 9] e

LALAW Olgad! o (raaiilly (neigl! (e dudnd Cauds §ytiwe dile Olelal sue 2 polall (oye SIS M5 -
(ro Acgeme ST (nlelS (regy (Sis e g gl solall Ja ST oLt Jlea¥! plindy diiglly Acensls¥ig
AGY ygloell Ladg LU OISy oyl il poilall

Sige , i) plSa Yl s paylaty Lo slall 2 Jo .

Srisllly Aelad¥l pe dylats Lo jleali 2 Jo .Y

S(Aax 1,10 B39 ) AL @598 A lae le ;335 5)guas Liles ddcdat Ciaas Lo jliall 2 Jo ¥

§ et (1] S (Sle ) Sladlae slali 2 Ja ¢

Tlgegd caran Gldlatie slall 2 Jo .0

§lgio vl )G9 Lgs gans Banatio il Hlall 2 o .1

$jbeall dcllay Lo (393 Adlis] (Slsfpa) Ol biad) ) ddoml) 200 ZLisd Jo .V

Shogin gl sy pid Olmllacas sLaall 2 s A

Sham il e Cllas e gl o .4

S5y Ollan e i Ol 581 ST ILis o . »
Hheas JS e Ayg s O Ll 9T DlaLS) (§T AGBLR 5 i | 35 Ole Lo Sllas Yo Addlios dcall Hloll Cusld -
Aol & Ao Byguay dlndal aicd
SL AS)LAL) a9l poilall Ja plaia¥1 593 (e ST celle (100 W3y Aigh pdigs e pmlall il @5 -
lall le atlaa 2. pBal Gladd iaded (darg Of) Jonal -
aalatie Aigh) 3yla) (ulnd Lgs a2,019 bl Gadally Ao gl 35L59 Aiad| Gl Sidaticl -
BRI (re (oo Lgileds N yoslally e Loh 2uiall Olonll] Silian o3 Agl B13) uloms aie! -
(o G plaia Yl (593 (pa Loyl Ad| Y Oilgandl aea dg)T @3 LoS dligll aBge lo sleie I Olyl,8 a5 @ Ay
malall slele | Oyl 8




dwlqall pleoll sloicl il
dgll 6la] yulao o

dwladl pleo dinl

grigilall bl dyageull digll
of - 1/IT/1- - aIEPA/F/T]




(@salpallg auwlsal) adgal wlsall i Jeail

djagouul dalo
KINGDOM OF SAUDI ARABIA

ool ciliiol) Jlall il Jgall Jsallg (IFRSs) Jlall il gl pyleoll slodel ddufy
&yageull dupall @8laall 5 Gubill (IFRS for SMES) paall dbuugiog
ouigilall guuslaall dyageull dirgll 6l yalao o sanisall dgall ploll Jl Joaill dha) sy

The document of endorsement of IFRSs and IFRS for SMEs for adoption in Saudi Arabia
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Accounting Standards Commitiee

Saudi Organization for Certified Public Accountants

ol 1/IF/T - BIEPAFITI

Introduction:

According to the Saudi Organization for Certified
Public Accountants'(SOCPA) plan for transition to IFRSs
endorsed by its Board during its meeting number ten,
sixth session, held on Saturday 26.03.1433 corresponding
to 18.02.2012, the decisions made by SOCPA's Committees
in relation to the endorsement of the IFRS, shall be
presented in an appendix to each standard. The appendix
will include the text of the added or amended paragraphs
and a clear reference to the cancelled ones. It will, also,
include the basis for conclusions and specific references
to the paragraphs affected by the amendments.

According to the transition plan, SOCPA has endorsed the
pronouncements of the IASB after subjecting them to a
due process to thoroughly examine the pronouncements
with the involvement of key constituents. Additionally, and
according to the agreement with the IFRS Foundation,
SOCPA has translated the text of the standards.

This document includes the decisions to endorse the
following pronouncements:
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The statement of the endorsement of the pronouncements of the Inernational Accounting
Standards Board (IASB) for adoption in Saudi Arabia

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed the international accounting and
financial reporting standards and related interpretations
issued by IASB for the adoption in Saudi Arabia, taking in
consideration the modifications mentioned in this document.
These modifications form integrated parts of the standards as
adopted in Saudi Arabia.

Important points to be considered in reading this document.

1. The modifications (if any) in general are either an
endorsement of an alternative allowed by the standards,
additional disclosure, or a recognition of a Saudi specific
factor

2. The additions are introduced to the version of the
pronouncements as of 1 January 2016.

3. The modifications appear as strike—through for deleted
texts and as underlined for the added texts.

4. When an IFRS or an IAS is mentioned in any paragraph, it
will mean to be the standard as it is endorsed for adoption
in Saudi Arabia unless otherwise mentioned.

5. The word “IFRSs" is read whenever it appears to mean
IFRSs that are endorsed in Saudi Arabia and other
standards and pronouncements endorsed by SOCPA.
The "endorsed” standards are IFRSs as issued by IASB
in_addition to the requirements and disclosures added
to some standards by SOCPA. The “other standards and
pronouncements” are those standards and technical
releases that are endorsed by SOCPA for subjects not
covered by IFRSs such as the subject of Zakat.

Following is the detailed recommendations for endorsements
of IFRS and modification thereto (if any).
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The Conceptual Framework for Financial Reporting
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The Conceptual Framework for Financial Reporting is endorsed, taking in consideration the following modifications:

Modification on specific paragraphs:

iljgall e dlsaoll cithasill

First modification (addition to the objective number3):

This objective is expanded to add to the factors affecting
investment decision regarding the availability of information
about the nature and kind of the entity's operation and
its financial instruments, and information about kind
of financing cost and investment return. This factor is
added because it reflects the needs of the users in Saudi
environment who are conscious with the compliance of the
entities’ operations according to their cultural values.

Accordingly, the OB3 should be read as follows:

OB3 Decisions by existing and potential investors about
buying, selling or holding equity and debt instruments
depend on the returns that they expect from an investment
in those instruments, for example dividends, principal
and interest payments or market price increases._In an
investment environment where special consideration is
directed towards the nature and kind of the entity's operation
and its financial instruments, the investment decision is

largely dependent on the availability of information about
the nature and kind of such transactions and financial
instruments. Forexample, both bonds and Sukuk accomplish
the same purpose to the entity, i.e., investment opportunity

or financing medium. However, the investors’ decisions in
n environment h asthe onein i Arabia are directl

ffect the availability of detailed information
ifferent kind of financial instrument their_periodi

return or cost. Such investors may restrain from investing
in_particular entities because of the types of financial

instrument they are dealing in, no matter how high their
return or how low their risk. Similarly, decisions by existing

and potential lenders and other creditors about providing
or settling loans and other forms of credit depend on the
principal and interest payments or other returns that they
expect. Investors/, lenders’ and other creditors’ expectations
about returns depend on their assessment of the amount,
timing and uncertainty of (the prospects for) future net cash
inflows to the entity. Consequently, existing and potential
investors, lenders and other creditors need information to
help them assess the prospects for future net cash inflows
to an entity.
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Second modification: emphasis on the nature factor in
assessing the materiality of an item (Criteria number11).

Inan investment environment where special
nsideration i irected towards th rr nden

of the entity's operation with the cultural values of the

investors, the investment decision is largely dependent
n_the availability of information t th

kind of such transactions and financial instruments. This
will affect the way the materiality is being assessed for

reporting some types of transactions. This is emphasized
more in the investments and finance transactions. To

nature an

emphasize this, a phrase is added to QC11 to be read as
follows:

QC11 Information is material if omitting it or misstating
it could influence decisions that users make on the basis
of financial information about a specific reporting entity.
In other words, materiality is an entity-specific aspect of
relevance based on the nature or magnitude, or both, of
the items to which the information relates in the context
of an individual entity’s financial report. The nature of an
item as a factor in determining its materiality to warrant
a separate disclosure is of an extra importance in the
context of reporting in an environment where special
consideration is directed towards the nature and kind of

the entity’s operation and its financial instruments.
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For example, regarding the nature of an item that
warrant rate discl nt char

to the profit and loss of the period is a result of different
treatments and transaction such as conventional

re, interest am

rrowing, murabaha financing, finan ( n

other application of time value of money. These different
types of interests warrant separate disclosure because
f direct effect
the nature and kind of the entity's operation and its

financial instruments. Consequently, the Board cannot

n_investors who ar ncern t

specify a uniform quantitative threshold for materiality
or predetermine what could be material in a particular
situation.
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IAS 1 Presentation of Financial Statements
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The IAS 1 Presentation of Financial Statements is endorsed, taking in consideration the following modificatio

First: General clarification:

dole Cilousgi gl

The phrase ‘through profit and loss’ means whenever it ap-
pears 'through recognition in income statement’. The phrase
‘components of profit or loss’ means whenever it appears
‘components of statement of income’. The phrase ‘profit or
loss’ means whenever it appears either ‘income statement’
or ‘net income’ depending in the context. For example, this
phrase means ‘net income in paragraph 7 in the context of
defining profit or loss, while it means ‘income statement’ in
the context of defining ‘reclassification adjustments’. The
above phrases appear in paragraphs 7, 8,10A, 38A, 81A, 81B,
82, 82A, 87, 88,89, 93, 95, 96, 99,102, 106, 115).

This is because the terms “income statement” and “net in-
come” is used regularly in Saudi environment.

Second: Modification on specific paragraphs:

5 (Modification):

Paragraph 5 is modified because there is a special standard
for presentation of financial statements for non for profit
entities in Saudi Arabia.

5 This Standard uses terminology that is suitable for profit-
oriented entities, including public sector business entities.
If entities with not-for-profit activities in the private sector
or the public sector are allowed to apply this Standard, they
may need to amend the descriptions used for particular line
items in the financial statements and for the financial state-
ments themselves.

54 (addition):

The requirements of the subparagraph (n) is extended to
include presentation of the liabilities for Zakat payable. This
additional requirement is added because Saudi companies
are required to pay Zakat. This subparagraph should be
read as following:

(n) liabilities for Zakat payable, as defined in SOCPA stan-
dard on Zakat, and liabilities and assets for current tax and,
as defined in IAS 12 Income Taxes ...
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78 (addition):

Additional items should be disclosed to provide information
to those investors in Saudi environment whose investment
decisions are affected by the availability of information
about the nature and kinds of the entity’s transactions. This
paragraph should be read as follows:

78 The detail provided in sub-classifications depends on the
requirements of IFRSs and on the size, nature and function
of the amounts involved. An entity also uses the factors set
out in paragraph 58 to decide the basis of sub-classifications.

The disclosures vary for each item, for example:

(a) items of property, plant and equipment are disaggre-
gated into classes in accordance with IAS 16;

(b) receivables are disaggregated into amounts receiv-
able from trade customers, receivables from related par-
ties, prepayments and other amounts. These balances

should be sub-classified more according to the nature
f the finan rrangements and their general terms (for

example, conventional finance, murabaha) with sufficient

isclosures that enabl rs to differentiat tween
different types of receivables;
inventori re di regated, in rdance with IAS 2

Inventories, into classifications such as merchandise, produc-
tion supplies, materials, work in progress and finished goods;

d) provisions are disaggregated into provisions for em-

L nefits and other items; an
e) equity capital and reserves are disaggregated into
vari L h id-in ital, share premium

and reserves.

f) financial assets (including cash, receivables and invest-

ments) are disaggregated into classes according to their
nature an neral term follows:
i. Cash.

ii.  Cash equivalents, sub-classified into their nature and
general terms, with sufficient disclosures that enable
users to differentiate between different types of cash
equivalents.

iii. Term deposits, sub-classified into their nature and
general terms (for example, conventional deposit and
murabaha deposit), with sufficient disclosure that en-

able users to differentiate between different types of
term its.

iv. receivables, sub-classified into their nature and gen-
eral terms (for example, conventional lending and

murabaha financing), with sufficient disclosures that
nabl rs to differentiat tween different t
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of receivables.

v.  equity investments sub-classified into direct invest-
ments and investments in portfolios and investment
funds, with more sub-classification into different types
of portfolios and funds (for example conventional fund

n hariah compliant fun rding to the fun
manager’s classification), with sufficient disclosures
that enable users to differentiate between different
types of equity investments.

vi. Disclosure of investments in bon rately of th
in sukuks, with sub-classification of each into their na-
ture and general terms, with sufficient disclosures that

enable users to differentiate between different types of
bonds and sukuks.

(g) financial liabilities (including bank overdraft and pay-

ables) are disaggregated into classes according to their
nature and general terms as follows:

i.  bankoverdrafts are disaggregated into classes accord-
ing to their nature and general terms (for example con-
ventional and tawarrug), with sufficient disclosures that

nabl rs to differentiat tween different t f
bank overdrafts. This disclosure should be provided re-
rdl whether or not bank overdrafts are treat

part of managing cash and cash equivalents. gbquig lgisub 5 alnéo olawll dnlg gllol i
| 67 poaLdy didlo ¢laiy Jlioll dolell

ii. l -classified into their nature an neral
terms (for example, conventional borrowing and ta-
warrug; vendors on conventional is or murabah
with sufficient disclosures that enable users to differ-

entiate between different types of payables.

iii. Disclosure of bonds separately from sukuks, with sub-
classification of each into their nature and general
terms, with sufficient disclosures that enable users
to differentiate between different types of bonds and
sukuks.

82 (addition): H(aslo)) A
The requirement of presenting revenue is expanded to require | JP¥€ 1§29 «(J5all @ails o wilbalpdl dye wlbio ] woloy
entity to present revenue into_three categories: revenue from dbuiidll o Gyl dloeio Wlegoao il o clalpl
main operations, finance revenue (if it is not its main operation) ol bludl ga Jigaill g4y |'3D ahgodl wisly Ul “é—lﬂéml
and other revenues. This requirement is added because it re- | J0y aill cbioll a» @olo| cuaig sl cilalpllg (6Liol
flects the current practice of Saudi companies that distinguish | 2HUl gw Gueill o d4laoll 6 ygueiwall ayle slicl Lo slaiol
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ing of the nature of the entity's operations and types of its rev- 'Sl a5 8j60ll 02 dcljd ali ayleg opiall anlAll 8L o)e
enues. The paragraph should be read as follows:
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82 In addition to items required by other IFRSs, the profit

ortoss—section—or-the statement of income profit-ortoss

shall include lineitems that present the following amounts

for the period:

(a) revenue presenting separately interest revenue calcu-
lated using the effective interest method: and presenting

rately:

ther financing reven nd other reven

(aa) gains and losses arising from the derecognition of fi-
nancial assets measured at amortised cost;

(b) finance costs;

(ba) impairment losses (including reversals of impairment
losses or impairment gains) determined in accordance
with Section 5.5 of IFRS 9;

(c) share of the profit or loss of associates and joint ven-
tures

accounted for using the equity method;

(ca) if a financial asset is reclassified so that it is measured
at fair

value through profit or loss, any gain or loss arising from a
difference between the previous amortised cost of finan-
cial asset and its fair value at the reclassification date
(as defined in IFRS 9);

(cb) if a financial asset is reclassified out of the fair value
through other comprehensive income measurement
category so that itis measured at fair value through prof-
it or loss, any cumulative gain or loss previously recog-
nised in other comprehensive income that is reclassified
to profit or loss;

(d) tax expense and Zakat;

(e) [deleted]

(ea) a single amount for the total of discontinued operations
(see IFRS 5).

(f-i) [deleted]

97A (additional paragraph):

A new paragraph is added after paragraph 97 to require
detail disclosure about the entity’'s revenue to enable us-
ers differentiate between different types from each source
presented in the income statement and to fulfill the infor-
mation needs of those investors whose investment deci-
sions are affected by their understanding of the nature of
the entity’s revenues and return on its investments. This
paragraph should be read as follows:
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97A An entity shall disclose details about its revenues as

follows:
i. Revenue from main ration -classifi int
major _types of activities with sufficient disclosures

that enable users to differentiate between different
types of revenue from main operations.

ii.  Disclosure of finance revenue or interest revenue (if it is
not the main revenue), from conventional time deposit
and lending and bonds separately from other sources

h as th rise from finance | murabaha, an
application of time value of money. ...etc., with sufficient
disclosures that enable users to differentiate between
different types of finance revenues. An entity must dis-
close interest revenue from conventional time deposits
and lending no matter how small is this amount.

into differ-
ins from sell-

iii. ther reven n in -classifi

nt t f reven for exampl

ing financial assets should be sub-classified into the
different types of financial assets disposed), with
sufficient disclosures that enable users to differenti-
ate between different types of other revenues and
gains.
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102 (addition):

Last line of the example is extended to include refer-
ence of Zakat. This additional requirement is added
because Saudi companies are required to pay Za-
kat and charged to the Income Statement. This sub-
paragraph should be read as following:

Hasd)) 1.1
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102 ...An example of a classification using the na- 1oguoall depb agyb plasiwl cayindll Jio h layog ...l -1
ture of expense method is as follows:

Profit before zakat and tax X X ayjnllg sl Juo oyl
103 (addition): (aslo)) 1.1

Last line of the example is extended to include refer-
ence of Zakat. This additional requirement is added
because Saudi companies are required to pay Za-
kat and charged to the Income Statement. This sub-
paragraph should be read as following:

103 ...an example of a classification using the func-
tion of expense method is as follows:

Profit before zakat and tax X
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105A (additional paragraph):

A new paragraph is added after paragraph 105 to require addi-
tional disclosure about finance cost. The disclosure is required
because it provide important information to those investors
whose investment decisions are affected by the availability
of detailed information about the different kinds of financing
costs during a period. The paragraph is read as follows:

105A An entity must disclose finance cost or interest ex-
n -classified into different t h th

arise from finance lease, borrowing, installment purchas-
es and murabaha, and application of time value of mone
..etc. with sufficient disclosures that enable users to dif-
ferentiate between different types of finance costs. An
entity must disclose interest expenses from conventional
rrowing an nds no matter how small is this amount.
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|AS 2 Inventories
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The 1AS 2 Inventories is endorsed as it was issued by the 1ASB without any modifications.
“ayaaill Clsaill &35V Jgall dusulsall jlue tlsy
|AS 7 Statement of Cash Flows
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The 1AS 7 Statement of Cash Flows is endorsed, taking in consideration the following modification

Modification on specific paragraphs:

14(addition)
Sub-paragraph (f) is extended to include reference of Zakat.
This paragraph is read as follows:

14 ... Examples of cash flows from operating activities are:

(a)...

:eiljaall Lle @saodl citlasill
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A

(f) cash payments or refunds of zakat and income taxes | 7 ¢

unless they can be specifically identified with financing and dbuiillly -3300 JAuiu- lghy ghaall ub Uj" rOJ LD.."..LQ.LD

investing activities; and ailigaillg dyjlodiw I

() .. ()
35 (addition): (aslpd]) 35

Zakat is added to this paragraph to require presenting the Za-
kat paid. This paragraph is read as follows:
35 Cash flows arising from taxes on income and Zakat shall
be separately disclosed and shall be classified as cash flows
from operating activities unless they can be specifically identi-
fied with financing and investing activities.
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|AS 8 Accounting Policies, Changes in Accounting Estimates and Errors
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The 1AS 8 Accounting Policies, Changes in Accounting Estimates ;nd Errors is endorsed as it was issued by the 1ASB without any

modifications.

“wydill 8pid 2y ilaodll” 1+ Jgall dwulbooll jlso :Lualu

|AS 10 Events after the Reporting Period
gulao ge ol sl 846 sy sl 1+ Jgal dvwbaall juno guigilall guuwlaall dyagewll disgll iaoicl
J29i s e 40 120 05 Jgall dnubaall pylao
The 1AS 10 Events after the Reporting Period is endorsed as it was issued by the IASB without any modifications.

“J5all il 17 Jgall dglaoll o syl
|AS 12 Income Taxes
leo ulao ge palall gsall wilys” If Glgall duwlaall jhwo Guigildll guuwlaell dageull aisgll ciaaicl
Jasi s e o jao L8 Jgall apwlaall
|AS 12 Income Taxes is endorsed as it was issued by the IASB without any modifications.
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It has also issued a .43 Note: SOCPA has issued a modified version of the Zakah Standard that was issued in
technical release about the presentation of the effect of Zakah and Tax on equity if each class of owners agree to bear
Zakah or Tax expenses respective to their interest in the company’s capital
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“Cilasallg ©illg ciljlésll” 11 Jgall duulaoll juso lioli

IAS 16 Property, plant and equipment
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The IAS 16 Property, plant and equipment is endorsed taking in consideration the following modificati

Modification on specific paragraphs:

:ciljaall Lle @saoll citliasil

42A (addition) A new paragraph is added after paragraph 42 to re-
quire the use of the service of an independent and qualified person to
perform the valuation when the entity chooses the revaluation model
for an entire class of the property, plant and equipment.

The requirement is added to increase the confidence in financial
statement since the valuation profession in Saudi Arabia is an emerg-
ing profession. This additional paragraph should be read as follows:
42A If the entity chooses the revaluation model for an entire class of
property, plant and equipment, the valuation shall be performed by a
qualified valuer who is independent of the entity and holds a recog-
nised and relevant professional gualification and has recent experi-
ence in the location and category of the property, plant and equipment

being valued. The name and qualification of the valuer is required to
be disclosed.

oy of blidl clisg €7 sjaall a9y 8166 wolay (asln)) Ter
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77 (modification) the subparagraph (b) is modified to be con-
sisted with the added paragraph above (42A) which requires
the use of the service of an independent and authorized
valuer when the entity chooses the revaluation model. The
paragraph should be read as follows:
77 If items of property, plant and equipment are stated
at revalued amounts, the following shall be disclosed in
addition to the disclosures required by IFRS 13:

(a) the effective date of the revaluation;

(b) whether—an—independent—vatuer—was—invotvedthe
name and qualification of the independent valuer;

(c) [deleted]

(d) [deleted]

(e) for each revalued class of property, plant and equip-
ment, the carrying amount that would have been
recognised had the assets been carried under the
cost model; and

(f) the revaluation surplus, indicating the change for the
period and any restrictions on the distribution of the
balance to shareholders.
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79A (addition) An new paragraph is added after paragraph
79 to require detail disclosure about the cost of testing and
trial operation of the entity's assets.

The paragraph is added because of the materiality of such
costs in some industry in Saudi Arabia such as oil and gas,
which are not currently addressed appropriately in the stan-
dard. This additional paragraph should be read as follows:
79A Referring to paragraph 17 (e), the entity shall disclose
the following:

a) the nature of testing and pre commissioning activities

b) th t of testing and pr mmissionin tivities that
has been capitalized during the period

c) revenue nett inst th t of testing and pr. m-
missioning activities

d) the ex f reven nerated, if any, from
tivities over their cost during the period, and

e) ther ns of an [ rforming testing and pri
commissioning activities beyond the planned date.
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|AS 17 Leases
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|AS 17 Leases is endorsed taking in consideration the following modifications:

Modification on specific paragraphs:

:ciljaall Lle @lsanll citliasil

(31)(e)(iv) (Addition) A subparagraph is added to this para-
graph to require disclosure about contractual terms, for
each party to lease contract that relate to ownership, basic
maintenance, guarantee, and insurance of the leased asset
and the ownership transfer arrangements (if any).
This additional disclosure is required to provide necessary in-
formation to the financial statements users in Saudi environ-
ment to assess the contractual effect of the lease on both of the
lessee and lessor. This additional paragraph is read as follows:
31 ..
(a)...
(e)
(i)...
(iv) the contractual terms, for each party to lease
contract, that relate to ownership, basic mainte-
nance, guarantee and insurance of the leased asset
and the ownership transfer arrangements (if any).
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(47) Subparagraphs are added to this paragraph to required dis-
closure about contractual terms, for each party to lease contract
that relate to ownership, basic maintenance, guarantee, and in-
surance of the leased asset and the ownership transfer arrange-
ments (if any) and the contractual effect of termination of the
contract and the accumulated refundable rent upon termination.

This additional disclosure is required to provide necessary in-
formation to the financial statements users in Saudi environ-
ment to assess the contractual effect of the lease on both the
lessee and lessor. This additional paragraph is read as follows:

47...
(a)...

(g) contractual terms, for each party to lease contract that
relate to ownership, basic maintenance, guarantee, and

insurance of the leased asset and the ownership transfer
arrangements (if any). The amount of basic maintenance

if any) shall iscl

h) contractual effect of termination of the contract be-
cause of the force majeure and whether lessee is required
to pay the subsequent lease payments

(i) the accumulated refundable rent upon termination (the
accumulate right to ownership).
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Note: IFRS 16 “Leases” is not yet endorsed by SOCPA.
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|AS 19 Employee henefits
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The IAS 19 Employee benefits is endorsed taking in consideration the following modifications:

Modification on specific paragraphs:

iljgall Sle dlsanll cithasill

8 (addition) Definition of “The return on plan assets” is ex-
panded to include the reference of zakat. The revised para-
graph should be read as follows:

The return on plan assets is interest, dividends and other
income derived from the plan assets, together with realised
and unrealised gains or losses on the plan assets, less:

(a) any costs of managing plan assets; and

(b) any zakat and tax payable by the plan itself, other
than tax included in the actuarial assumptions used to
measure the present value of the defined benefit obligation.
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(dealpallg duwlaoll) dydgall pleall I Jgaill

130 (addition) Paragraph 130 is expanded to include the reference
of zakat. The revised paragraph should be read as follows:

130 In determining the return on plan assets, an entity
deducts the costs of managing the plan assets and any zakat
and tax payable by the plan itself, other than tax included
in the actuarial assumptions used to measure the defined
benefit obligation (paragraph 76). Other administration costs
are not deducted from the return on plan assets.
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142A (addition) A paragraph is added after paragraph 142
to require an entity to provide disclosure about the compo-
nents of the assets of the employee defined benefit plan.

This disclosure is required because of its effect on investors’
decision in the Saudi environment. This additional paragraph
should be read as follows:

142A The entity shall provide disclosure about the compo-
nents of the assets of the employee defined benefit plan in
the same manner as required by the additional paragraph

78(f) of IAS 1, which is added by SOCPA for the detailed dis-
losure of financial
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IAS 20 Accounting for Government Grants and Disclosure of Government Assistance is endorsed taking in consideration the following modification:

:iljgall e alsaall citlasill

Modification on specific paragraphs:

(23A) (addition) A new paragraph is added after paragraph 23 to re-
quire the entity to measure the fair value of government grants where
no active market on the basis of a valuation by an independent valuer
who holds a recognised and relevant professional qualification and
has recent experience in the location and category of the granted as-
sets being valued.

The requirement is added to increase the confidence in the valuation of
its assets since the valuation profession in Saudi Arabia is an emerg-
ing profession. This additional paragraph should be read as follows:

23A An entity is required to measure the fair value of non-monetary grants
that have no active market on the basis of a valuation by an independent
valuer who holds a recognised and relevant professional qualification and
has recent experience in the location and type of the granted assets being
valued. The name and qualification of the valuer is to be disclosed.
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|AS 21 The Effects of Changes in Foreign Exchange Rates
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The IAS 21 Effects of Changes in Foreign Exchange Rates is endorsed as it was issued by the IASB without any modifications.
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IAS 23 Borrowing costs
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The IAS 23 Borrowing costs is endorsed taking in consideration the following modification

Modification on specific paragraphs:

:eiljaall Lle @saoll citlasil

6 (addition)
Adding finance cost resulting from murabahah, tawarrug and other
Shariah compliant finance transactions to the components of finance
cost listed in paragraph 6. The paragraph should be read as follows:
Borrowing costs may include:
(a) interest expense calculated using the effective interest meth-
od as described in IFRS 9;
(b) [deleted]
(c) [deleted]
(d) finance charges in respect of finance leases recognised in
accordance with IAS 17 Leases; and
(e) exchange differences arising from foreign currency borrow-
ings to the extent that they are regarded as an adjustment to
interest costs.
f)finan har resulted from Mur.
Shariah compliant finance transactions.
Note: The cross reference in sub paragraph (d) will be changed
when IFRS 16 Leases is endorsed, which is not yet endorsed by
SOCPA at the time of publishing this document.
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26 (addition)
In addition to the disclosure requirements in paragraph 26 (a), the
entity shall disclose separately the finance costs according to their
sources (eg. Conventional borrowing, tawarrug, etc.).
This additional disclosure is required because of the importance of dis-
tinguishing between different finance costs to the investor’s decisions
in Saudi environment. This paragraph should be read as follows:
26 An entity shall disclose:

(a) the amount of borrowing costs capitalised during the period,

separately categorized according the source of finance (eg.

nventional borrowing, tawarrug); and
(b) the capitalisation rate used to determine the amount of
borrowing costs eligible for capitalisation
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The 1AS 24 Related Party Disclosures is endorsed taking in consideration the following modification

Modification on specific paragraphs:

wiljsall Ll albaall csllasill

9 (modification of definition):

the definition of Close members of the family of a person is
modified to reflect the definition suitable of the Saudi environ-
ment. This definition should be read as follows.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity and include

th who ar nsider [ mem f the famil
rding to the law or the prevailin tomary norms in th
nvironment where the entit tes. In th f i

Arabia, the following ar nsider L members of th

family of a person:

) that person’s children and spouse erdomestic-partrer;

) children of that person’s spouses efd-efﬁest-'r&paﬂ-ﬁef; and
)

c) parents, gran rents, brother. ister: hildren
and other dependants of that person or that person’'s spouse
or-dormesticpartner.

(a
(b
(
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The 1AS 26 Accounting and reporting by refirement benefit plans is endorsed taking in consideration the following modification

Modification on specific paragraphs:

35 (addition)

Paragraph 35(b)(viii) is expanded to include the reference of
zakat. The revised paragraph should be read as follows:

35

(@ ...

(b) ...
(i)...
(

viii) zakat and taxes on income;

:eiljaall Lle @saodl crtlasil

(aslo)) Fo

L) ducall spsall (6 85I I 6jliv Ul aslo] cuai
[ Los 6j8all 03m beljd

)

()

B
(
(A

Qi ayeg .(A) (

)
)
Joall Ll Lislllg 5141 ()




(dealpallg duwlaoll) ddgall pleall I Jgaill

36A (addition) A paragraph is added after paragraph 36 to require
disclosure about the assets and liability of the retirement benefit
plan.

This disclosure is required because of its effect on participants’
decisions in the Saudi environment. This additional paragraph
should be read as follows:

A The report of lan shall
sure about the assets and liability of the retirement benefit plan in
the same manner as required by the additional paragraphs 78(f

n f IAS1, which ar PA for the detail isclo-
sure of financial assets and liabilities. If the plan assets represent

assets invested with an insurance company, the entity shall pro-
r t the nature of the insuran

retirement benefit ntain disclo-

Vi iscl mmercial or

cooperative).

36B (addition) A paragraph is added after paragraph 36 to require
detail disclosure about the investment return of the retirement
benefit plan categorized according the nature of the investments
(eg. Dividends, interests on conventional time deposits and bonds,
return on sukuk and murabahah). The entity shall disclose inter-
est on conventional time deposits and bonds, irrespective of its

amount.

This additional disclosure is required because of its effect on
participants’ decisions in the Saudi environment. This additional
paragraph should be read as follows:

36B The report of a retirement benefit plan shall contain detailed
disclosure about the investment return of the retirement benefit

rding the nature of the inv
Dividends, interests on conventional time deposits and bonds, re-

lan categoriz tment .

turn on sukuk and murabahah). The interest on conventional time
its an n nd similar_instruments must iscl

separately irrespective of its amount.
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|AS 27 Separate Financial Statements
wulao ge jaloll “dlnsioll ylloll pilgall” IV Jgall duulaall Juzo guigilall guuwlaol &iageuwll digl Ciasicl

J129i 1 e 40 ja0 03 Jgall duwbaall pylso

The 1AS 27 Separate financial statements is endorsed as it was issued by the IASB without any modifications.




VISION d__1d)

(a=olyallg duwloall) adgallipslealli I Jgadll

diagouudl dyjell dalooll
KINGDOM OF SAUDI ARABIA

«dS ol Cileqpirollg dluojll Oiliiall WP Slyladiawdl " A ?Jg:dl dbaoll juso jpue b
|AS 28 Investments in Associates and Joint Ventures
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The 1AS 28 Investments in Associates and Joint Ventures is endorsed as it was issued by the 1ASB without any modifications.
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|AS 29 Financial Reporting in Hyperinflationary Economies
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IAS 29 Financial Reporting in Hyperinflationary Economies is endorsed as it was issued by the IASB without any modifications.
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IAS 32 Financial Instruments: Presentation
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IAS 32 Financial Instruments: Presentation is endorsed taking in consideration the following modification:

Modification on specific paragraphs:

:ciljgall e dldaall osllasil

2 The objective of the standard stated in paragraph 2 cover how the
entity classifies interest, dividends, losses and gains related to fi-
nancial instruments. Since some of the Shariah compliant financial
instruments that are in substance covered by this standard result
in finance return and cost, the phrase “finance return and cost” is
added to this paragraph. This paragraph should be read as follows:

2 The objective of this Standard is to establish principles for
presenting financial instruments as liabilities or equity and for
offsetting financial assets and financial liabilities. It applies to
the classification of financial instruments, from the perspective
of the issuer, into financial assets, financial liabilities and equity
instruments; the classification of related interest, finance return
and cost, dividends, losses and gains; and the circumstances in
which financial assets and financial liabilities should be offset.
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|AS 33 Earnings Per Share
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The IAS 33 Earnings Per Share is endorsed taking in consideration the following modification:

Modification on specific paragraphs:

iljgall e dldaoll cithasill

13 (addition):

Zakat is added to this paragraph as it is an expense to the
entity. This paragraph is read as follows:

13 All items of income and expense attributable to ordinary equity
holders of the parent entity that are recognized in a period, includ-
ing tax and Zakat expenses and dividends on preference shares

classified as liabilities are included in the determination of profit
or loss for the period attributable to ordinary equity holders of the

parent entity (see IAS 1).

(aslo)) I

Blitiall (ilbgyno 2ol Layliicly 88all oam (] 651 dol] aly
1ol Los 8360l 0am belys ol aileg

aolell aguwdll dony anlall spall djlws gl puy wand e I¥
alany dolall wilogunollg Jaall ogiy 100 jai ol slitiall
els o Loy spall (o caidl Lillg o1 slitall dyslell aguwl
8jlioall agwll Gle olydl wisyjgig 8lsilg dyrll Logno
(1 Jgall dwwlaall jueo fil) ciloljl Lgif Lle dsinall

“‘._.,Jgﬂl ollodl pysill” M€ lgall duulaoll jliso :gguallg b
|AS 34 Interim Financial Reporting
pleo gulao ge paloll gl Jloll pyaill” PE Jgall dywlrall o guigilall guuwboall digewll digll iasicl

J29i T e 40 10 03 Jgall duubaall

The IAS 34 Interim Financial Reporting is endorsed as it was issued by the IASB without any modifications.
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|AS 36 Impairment of Assets
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IAS 36 Impairment of Assets is endorsed as it was issued by the IASB without any modifications.
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|AS 37 Provisions, Contingent Liabilities and Contingent Assets
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IAS 37 Provisions, Confingent Liabilities and Confingent Assets is endorsed taking in consideration the following modification

Modification on specific paragraphs:

ciljgall e dldaall osllasil

(55A) (Addition) A new paragraph is added after para-
graph 55 to require disclosure about the nature of the
business of the third party that are required to pay
part or all of the expenditure required to settle a provi-
sion (for example cooperative insurance, commercial
insurance, financial guarantee).

This additional disclosure is required to provide nec-
essary information to the financial statements users
in Saudi environment in order to help them to assess
the extent of compliance of entity operation with Sha-
riah. This additional paragraph is read as follows:

55A An entity shall disclose the nature of business of the
other party that is required to pay part or all of the expendi-
ture required to settle a provision (for example cooperative
insurance, commercial insurance, financial guarantee).
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(60A) This standard requires recognition for the increase in
the amount of the provision because of the time value of mon-
ey as borrowing cost. Since IAS 23 does not require detailed
disclosure about the components of the finance cost included
in the profit or loss, as additional paragraph is added to this
standard to require disclosure of the amount added to the fi-
nance cost recognized in the profit or loss that represent the
increase in the amount of the provision because of time value
of money. Also, the face value of the provision, if predeter-
mined, shall be disclosed.

This additional disclosure is required to provide necessary
information to the financial statements users in Saudi en-
vironment about the components of finance cost and face
value of provisions, if predetermined, in order to help them
to assess the extent of compliance of entity operation with
Shariah. This additional paragraph is read as follows:

60A An entity is required to disclose the amount added to the
finance cost recognized in the profit or loss that represent
the increase in the amount of the provision because of time

value of money. Also, the face value of the provision, if pre-
determined, shall be disclosed.
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The 1AS 38 Intangible assets is endorsed as it was issued by the IASB without any modifications
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IAS 40 Investment Property is endorsed taking in consideration the following modification:

Modification on specific paragraphs:

32 (modification) paragraph 32 is modified to the en-
tity is required to measure the fair value of investment
property on the basis of a valuation by an independent
valuer who holds a recognised and relevant profes-
sional qualification and has recent experience in the
location and category of the investment property being
valued.

This addition is to increase the financial statements
users trust in the entity valuation of its investment
property. This paragraph is read as follows:

32 This Standard requires all entities to measure the
fair value of investment property, for the purpose of
either measurement (if the entity uses the fair value
model) or disclosure (if it uses the cost model). For the
purpose of preparation of the annual financial state-
ments, an entity is required encouragedbut-notre-

guired; to measure the fair value of investment prop-
erty on the basis of a valuation by an independent
valuer who holds a recognised and relevant profes-
sional qualification and has recent experience in the
location and category of the investment property being

valued. The name and qualification of the valuer shall
be disclosed.
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Modification on specific paragraphs:

:ailjaall Lle aldaall citlasil

75 (modification) paragraph 75(e) is modified to be aligned
with the modification of paragraph 32, which requires the en-
tity to measure the fair value of investment property on the
basis of a valuation by an independent valuer. This paragraph
is read as follows:

75  An entity shall disclose:
(@ ..

(e) the name and qualification of the inde-
pendent valuer.
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75A (addition) A new paragraph is added after paragraph 75
to require separate disclosure of the amount of the invest-
ment properties held for rental income, for capital apprecia-
tion and for those that the entity held for a currently undeter-
mined future use.

This addition because of the effect of such information on
the users’ decisions in Saudi Arabia, especially its effect on
future cash flows and on the calculation of Zakat due. This
additional paragraph is read as follows:

75A An entity shall disclose separately the amount of invest-
ment properties held for rental income, for capital apprecia-
tion and for those that the entity held for a currently undeter-
mined future use.
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IAS 41 Agriculture
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IAS 41 Agriculture is endorsed taking in consideration the following modification:

-dole i llawi gl

First: General modifications:

Replacing all examples that are contradictory to Shariah with
suitable examples (para. 3, 4). For example, as in paragraph 4,
example of pigs and their products is replaced with cattle and
its products. Similarly, the example of vines and its products is
replaced with olive trees and their products
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IFRS 1 Firsttime Adoption of International Financial Reporting Standards is endorsed taking in consideration the following modification:

Modification on specific paragraphs:

:ailjaall Lle @saall citlasil

11 (modification) the options in para. 11 are limited in relation
only to the recognition of revaluation surplus of property, plant
and equipment, where such difference must be recognized in
revaluation surplus within equity and then treated according to
IAS16 requirements.

This modification is for the sake of consistent subsequent treat-
ment and not to make such surplus available of immediate dis-
tribution. This paragraph should be read as follows:

11 The accounting policies that an entity uses in its opening
IFRS statement of financial position may differ from those that
it used for the same date using its previous GAAP. The result-
ing adjustments arise from events and transactions before the
date of transition to IFRSs. Therefore, an entity shall recognise
those adjustments directly in retained earnings (or, if appropri-
ate, another category of equity) at the date of transition to IFRSs.
Specifically, if the entity choose to use the revaluation model to
measure a class of property, plant and equipment in accordance
with IAS 16, the revaluation surplus of property, plant and equip-
ment shall be recognized in the revaluation surplus account in
the equity, and then treated according to IAS 16 requirements.
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D5A (addition) a new paragraph after (D5) is added to require the use
of the service of an independent and qualified person to perform the
valuation when the entity chooses the use of the fair value to measure
an item of its property, plant and equipment or investment property to
be its deemed cost at the transition date.

The requirement is added to increase the confidence in financial state-
ment since the valuation profession in Saudi Arabia is an emerging
profession. This additional paragraph should be read as follows:

Db5A If the entity chooses to use the fair value to measure an item of its
property, plant and equipment or investment property to be its deemed
cost at the transition date, the valuation shall be performed by a guali-
fied valuer who is independent of the entity and holds a recognised and
relevant professional qualification and has recent experience in the
location and category of the property, plant and equipment or invest-
ment property being valued. The name and qualification of the valuer is
required to be disclosed.
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IFRS 2 Share-based payment
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The IFRS 2 Share-hased payment is endorsed as it was issued by the IASB, with the reminder that the ability of the entity to issue share

capital in consideration of goods or services received requires legal bases, which is outside the scope of accounting standards.
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IFRS 3 Business combinations
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Juasi sl e o jao L8 . ,Jgall duulaoll

The IFRS 3 Business combinations is endorsed as it was issued by the IASB without any modifications.
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IFRS 4 Insurance Contracts
pl2o yulao e paloll “guolill agac” € Lol pydill Jgall jlnoll guigilal] guulroll dyageull dixgll craaicl
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IFRS 4 Insurance Contracts is endorsed taking in consideration the following modification:

:ailjaall Lle @ldaall citlasil

Modification on specific paragraphs:

(44A)(Addition) A paragraph is added after paragraph (44) to
require an entity that conducts its business according to co-
operative insurance to disclose certain information about its
dealing with the insurance operation.
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This additional disclosure is required to provide necessary
information to the financial statements users in Saudi envi-
ronment to assess nature of the business of cooperative in-
surance entities investments in order to help them to assess
the extent of compliance of entity’s operations with Shariah.
This additional paragraph is read as follows:
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44A an entity that conducts its business according to coopera-

tive insurance shall disclose the following:

a) Disclose the bases for the deduction of its share from in-
surance operation surplus (For example: Agent fees that

deducted after transferring a percentage from the surplus
to the policy shareholders fund; agent fees or mudharaba
that is considered an expense of the insurance operation;
or performance bonus as a percentage of the surplus.

b) Disclose the bases for the treatment of deficit in insurance
operation. For example, providing finance or gardh hasan
(interest-free loan) from shareholders to the insurance op-
erations.

c) Disclose the company fees related to the management of
the insurance operation separately from those fees related
to the operating activities of shareholders in the statement
of income of insurance operation.

d) Disclose in the policy the contractual position of the com-

pany (For example: statement in the policy that the compa-

ny is a manager of insurance operation; agent; mudhareb;

or absence of such statement in the policy.

2l lgy Bisiaoll dglaiall pé Joodl" 0 Jlall psill Jgallusoll :ggiatllg sl
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IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
2ull lgy Bainall lglaioll pé Jondl" 0 Jloll paill Jgall usall uiglall guulaall dyageull disgll crasicl
J122i f e 30 30 105 o Jgall dnulaoll pylso gulaw ge jalnll “sjoiuall pé cillosllg
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations is endorsed as it was issued by the IASB without any

modifications.
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IFRS 6 Exploration for and Evaluation of Mineral Resources
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IFRS 6 Exploration for and Evaluation of Mineral Resources is endorsed as it was issued by the IASB without any modifications.




VISION d__19]

2:::30

diagouull dujell dalooll
KINGDOM OF SAUDI ARABIA

(dealpallg duwlaoll) dydgall pleall I Jgaill

“Ublos Ll :auloll ilgadl” v E,JloJI paill ,.._.,Jg:JI Jueall :ygitlillg i
IFRS 7 Financial Instruments: Disclosure
ge jalall " aiblos i :aglall tilgadl” v Glall pysill Jgall jheall guigilall guuwball dageull disgll iasicl
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IFRS 7 Financial Instruments: Disclosure is endorsed taking in consideration the following modification:

Modification on specific paragraphs:

ciljgall e dldaall osllasil

42HA (addition) A new paragraph is added after paragraph
42H to require the entity to disclose the contractual arrange-
ments of its financial instruments and how their return or
cost are calculated.

This additional disclosure is required to provide necessary
information to the financial statements users in Saudi envi-
ronment whose decisions are affected by the availability of
information about the nature and type of the entity transac-
tions in order to help them to assess the extent of compli-
ance of financial instruments and their return and cost with
Shariah. This additional paragraph is read as follows:

42HA An entity shall discl the nature of th ntractual
arrangements of investment account and other financial
instruments such as bonds, sukuk and derivatives whether
the entity is an investor or issuer of such instruments. More-
over, the entity shall disclose how the return or cost of such
instrument are calculated (e.qg., interest, rental income, full

rticipation, limit rticipation with r or lower limit

of the return, revolving Murabaha).
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42HB (addition) A new paragraph is added after the added
paragraph 42HA to require the entity to disclose separately the
amount of debt instrument issued, bought, transferred or sold
during the annual period.

This additional disclosure is required to provide necessary infor-
mation to the financial statements users in Saudi environment
whose decisions are affected by the availability of information
about the movement of debt in the entity in order to help them
to assess the extent of compliance of financial instruments with
Shariah. This additional paragraph is read as follows:

42HB An entity shall discl rately the amounts of invest-

ment in debt instruments (e.g. bond, sukuk and receivables
bought, transferred or sold during the annual period.

42HC (addition) A new paragraph is added after the added para-
graph 42HB to require the entity to disclose in detail the financ-
ing amounts according to the type of contacts used to obtain the
finance.
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This additional disclosure is required to provide necessary informa-
tion to the financial statements users in Saudi environment whose
decisions are affected by the availability of information about the na-
ture and type of the entity transactions in order to help them to assess
the extent of compliance of financial instruments and their return and
cost with Shariah. This additional paragraph is read as follows:
42HC In ition to the requir isclosure in IAS1 itional

h 78F-G) An entity shall discl rately the amount of each
of the following type of finance contracts:
a- Conventional loan (direct monetary finance)

b-  Zero interest loan (gardh hasan).

c- Murabaha (sale or purchase on deferred payment). Indicators
evidencing that the transaction is Murabaha include:

i. The commodity underlying Murabaha is not from the identi-
cal commodity such as shares and metals traded in exchange
markets.

ii. The commaodity underlying Murabaha is from type of goods
needed in the entity’'s ordinary operations.

d- Tawarrug (buying goods on deferred payment which is not re-
lated to the ordinary activities of the entity and are bought for
the purpose of cash sale to third party). Indicators evidencing
that the transaction is Tawarrug include:

i. The commodity underlying Tawarrug is from the identical
commodity such as shares and metals traded in exchange
markets.

ii. The commodity underlying Tawarrug is from type of goods
that are not related to the entity’s ordinary operation.

e- Tawarrug with authorization of sale (buying goods on deferred
payment with concurrent authorization of the seller to resell
to third party). Indicator of such contract is the presence of the
authorization for resale with the contract.

f- Istisna’finance (a finance contract where the creditor bear the con-
struction and manufacturing work and the responsibility for non-
performance). Indicator of such contract is that the contract is writ-
ten as an Istisna’ contract between two parties: the contractor and
the customer and not as purchase and sale or loan and borrowing.

g- Future leasing finance (lease of assets before its construction
is complete).

h-  Sale with lease back as a finance lease (contract to sell and
lease back where the lessee is the seller).

42HD (addition) A new paragraph is added after the added para-

graph 42HC to require the entity to disclose type of risks and cost

arise from the financial instrument that relates to the ownership
risk of the underlying assets including any cost of basic mainte-
nance, if there any, and risk of the issuer profit or loss sharing, or
the presence of third party guarantee of all or some of those risks.
This additional disclosure is required to provide necessary information
to the financial statements users in Saudi environment whose decisions
are affected by the availability of information about some type of risks
associated with financial instrument that are assets based instrument
in order to help them to assess the extent of compliance of financial
instruments with Shariah. This additional paragraph is read as follows:
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42HD An entity shall disclose types of risks and cost arise from

assets based financial instruments that relates to the owner-

ship risk of the underlying assets including any cost of basic
maintenance, if there any, and risk of the issuer profit or loss
haring, or th f thir rt rant fall or

of those risks.

42HE (addition) A new paragraph is added after the added para-
graph 42HD to require the entity to disclose information about
compound instrument (such as investment sukuk that compris-
es leased tangible assets and Murabaha financial assets) and
the percentage of each component.

This additional disclosure is required to provide necessary in-
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formation to the financial statements users in Saudi environ-
ment whose decisions are affected by the availability of infor-
mation about the nature and type of the entity transactions in
order to help them to assess the extent of compliance of finan-
cial instruments and their return and cost with Shariah. This
additional paragraph is read as follows:

42HE An entity shall disclose the amount of its compound fi-
nancial instruments (such as investment sukuk that comprise
leased tangible assets and Murabaha financial assets) and the
percentage of each component.
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IFRS 8 Operating Segments
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The IFRS 8 Operating Segments is endorsed as it was issued by the IASB without any modifications.
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IFRS 9 Financial Instruments
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J129i 6l g g0 ja0 o8, Jgall apulaall
IFRS 9 Financial Instruments is endorsed as it was issued by the IASB without any modifications.
S ) gl Gaalig a¥ 0 YA/ /Y e ) e a8 A ) Asadaall e (udaal Wlg 4 a8 ) dlal) 30 A gal) jlaall el 3 (aadall) :A3a30a

YA sal) Cudaall (e B pabual) ASdady ¥4l A oal) dpalaall Jlaa (el @lld (e Yy LgiSang ca¥ + AVV/Y/Y G )Ll jlaall 13 gudat Lo
S aky el S A gal) Slmall el 1Y) (Gadail) Gaesd AN 3 381
Note: The IFRS 9 is to be applied as of 12018/1/ according to IASB. SOCPA is encouraging companies to apply this

Standard as of 12017/1/. Alternatively, they can apply the superseded Standard (i.e., IAS 39) as issued by IASB
during the period preceding the effective date of IFRS 9.
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IFRS 10 Consolidated financial statements
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The IFRS 10 Consolidated financial statements is endorsed as it was issued by the IASB without any modifications.
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The IFRS 11 Joint arrangements is endorsed as it was issued by the IASB without any modifications.
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IFRS 12 Disclosure of interests in other entities
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The IFRS 12 Disclosure of interests in other entities is endorsed taking in consideration the following modification

Modification on specific paragraphs:

:ailjaall Lle aldaall citlasil

B12(b)(vii) (addition):
Zakat is added to this paragraph as it is an expense to the entity.
This paragraph is read as follows:
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Zakat is added to this paragraph as it is an expense to the entity.
This paragraph is read as follows:
B13 In addition to the summarised financial information
required by paragraph B12, an entity shall disclose for each
joint venture that is material to the reporting entity the amount
of:

(g) income tax expense or income and
zakat expense.

B12 For each joint venture and associate that is material to | — éuu dwaml Cils — dlyoj 6liiog wljiuo ggpuo J4J ITw
the reporting entity, an entity shall disclose: ‘oc anai ol slidoll e winy st 5290 sliall
(@) ()

(<) J— ()

(i) )

(vii) post-tax and zakat profit or loss from discontinued opera- | p¢ cillasll go dupsllg 81 as &jluall gl gJ}Jl
tions. }.QJJJJ.OJ'
B13(g) (addition): (aslo)) (j) 1Pw

oo 61 a9 Cuyo (j) dcpall Gpeall I 6Ll d.oI_DI C1aj
'Sl Lab 6466l 02 deljd aif ayleg Slirioll |_J|.Og}_D.D

aglhall 6yniadll alall clogleall I dolslll 1P

ggJ_LLLDdﬁ.JQ.D.QJuloLuU.D..“bl.CI_DJ |ru0}.O_OJ||_Dg.OJ
g_h.oucp}g_dloa_v_oohm.oﬂ a.uu.ua.mmlcsa EIVITe)

()

B4l Loginiong Joall dups Joa gl Logoo () ()




(@salpallg auwlsal) adgal wlsall i Jeail

VISION d__19]

I daloall
KINGDOM OF SAUDI ARABIA

B16(b) (addition):

Zakat is added to this paragraph as it is an expense to the entity.
This paragraph is read as follows:

B16 An entity shall disclose, in aggregate, the carrying
amount of its interests in all individually immaterial joint
ventures or associates that are accounted for using the
equity method. An entity shall also disclose separately the
aggregate amount of its share of those joint ventures’ or
associates”:

(b) post-tax / zakat profit or loss from discontinued operations.
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B16A A new paragraph is added after paragraph B16 to require
the disclosure of the name of other entities in which the entity
has interest.

This paragraph is added because the effect of the additional dis-
closure on local investors whom decisions are affected by the
nature of the entity investments. The added paragraph should be
read as follows:

B16A the entity shall discl the nam f all of its invest
regardl f the materiality of h investments.
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B16B A new paragraph is added to require additional disclo-
sures about the investees if they are not listed in Saudi stock
market.

This paragraph is added because the importance of the addi-
tional disclosure to local investors who are may not be able to
obtain access to the financial statements of the investees. The
added paragraph should be read as follows:

B16B If the investee is not an entity listed in Saudi stock mar-
ket, the following shall be disclosed:

a. the nature of its activities.

_th tail of conventional financial t h nven-
tional tim its an n

c. the detail of conventional financial liabilities such as borrow-
ing and overdrafts from conventional banks and bonds.

d. disclosure separately of interest income from conventional

financial assets such as time deposits and bond no matter how
much its amount.

e.If the investee is a financial institution (such as bank, invest-
i financing, insurance and brokerage entities), the entit
must disclose its Shariah compliant status if it is available
(eg. Shariah complaint, non Shariah compliant) in the market
where it operates.

f.If it is impractical to provide all or part of the above infor-
mation, the entity shall disclose this fact and reasons for not
providing such information.
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IFRS 13 Fair Value Measurement
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IFRS 13 Fair Value Measurement is endorsed as it was issued by the 1ASB without any modifications.
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IFRS 14 Regulatory Deferral Accounts
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IFRS 14 Regulatory Deferral Accounts is endorsed as it was issued by the IASB without any modifications.
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IFRS 15 Revenue from Contracts with Customers
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IFRS 15 Revenue from Contracts with Customers is endorsed as it was issued by the 1ASB without any modifications.
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Note: The IFRS 15 is to be applied as of 12018/1/ according to IASB. SOCPA is encouraging companies to apply
this standard as of 12017/1/. Alternatively, they can apply the superseded standards (i.e., IAS 11 & 18) and related
interpretations as issued by IASB during the period preceding the effective date of IFRS 15.
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IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities
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J129i f g 60 130 8 ,Jgall dnulaall yleo yulao e jaloll agilisoll ciloljilulg dylnl Al )
IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities is endorsed as it was issued by the IASB without

any modifications.
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“dgulusall ilgallg dsigleill iliiall . clael pgul " 1 (IFRIC) g3l ponaill :ygsuydllg Cull
IFRIC2 Members’ Shares in Co-operative Entities and Similar Instruments
Agiglaill cliiioll 6 cloc Dl pgul” I (IFRIC) Jgall pudill slaiel guigilall guuulaoll didgaul dixgll Craaicl
J29i s e 40 10 05 Jgall dnubaall pyleo gulao ge jaloll “agilisall Cilgaillg

IFRIC2 Members' Shares in Co-operative Entities and Similar Instruments is endorsed as it was issued by the IASB without any modifications.

“Jlagl ade le sobiy Lo v 18 131 Lo 2y2a5” € (IFRIC) Jgall pausill :ygeujillg sl
IFRIC 4 Determining whether an Arrangement contains a Lease

e sl sobiy o wiyi gl 13] b aa” € (IFRIC) Jgall puudill uigilél] guulroll dygsuull disgll ianicl
1253 sl pé 30 a0 Lo . Jgall dnulaoll plso gulaw ge jaloll oy
IFRIC 4 Determining whether an Arrangement contains a Lease is endorsed as it was issued by the 1ASB without any modifications.

balelg lljl duolin ge aLbli poa b @gaall” 0 (IFRIC) Jgall pudill:jgsuyilg yuols
J.Ldl allnlllg dlpn il dbll ol
IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

gl @plin ge &bl poo b Ggaall” 0 (IFRIC) Jgall pusill guigiall guuwlaall dagewll aisgll iaoicl
lyasill uiedl 46 3381 o 4 Jgall dyulaall pleo yulao ge jaloll “Lill alnlg dlnil Al L) saleylg

:ayageull dyyell d4loall 46 Gubill dnlgll jueall cildhio go fjak U zj laylys] aic a9i ,illg .olial lgyl Lirall
IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds is endorsed taking
in consideration the following modification:

Modification on specific paragraphs: walsell e dlsaall aliaxill

(13A) (Addition) A new paragraph is added to require the entity that | ¢ 5Ll slitiall pasi of blpiil 886 cole (@olo)) (i13)
participate in decommissioning, restoration and environmental re- &j‘JLclg 26gall dlj| Cboljl dylso Pl yeaoll jlodiwll Ggain
habilitation funds to provide the disclosures required about the na- | aj il jlafiwll deub ge diglbhall Cblosl ol alb |
ture of investment that are added to the other standards relevant to p}mj_l ddgall pleoll (_gl) Wiljlodiw b ds el cals pleall ] Lgiolo]
investments (i., e, IFRS 7 and IFRS 12). (T adjg V ady Jloll
This additional disclosure is required to provide necessary informa- )
tion to the financial statements users in Saudi environment about
the nature of the entity investments in order to help them to assess
the extent of compliance of entity operation with Shariah. This ad-
ditional paragraph is read as follows:

13A An entity that participates in decommissioning, restoration and
environmental rehabilitation funds is required to provide the disclo-
sures required about the nature of investment that are added to the
other standards relevant to investments (i., e., [IFRS 7 and IFRS 12).

d4lonll &y 6 alall oflgall oa3iuo dob deledl 13s Liwg
gincluo) 8liall ciljlatiul deub ge Ciloglea) &ageuwll el
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gl iglygdl gall
IFRIC 6 Liabilities arising from Participating in a Specific Markei—Waste Electrical and Electronic Equipment

dou o a8jbitoll ge Ll Lol 1 (IFRIC) Jgall puusil guigilall guwlrol dyagewll aisgll cianicl
J1asi sl e 30 30 Lo . Jgall dnulaoll plso gulaw ge jalnll “duigyislylg dxibygdll 6jgadl ciblai 63320
IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical and Electronic Equipment is endorsed as it was

(@nalyollg duwlaall) dygall plaoll )] Jgail

issued by the 1ASB without any modifications.

"I Glgall dubroll Jumo wiagoy Bpell 6alef J320 Gubi” V (IFRIC) Jgall pansill :y9su)lllg suluy

aolall pasill s ClaboiBal b Jloll il

IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies
o wogay gyll dalel J330 Guhi” V (IFRIC) Jgall punsill guigital] guulaoll dageuwll &gll Cinaicl
105 «Jgall ol pileo alao ge aloll * golall p3cill il Cilblnisll b loll adlra Jgall duuwslaall
J1383 sl pé g0 jan
IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies is endorsed as it was issued by the IASB without

any modifications.

"basglly lgll Jlall il 1. (FRIC) Jgall il gy gol
IFRIC 10 Interim Financial Reporting and Impairment

ge pololl “boigllg gl Jlall pail” 1+ (FRIC) Jgall pudill guigilall guulnoll diageull disgll ciaoicl
J29i S e g0 120 05 Jgall dnubaall pyleo gulro
The IFRIC 10 Interim Financial Reporting and Impairment is endorsed as it was issued by the 1ASB without any modifications.

“dolall 023l jliol Cibuiy” IT (IFRIC) wlgall pausill ;g jlg uuli
IFRIC 12 Service Concession Arrangements

uulao ge jaloll “dolll @023l jluiol ilyigi” 17 (IFRIC) Jgall il guigilall guumlaall dageuwll gl ciasicl
J129i T e 40 ja0 03 . Jgall duwbaall pylso

IFRIC 12 Service Concession Arrangements is endorsed as it was issued by the IASB without any modifications.
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“logis J3ldllg Jugaill 3o iadl 3a)l cililbiog 3320 desio J.Di wle 2all” 1€ (IFRIC) olgll paudill - quundll
IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and their interaction
3all Cillbiog 3330 d9io Joi e 3all” 1€ (IFRIC) Jgall pausil guigial guwlaoll &igsul dixgll ciaaic

J1asi T e 0 120 Lo 1 Jgall dwulaoll pyleo yulao ge jalall lagiy J3laillg Jugaill 4o sl

The IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and their interaction is endorsed as it was issued
by the IASB without any modifications.

gial dglac 6 jladiul ,9lo) ilbgaill” 11 (IFRIC) Jgall pausill:gusoslly ala
IFRIC 16 Hedges of Net Investment in a Foreign Operation

dulac (5 jlodil (,6lo) Cilbgadll” 11 (IFRIC) Jgall puwaill slaicl guigilall guuwlrall dageuwll dirgll cinsicl
Jasi T e g0 jan o8 Jgall dpubaall pleo gulao ge jalodl ol

IFRIC 16 Hedges of Net Investment in a Foreign Operation is endorsed as it was issued by the IASB without any modifications.

“wlilall le 38 ué Jool clsujg” IV (IFRIC) g2l puillggusosllg il
IFRIC 17 Distributions of Non-Cash Assets to Qwners

ol “elall e duadi pé Joof ilsujgi” IV (IFRIC) Jgall puwdill guigilall guuulaoll dyagull disgll ciaalcl
Juasi sl e o jao L8 . ,Jgall duulaall pyleo yulao ge
The IFRIC 17 Distributions of Non-Cash Assets to Owners is endorsed as it was issued by the IASB without any modifications.

“dilloll ggdo Cllg:i.! dylol Gloljilul elabl” 19 (IFRIC) wlgall pusill :jguueillg i
IFRIC 19 Extinguishing Financial Liahilities with Equity Instruments
“agsloll Ggas ilgaly ayllall ciloljilul elaby” 19 (IFRIC) Jgall pusill guigilall guuulaal &y>gell disgll cianiel
Jasi T e g0 10 03 Jgall duuball pleo gulae ge jaloll
IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments is endorsed as it was issued by the IASB without any modifications.

" 3 paio o Ui apo i il f il bl A " 1+ IFRC) gl il guuollg g
IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine

o6 auljil of ayanll asubll aljl Gylsi” I+ (IFRIC) Jgall paudill guigilall guulaoll diagsuull digll craoicl
J1asi sl e 30 30 105 o Jgall dualaoll pylso gulaw ge jalnll “2bus paio o aliigl dlayo
IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine is endorsed as it was issued by the IASB without any modifications.
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SOCPA
dysg ewlld_isgll

Oigilall Gunbiall

“pgquyl” 11 (IFRIC) Jgall puusill :gguuoilly guols
IFRIC 21 Levies

dpubaall ploo yulao ge jalnll “pgusl” I (IFRIC) Jgall pusdill guyigilall gumulaoll dyageull disgll ciaaicl
Jasi T e g0 jan o5 Jgall
IFRIC 21 Levies is endorsed as it was issued by the IASB without any modifications.

3939 pac ~dxogiall dackuoll” 1+ (SIC) dssbiunll dulgall Ciljunaill dis) pausi : yquraillg yualu
“eulasunill dbuiill 63220 db e

SIC 10 Government Assistance-No Specific Relation to Operating Activities

-drog4all 6acluoll” 1+ (SIC) ddybull dwgall Olpusill dia) puwdi guigildll guuwlool) diageull disgll Ganicl
Jia=i (sl He 30 )30 los «Jgall duuball pyleo gulao e jaloll “dylye will bl 63320 dslle 3gag pac

SIC 10 Government Assistance-No Specific Relation to Operating Activities is endorsed as it was issued by the 1ASB without any

modifications.

“jolgall L,J.mull Joudll agc” 10 (SIC) dssbuall dulgall Clpuunsill dia) puudi :yguuodllg gubu
SIC 15 Operating Leases-Incentives

-(l_,lm.n.u.d__' will jlaydll 2géc” 10 (SIC) @bl dgall il pandill @in) panodi guigiléll Guuwlroll d&iageull digll Ciaoicl
J12ni &l e 30 30 Lo o Jgall dnulaoll plso gula ge jaloll “jalgal
SIC 15 Operating Leases-Incentives is endorsed as it was issued by the IASB without any modifications.

gl il - J3all cals” 0 (51C) bl dgall il i) ' gunodllg ol
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SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders

il -5l Ly’ 10 (SIC) édsbudl dlgall ol dind s guigilsl] guuwlanl) dagsuwll dgll Ciaoicl
Jasi T pe g0 10 05 Jgall dnwbaall pleo gulao ge jaloll “lgagul dlaal of slivall Lupall angll ;6
SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders is endorsed as it was issued by the IASB without any

modifications.
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3315 ll ciolsoll oga pygi” 1V (SIC) dlunl gl lpandill i) a2 gusnillg gl
“Joull 2de) ‘._l,jg.il.ii.ll Jhadl
SIC 27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease

Cutloloall oo pugdi” TV (SIC) adsbudl agall oolpuudill din) pudi quigiall guuwlrol iogeull disgll Cinoicl
J29i s pe g0 10 105 Jgall duubaall pleo gulao ge jaloll oyl adel igilall Jauidl 35 il
SIC 27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease is endorsed as it was issued by the 1ASB without

any modifications.

"ol 1 siolall doaall jluiol coluigi” 19 (SIC) éiisbull dulgall olpsandill i) puasi gl

SIC 29 Service Concession Arrangements: Disclosures
d033Jl jlyiol wilyipi” 19 (SIC) bl &gall Cilpudill din) puusi guigildl] guuwlaall dyageuwll digll iicl
e sl pe 30 10 o8 1 ,Jgall dwulaall len yulao ge jalodl “Cilalnsyl :dolsll

SIC 29 Service Concession Arrangements: Disclosures endorsed as it was issued by the IASB without any modifications.

abgall 1 -dugolall ué Jondl" PT (SIC) dsbunl dalgall il diad passs:giudllg ol
"igpislyl
SIC 32 Intangible assets- Web site costs

" igpal Ul gdgall il -dwgalall e JoodlI"er(SIC) I9l puuaill guigiléll guuwlboll &gl dugll Ciaaicl
Jasi T e g0 10 03 . Jgall duubaall pleo gulae ge jaloll
The SIC 32 Intangible assets- Web site costs is endorsed as it was issued by the IASB without any modifications.

2l dbugiog dsnll il Mol pyail Jgall nollgiullg il
IFRS for SMEs

o 133 paall dbuugiog spanll ciliiall Lol pail Jgal jusall uigilall guuloal dagewll disgll x|
‘oulel a.lsll i3 pylsall (5 Lgal litoll Lyl eli3g gDl Citlyasill el

The IFRS for SMEs is endorsed taking in consideration the following modificat



First: General modification:

1.The word “IFRS for SMEs" is read whenever it appears
to mean ‘IERS for SME ted in i Arabia an
ther standar nd pronouncements endor PA.
The "endor ' standard is the IFRS for SME

IASB in ition to th irements and disclosur

t m tion PA. The "other standar nd pro-
nouncements” are th tandar nd technical rel

that are endor PA for jects not cover th
IFR h as th t of Zakat
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2. The phrase ‘through profit and loss" means whenever it appears
‘through recognition in income statement’. The phrase ‘compo-
nents of profit or loss’ means whenever it appears 'statement of
income’. The phrase ‘profit or loss’ means whenever it appears ei-
ther ‘statement of income’ or ‘net income’ depending in the context.

Second: Modification on specific paragraphs:

Section 3: Financial Statement Presentation:

3.25 Additional requirements to SMEs to apply endorsed
IFRS when they decide to make the segment disclosures
or earnings per share. This additional requirement is added
to preserve the comparability regarding these disclosures.
This paragraph should be read as follows:

3.25 This IFRS does not address presentation of segment in-
formation, earnings per share, or interim financial reports by
a small or medium-sized entity. An entity making such dis-

closures shalldescribethe-bastsforpreparingand-presenting
thetrformation: follow the relevant IFRSs endorsed by SOCPA.

Jds o ol (589 “8)lwallg audl JUb o éjle wuojg Loil -
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Section 4: Statement of Financial Position:

4.11Additional items should be disclosed to provide information to

those investors whose investment decisions are affected by their

understanding of the nature of the entity’s operations in light of

Shariah requirements. This paragraph should be read as follows:

4.11 An entity shall disclose, either in the statement of financial

position or in the notes, the following sub-classification of the

line items presented:

(a)- property, plant and equipment in classifications appropriate
to the entity.

(b)-trade and other receivables showing separately amounts
due from related parties, amounts due from other parties,
and receivables arising from accrued income not yet billed.
These balances should be sub-classified more according to

the nature of the finance arrangements and their general
terms (for exampl nventional finan ha) with

sufficient disclosures that enable users to differentiate be-

tween different types of receivables.
c)-inventories, showing separately amounts of inventories:

(
(i)  held for sale in the ordinary course of business.
(i) in the process of production for such sale.

(

iii) in the form of materials or supplies to be consumed in the
production process or in the rendering of services.
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(d)-trade and other payables, showing separately amounts payable to
trade suppliers, payable to related parties, deferred income and
accruals.

(e)-provisions for employee benefits and other provisions.

(f)-classes of equity, such as paid-in capital, share premium, retained
earnings and items of income and expense that, as required by
this IFRS, are recognised in other comprehensive income and
presented separately in equity.

(g)-financial assets (including cash, receivables and investments) are

i regated into cl rding to their nature an neral
terms as follows:
i.  Cash.
ii.  Cash equivalents, sub-classified into their nature and general
terms, with sufficient disclosures that enabl rs to differen-
tiat tween different t f cash ivalents.

iii. Term deposits, sub-classified into their nature and general
terms (for example, conventional deposit and murabaha depos-
it), with sufficient disclosure that enable users to differentiate

tween different t f term its.

iv. receivables, sub-classified into their nature and general terms
for _example, conventional lending and murabaha financin

with sufficient disclosures that enable users to differentiate be-
tween different types of receivable

v.  equity investments sub classified into direct investments and
investments in portfolios and investment funds, with more sub-
classification into different types of portfolios and funds (for ex-
ample conventional fund and Shariah compliant fund according
to the fund manager's classification), with sufficient disclosures
that enabl rs to differentiat tween different t f eq-
uity investments.

vi. Disclosure of investments in bonds separately from those in
sukuks, with sub-classification of each into their nature and

general terms, with sufficient disclosures that enable users to
ifferentiat tween different t f bon n kuks.
(h)-financial liabilities (including bank overdraft and payables) are

disaggregated into classes according to their nature and general
terms as follows:

i nk overdrafts are di regated into cl rding t
their nature and general terms (for example conventional and
tawarrug), with sufficient disclosures that enable users to dif-
ferentiate between different types of bank overdrafts. This dis-
closure should be provided regardless whether or not bank

verdrafts are treat rt_of managin h an h
equivalents.

ii. payables, sub-classified into their nature and general terms
for_example, conventional borrowing and tawarrug; vendors
on conventional basis or murabaha), with sufficient disclosures
that enabl rs to differentiat tween different t f
payables.

iii. Disclosure of bonds separately from sukuks, with sub-classi-

fication of each into their nature and general terms, with suf-
ficient disclosures that enable users to differentiate between

ifferent t f bon n kuks.
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Section 5: Statement of Comprehensive Income and State-
ment of Income:

5.5 The requirement of presenting revenue is expanded
to require entity to present revenue into_three categories:
revenue from main operations, finance revenue (if it is not
its main operation) and other revenues. This requirement
is added because it reflects the current practice of Saudi
companies that distinguish between revenue from main
operations and other revenues. Additionally, it fulfills the
information needs of those investors whose investment
decisions are affected by their understanding of the nature
of the entity's operations in light of Shariah requirements.
The paragraph should be read as follows:

5.5 As a minimum, an entity shall include, in the state-
ments of the statement of comprehensive income, line
items that present the following amounts for the period:

(a)-Revenue_sub-classified into three categories: revenue
from main operations, finance revenue (if it is not its

main operation) and other revenues.

(b)-finance costs.

(c)-share of the profit or loss of investments in associates
(see Section 14 Investments in Associates) and jointly
controlled entities (see Section 15 Investments in Joint
Ventures) accounted for using the equity method.

(d)-tax expense and Zakat excluding tax allocated to items
(e), (g) and (h) below (see paragraph 29.27).

(e)-a single amount comprising the total of

(i) the post-tax profit or loss of a discontinued operation,
and

(i) the post-tax gain or loss recognised on the measure-
ment to fair value less costs to sell or on the disposal of
the net assets constituting the discontinued operation.

(f)-profit or loss (if an entity has no items of other compre-
hensive income, this line need not be presented).

(g)-each item of other comprehensive income (see para-
graph 5.4(b)) classified by nature (excluding amounts in

(h)).

(h)-share of the other comprehensive income of associates
and jointly controlled entities accounted for by the eg-
uity method.

(i)-total comprehensive income (if an entity has no items of
other comprehensive income, it may use another term
for this line such as profit or loss).
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5.12 A new paragraph is added after paragraph 5.11 to require de-
tail disclosure about the entity's revenue to enable users differen-

tiate between different types from each source presented in the

income statement. This paragraph should be read as follows:

5.12 An entity shall disclose details about its revenues as follows:

Revenue from main operations sub-classified into major
t f activities with sufficient disclosures that enabl -

rs to differentiat tween different t f reven
main operations.

from

ii. Disclosure of finance revenue or interest revenue (if it is not

the main revenue), from conventional time deposit and lending
and bonds separately from other sources, such as those arise
from finance | murabaha, an lication of time val f
money,...etc., with sufficient disclosures that enable users to
differentiate between different types of finance revenues. An
entity must disclose interest revenue from conventional time
deposits and lending no matter how small this amount.

iii. QOther revenues and gains, sub-classified into different types
f reven for exampl ins from selling financial t
should be sub-classified into the different types of financial
assets disposed), with sufficient disclosures that enable us-
ers to differentiate between different types of other revenues
and gains.
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5.13 A new paragraph is added after the new paragraph 5.12
above to require additional disclosure about finance cost. The dis-
closure is required because it provide important information to
those investors whose investment decisions are affected by their
understanding of the nature of the entity’'s operations in light of
Shariah requirements. The paragraph is read as follows:

.13 An entity must discl finan t or interest expen -

lassified into different t h th
lease, borrowing, installment purchases and murabaha, and
application of time value of money, ...etc., with sufficient disclo-
sures that enable users to differentiate between different types
of finance costs. An entity must disclose interest expenses from

nventional borrowing an nds no matter how small is thi
amount.

rise from finan
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Section 7: Statement of Cash Flows:

7.4 Zakat is added to this paragraph to require presenting the Za-
kat paid. This paragraph is read as follows:

7.4 Operating activities are the principal revenue-producing ac-
tivities of the entity. Therefore, cash flows from operating activi-
ties generally result from the transactions and other events and
conditions that enter into the determination of profit or loss. Ex-
amples of cash flows from operating activities are:

(a) cash receipts from the sale of goods and the rendering of
services.

(b) cash receipts from royalties, fees, commissions and other
revenue.

(c) cash payments to suppliers for goods and services.
(d) cash payments to and on behalf of employees.

(e) cash payments or refunds of income tax or Zakat, unless
they can be specifically identified with financing and investing
activities.

(f) cash receipts and payments from investments, loans and
other contracts held for dealing or trading purposes, which are
similar to inventory acquired specifically for resale.

Some transactions, such as the sale of an item of plant by a manu-
facturing entity, may give rise to a gain or loss that is included in
profit or loss. However, the cash flows relating to such transac-
tions are cash flows from investing activities.
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7.22 A new paragraph is added after paragraph 7.21 to require
disclosure about interests received and paid on finance and re-
turns on investments segregated according to the nature of dif-
ferent finance and investment arrangements. This disclosure is
required because it fulfills the information needs of those users
who are Shariah conscious about the entity's operations. The
paragraph should be read as follows:

7.22 An entity shall disclose, if not disclosed elsewhere in the
financial statements, th tails of the amounts of interest
ceived and paid and returns received on investments, together
with a description of the nature of each related finance or invest-
ment.
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Section 16: Investment Property:

A paragraph is added to section 16 so the entity is required to
measure the fair value of investment property on the basis of a
valuation by an independent valuer who holds a recognised and
relevant professional qualification and has recent experience
in the location and category of the investment property being
valued,

This addition is to increase the financial statements users trust in
the entity valuation of its investment property. This paragraph is
read as follows

16. 7A for th r f preparation of the annual financial
tatements, an entity is required to m re the fair val fin-
vestment property on th is of a valuation nin ndent
valuer who hol r ni nd relevant professional lifi-

tion and has recent experience in the location an tegory of
the investment propert ing valued. The name an lification

f the valueris t iscl
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Section 17: Property, Plant and Equipment:

A new paragraph is added to section 17 with the number (17.15E) to
require the use of the service of an independent and qualified per-
son to perform the valuation when the entity chooses the revalua-
tion model for an entire class of the property, plant and equipment.

The requirement is added to increase the confidence in financial
statement since the valuation profession in Saudi Arabia is an
emerging profession. This additional paragraph should be read as
follows:

17.15E If the entity chooses the revaluation model for an entire
class of property, plant and equipment, the valuation shall be per-
formed by a qualified valuer who is independent of the entity and
holds a recognised and relevant professional qualification and has
recent experience in the location and category of the property, plant

and equipment being valued. The name and gualification of the val-
uer is to be disclosed.

:wlasallg cilTlg wiljlasll 1 1V,a8) awsll

oy ol bliby (210-1V) by 8186 IV a8) awsll ] Lol
5] oygaill Jlacl Jmbog Jéiuo (nsuh ciloas olaiuwl
ciljlesll vilis ¢o @la) aygaill 8sle] a3qai slidall clisl

ilaallg il Tlg

dolg adlall pilgall (6 asill 634 9o Jya=ill 13m Luuwg
agall go 297 d4loall o grisall Gigall augaill Jlocl o
b Lo duolo i j60ll 0am belpd ali agleq atolil




palall Giljlan] aloicl dsug
pasllg deolpoll dilgall
ail3 ailoasllg il cilauslillg
dslaall 0 Gubill 45 lsll
dagaull dujell

d=olpall leo dinl

grigilall bl dyageull digll
of - 1/IT/1- - aIEPA/F/T]




(a=olyallg duwloall) adgallipslealli I Jgadll

ol ciloaslly il ilawslillg (padllg dealjall aygall wleall ciljlan] laicl dsyig
adgall ploall I Jgaill dhal ladg &yagsudl dypsll d8laall 5 Gubill & sl

oo duwliu] 18599 «uigild)] uwlall dyageull dixgll 6jla] gulao o 6a0izoll
ddgall wleoll le Biasill Juo Sgall ciluslillg dealpoll puleo

The document of endorsement of the international auditing, review, other assurance, and related services

pronouncements for adoption in Saudi Arabia according to the Saudi Organization for Cerfified Public

Accountants’ plan for transition to International standards, and according the IAASB Policy Position

statement regarding the Modifications to International Standards of the IAASB Board
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Auditing Standards Committee

Saudi Organization for Certified Public Accountants

ol 1/11/T+ - BIEPAPIT

According to the ISAs transition plan endorsed by the Saudi
Organization for Certified Accountants (SOCPA), authorized
during SOCPA board meeting number nine, sixth session, held
on Saturday 26.03.1433 corresponding to 18.02.2012, the
Committees’ decisions related to the approval of standards, shall
be integrated in an appendix with each standards, including the
text of paragraphs added or amended and reference to cancelled
paragraphs beside basis of conclusions and reference to
paragraph effected by the amendments.

According to the plan and the Statement of Policy Position of the
IAASB (July, 2006) regarding the Modifications to International
Standards of the IAASB Board entitled "A Guide for National
Standard Setters that Adopt IAASB's International Standards
but Find It Necessary to Make Limited Modifications”, SOCPA has
endorsed the international standards for auditing, assurance
and other services after subjecting them to a due process to
thoroughly examine them with the involvement of key constituents.
This document includes the decisions to endorse the following
pronouncements:
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ISA 200, Overall Objectives of the Independent Auditor and
the Conduct of an Audit
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ISA 210, Agreeing the Terms of Audit Engagements
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ISA 220, Quality Control for an Audit of Financial Statements
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ISA 230, Audit Documentation
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ISA 240, The Auditor’s Responsibilities Relating to Fraud in
an Audit of Financial Statements

e glrall & slsll Wls 2 ololl ligl o r€- deolioll jLiso
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ISA 250, Consideration of Laws and Regulations in an Audit
of Financial Statements
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ISA 260, Communication with Those Charged with Governance
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ISA 265, Communicating Deficiencies in Internal Control to
Those Charged with Governance and Management
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ISA 300, Planning an audit of financial statements
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ISA 315, Identifying and assessing the risks of material misstate-
ment through understanding the entity And its environment
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ISA 320, Materiality in planning and performing an audit
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ISA 330, The auditor’s responses to assessed risks
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ISA 402, Audit considerations relating to an entity using a
service organization
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ISA 450, Evaluation of misstatements identified during the audit
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ISA'500, Audit Evidence
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ISA 501, Audit Evidence—Specific Considerations for Selected Items
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ISA 505, External Confirmations
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ISA 510, Initial Audit Engagements—Opening Balances
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ISA 520, Analytical Procedures
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ISA 530, Audit Sampling
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ISA 540, Auditing Accounting Estimates, Including Fair Value
Accounting Estimates, and Related Disclosures
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ISA 550, Related Parties
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ISA 560, Subsequent Events
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ISA 570, Going Concern
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ISA 580, Written Representations

«dygitall cilalo s 0A- &2alyoll jlso




(a=olyallg duwloall) adgallipslealli I Jgadll

VISION d__19]

2:::30

diagouudl dyjell dalooll
KINGDOM OF SAUDI ARABIA

ISA 600, Special Considerations—Audits of Group Financial State-
ments (Including the Work of Component Auditors)
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ISA 610, Using the Work of Internal Auditors
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ISA 620, Using the Work of an Auditor’'s Expert
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ISA 700, Forming an Opinion and Reporting on Financial Statements
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ISA 701, Communicating Key Audit Matters in the Indepen-
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ISA 706, Emphasis of Matter Paragraphs and Other Matter
Paragraphs in the Independent Auditor's Report
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ISA 710, Comparative Information—Corresponding Figures
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ISA 800, Special Considerations—Audits of Financial Statements Pre-
pared in Accordance with Special Purpose Frameworks
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ISA 805, Special Considerations—Audits of Single Financial Statements
and Specific Elements, Accounts or Items of a Financial Statement
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ISA 810, Engagements to Report on Summary Financial
Statements
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ISRE 2400, Engagements to Review Financial Statements
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ISRE 2410, Review of Interim Financial Information Per-
formed by the Independent Auditor of the Entity
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ISAE 3000, Assurance Engagements Other than Audits or
Reviews of Historical Financial Information
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ISAE 3400, The Examination of Prospective Financial Information
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ISAE 3402, Assurance Reports on Controls at a Service Or-
ganization
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ISAE 3410, Assurance Engagements On Greenhouse Gas
Statements
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ISAE 3420, Assurance Engagements To Report On The Compila-
tion Of Pro Forma Financial Information Included In A Prospectus
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ISRS 4400, Engagements to Perform Agreed-Upon Proce-
dures Regarding Financial Information
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Following is the text of the endorsement of the pronounce-
ments the ISAs:

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed the following International Auditing,
review, other assurance and related services Standards for
the adoption in Saudi Arabia taking in consideration the fol-
lowing general modifications:

:adgall pyleall slaicl jlys il Lasog
gl pleall puigilall guwlanl) dageull dsigll Cianicl
as sl vuld ciloaallg sl LJan,ﬁcL'J'Jlg aollg deolpall
0 2501 20 asgewll dypell @4loall o Gubill 4Tl
Ja) adaill cilbogilly daudl dolell cithaeill gluwall

oo

1.

These standards are effective for engagements for
audits of annual financial statements, review of in-
terim financial statements, other assurance and re-
lated service that commence on or after 1/1/2017.

Restricting the definition of the small size entities so
not to include listed entities and entities subject to
public accountability such as investment funds.

Determining the “professional Body” of the auditor
to mean “Saudi Organization for Certified Public Ac-
countant”.

Adding footnotes to some paragraphs and appen-

dixes in some standards as follows:

Adding footnotes to the appendixes that include the
illustration of the independent auditor reports stat-
ing that some modifications has been made to the
text of the illustrations of the independent auditor
reports to be in line with the legal environment of
Saudi Arabia. Such modifications have not changed
any components of the report of the independent au-
ditor as prescribe by each standard.

Adding footnotes to the appendixes that include the
illustration of the independent auditor reports stat-
ing that the term “"auditing standard”, whenever it
appears, means the International Standards of Au-
diting endorsed for application in Saudi Arabia ac-
cording to the Document of endorsement issued by
Saudi Organization for Certified Public Accountants,
which includes some necessary addition or modifi-
cation to conform the application of such standards
with the Saudi environment with no change in their
reguirements.
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d. Adding three different notes to the Responsibilities | ¢al4allg 8)la )l ulilgguuo ous (6 ulgo i dolo] -3
of Management and Those Charged with Governance | o1l dinunqgill palaill (6 éulall aflgall e dasgall
for the Financial Statements section in the illustra- ) 'l lad Jaiuall 2olpall
tions of the independent auditor report as follows: ) .
dgall @ §)lbUb >sgnéoll gl Gle i (Joll o
body responsible for the preparation of the financial blijul ag9) laog gl) 4231 gl fOLb" wogoy dgguall
statements and for their contents towards third par- | @198/l alac] ge (63220 @aill gl ol wlie b (0
ties according to law or regulation (or according to Ayl colyb Il ol Lgihigine geg aylloll
the engagement contract if there is no specific law
or regulations).

o First one stating that the term "management” is the
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o Second one stating that the auditor shall state in (r1-) d2alyall jusal Bﬁg “li5q lgoly

his report who are those charge with governance in

company under audit according to ISA 260. ewlwdl ol I éjlibul oy ail (e i il o
o Third one stating that the bylaw of the company or | goni gls 15 . Jbll (niéo Ciwny (gwlill 28c gl)

its charter shall be indicated if it includes addition- adlall pilgéll slach @M‘&pbﬁolﬁﬂ

al terms related of the preparation of the financial _

statements. aolpall plal) qauoglll 23kl o aunb dolo] -a

e. Adding footnotes to the appendixes that include the p“”{l 9l el B el ?"'Og'dl bty oJotall
illustration of the independent auditor reports in | ™ Lwlio clid ¢l5 Lals logi5 gl el (ol
regards to the singing of the auditor report by the @looll ;0 guighall guuwball plbiy el le
name of the auditor or the firm stating that it shall g2l dyell

comply with CPA law in Saudi Arabia. e . B s
Loyl dlnJl cals as S cldbhiall gliy dunld dolo)] -g

wilal aclgs G ealiall jiy of Loy el Lle (i oy
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f.  Adding footnotes in regards to the relevant ethical
requirements stating that the reference is to the
code of ethics endorsed in Saudi Arabia.

g. Adding footnotes in regards to the choice of expres- | gc pueill lgolaaiwl aipw il dlosl oliy adls aslo) -]
sions used for the auditor opinion stating that the | wioy il ele (pdi Wy ch_i,[T ovjlaall gT 22lpall (§TJ
auditor shall use the expression “...present fairly....." | .» g - 3 lai] - «Jasy dpei ..» doall planiul
instead of “...give a true and fair view of...". «..doleq 418180 &)gD (b
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Detailed recommendations to endorse the standards:

puleall aloic ) dulunaill Ciluogill

First: ISA 200, Overall Objectives of the Independent Audi-
tor and the Conduct of an Audit

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 200 as issued by the IAASB.
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Second: ISA 210, Agreeing the Terms of Audit Engage-
ments

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 210 as issued by the IAASB.

asolpall wilbli)l bapd e Glail :(r1-) dealpall juso Ll

(r1+) a=olpall ju=o usigile)l puwlball dngewll dlygll ciaaicl
25llg deolpall pyleal (Jgall gulooll g0 joo Las

Third: ISA 220, Quality Control for an Audit of Financial
Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 220 as issued by the IAASB
taking in consideration the Saudi Professional Companies’
Law, which allowed the establishment of a professional
company on General Partnership basis only. Therefore, the
definition of Audit Firm is modified accordingly.
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Fourth: ISA 230, Audit Documentation

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 230 as issued by the IAASB
taking in consideration The requirements of the twelfth
article of the Saudi CPA Law, which requires that Auditor
must retain the audit documents and financial statements
of his clients for a period of at least ten years from the date
of the auditor’s report.
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Fifth: ISA 240, The Auditor’'s Responsibilities Relating to
Fraud in an Audit of Financial Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 240 as issued by the IAASB.
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Sixth: ISA 250, Consideration of Laws and Regulations in
an Audit of Financial Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 250 as issued by the IAASB.
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Seventh: ISA 260, Communication with Those Charged
with Governance

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 260 as issued by the IAASB.

an5gaJl gualdall Joidl (1) aeslpall jueo Ll

(M) a=olpall ju=o usigildll guwlball dogewll dligll ciaaicl
25l deolpall pyleal (Jgall gulaoll g0 jao Las

Eighth: ISA 265, Communicating Deficiencies in Internal Control
to Those Charged with Governance and Management

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 265 as issued by the IAASB.
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Ninth: ISA 300, Planning an audit of financial statements
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 300 as issued by the IAASB.
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Tenth: ISA 315, Identifying and assessing the risks of material mis-
statement through understanding the entity and its environment
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 315 as issued by the IAASB.
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Eleventh: ISA 320, Materiality in planning and performing an audit
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 320 as issued by the IAASB.
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Twelfth: ISA 330, The auditor’s responses to assessed risks
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 330 as issued by the IAASB
taking in consideration the definition of the term “interim
period” for the purpose of this standard so not to be con-
fuse of the definition of the same term for the purpose of
the accounting standards. The stated definition of “interim
period” as such term appear in ISA330 is as follows:

"For the purpose of this standard, the interim period means
the period in which the auditor perform some of the audit
work before the end of the financial year”
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Thirteenth: ISA 402, Audit considerations relating to an
entity using a service organization

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 402 as issued by the IAASB.
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Fourteenth: ISA 450, Evaluation of misstatements identi-
fied during the audit

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 450 as issued by the IAASB.
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Fifteenth: ISA 500, Audit Evidence
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 500 as issued by the IAASB.
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Sixteenth: ISA 501, Audit Evidence—Specific Consider-
ations for Selected Items

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 501 as issued by the IAASB.
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Seventeenth: ISA 505, External Confirmations
The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISA 505 as issued by the IAASB.
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Eighteenth: ISA 510, Initial Audit Engagements—Opening
Balances

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISA 510 as issued by the IAASB.
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Nineteenth: ISA 520, Analytical Procedures
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 520 as issued by the IAASB.

allaill Cilelpal <(0r ) @olyoll juso spic guwli

(0r+) a=olpoll o ¢uigild)l guwlbal) dagewll dligll ciaaicl
25lillg deolpall pyleal (Jgall gulaoll o joo Las

Twentieth: ISA 530, Audit Sampling
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 530 as issued by the IAASB.
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Twenty-First: ISA 540, Auditing Accounting Estimates, In-
cluding Fair Value Accounting Estimates, and Related Dis-
closures

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 540 as issued by the IAASB.
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Twenty-Second: ISA 550, Related Parties
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 550 as issued by the IAASB.
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Twenty-Third: ISA 560, Subsequent Events
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 560 as issued by the IAASB.
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Twenty-Fourth: ISA 570, Going Concern
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 570 as issued by the IAASB.
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Twenty-Fifth: ISA 580, Written Representations
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 580 as issued by the IAASB.
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Twenty-Sixth: ISA 600, Special Considerations—Audits of
Group Financial Statements (Including the Work of Com-
ponent Auditors)

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 600 as issued by the IAASB.
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Twenty-Seventh: ISA 610, Using the Work of Internal Audi-
tors

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 610 as issued by the IAASB.
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Twenty-Eighth: ISA 620, Using the Work of an Auditor’s Expert
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 620 as issued by the IAASB.
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Twenty-Ninth: ISA 700, Forming an Opinion and Reporting

on Financial Statements.

The Saudi Organization for Certified Public Accountants (SOC-

PA) has endorsed of ISA 700 as issued by the IAASB taking

in consideration the general additions/modifications stated

above and the following specific additions/modifications:

- Adding footnote to paragraph 42 to give example of the
Other Reporting Responsibility stating “example of Re-
porting on Other Legal and Regulatory Requirements is
what Company Law stated in its clause 135 that the audi-
tor shall include in his report “...what might come to his
attention about violation of the requirements of the Com-
pany Law or the requirements of the company’s Bylaw".

- Adding footnote to paragraph 45 in regards to the inclusion
of the engagement partner name in the auditor report for
audits of complete sets of general purpose financial state-
ments of listed entities stating that “the Saudi CPA Law in
its paragraph V stated that Audit reports issued by the Certi-
fied Public Accountant shall be signed by the Certified Public
Accountant himself, in case of individuals, or by the partner
who actually participated in or supervised the audit in the
case of accounting firms. No other person may be delegated
this power of signature. The Law does not give any exemp-
tions.

- Adding footnote to the titles of paragraphs 50 and
A71stating that "according to the decision of the SOC-
PA Board to transit to the International Standards of
Auditing, there is no other set of Auditing standards
that exists in Saudi Arabia and, therefore, such para-
graphs are not applied in auditing environment in
Saudi Arabia.
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Thirtieth: ISA 701, Communicating Key Audit Matters in
the Independent Auditor’s

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 701 as issued by the IAASB.
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Thirtieth-First: ISA 705, Modifications to the Opinion in the
Auditor’s Report Independent

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 705 as issued by the IAASB
taking in consideration the general additions/modifications
stated above
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Thirtieth-Second: ISA 706, Emphasis of Matter Paragraphs and
Other Matter Paragraphs in the Independent Auditor’'s Report
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 706 as issued by the IAASB
taking in consideration the general additions/modifications
stated above
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Thirtieth-Third: ISA 710, Comparative Information—Corre-
sponding Figures and Comparative Financial Statements
The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISA 710 as issued by the IAASB taking in con-
sideration the general additions/modifications stated above and
the following specific addition:

- Adding footnotes to the appendixes that include the illustrations
of the independent auditor reports stating that the structure of
the independent auditor report shall be in line with structure of
the report illustrated in ISA 700 with consideration of the re-
quirements of this standards.
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Thirtieth-Fourth: ISA 720, The Auditor's Responsibilities
Relating to Other Information

The Saudi Organization for Certified Public Accountants (SOC-
PA) has endorsed of ISA 720 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Thirtieth-Fifth: ISA 800, Special Considerations—Audits of
Financial Statements Prepared in Accordance with Spe-
cial Purpose Frameworks

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISA 800 as issued by the IAASB taking in con-
sideration the general additions/modifications stated above.
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Thirtieth-Sixth: ISA 805, Special Considerations—Audits
of Single Financial Statements and Specific Elements, Ac-
counts or Items of a Financial Statement

The Saudi Organization for Certified Public Accountants (SOC-
PA) has endorsed of ISA 805 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Thirtieth-Seventh: ISA 810, Engagements to Report on
Summary Financial Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISA 805 as issued by the IAASB
taking in consideration the general additions/modifications
stated above.
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Thirtieth-Eighth: ISRE 2400, Engagements to Review Fi-

nancial Statements

The Saudi Organization for Certified Public Accountants (SOCPA)

has endorsed of ISRE 2400 as issued by the IAASB taking in

consideration the general additions/modifications stated above
and the following addition:

- Adding footnote to paragraph 1(a) regarding the responsi-
bilities of the practitioner stating that the term “practitioner”
is used to distinguish the role of the CPA when he perform
engagements of independent review of financial statements
of companies that he is not the auditor of their annual finan-
cial statements or reviewer of their interim reports.
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Thirtieth-Ninth: ISRE 2410, Review of Interim Financial Infor-
mation Performed by the Independent Auditor of the Entity
The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISRE 2410 as issued by the IAASB taking in con-
sideration the general additions/modifications stated above.
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Fortieth: ISAE 3000, Assurance Engagements Other than Audits

or Reviews of Historical Financial Information

The Saudi Organization for Certified Public Accountants (SOC-

PA) has endorsed of ISAE 3000 as issued by the IAASB taking in

consideration the following addition:

- Adding footnote stating that, according to the Profes-
sional Companies Law, it is only possible to establish
a general partnership. Therefore the definition of Au-
dit firm is changed to conform with applicable law in
Saudi Arabia

wolay (spadll sl cilbll (k. - +) 2801 jlso ggendl

gl adladl wlogleall (jpad gl deslpo Wilidoc

(P ++) 24801 juso ool guwlaall dage .l dligll iaaicl

250l 9.0 .25lillg denliall Luleal J9l gulaoll o ja o Lad

rae JWI Jaeill ol gluwall o

ulﬁ}_uulpr.dLQogwlbchp_u( )IT epaoll bbb asly] -
b.O.DQ.LJ.DLDJCLLLgDQﬁ}_UJLpJ.LuJLJJg_’JJ A4laoll 6 dyigall

0 Ly Jga=all olBill 2 0 Goi cayyeill Jaei o duleg
a4laall

Fortieth-First: ISAE 3400, The Examination of Prospective
Financial Information

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISAE 3400 as issued by the IAASB
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Fortieth-Second: ISAE 3402, Assurance Reports on Con-
trols at a Service Organization

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISAE 3402 as issued by the IAASB taking in con-
sideration the general additions/modifications stated above.
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Fortieth-Third: ISAE 3410, Assurance Engagements On
Greenhouse Gas Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISAE 3410 as issued by the IAASB
taking in consideration the general additions/modifications
stated above.
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Fortieth-Fourth: ISAE 3420, Assurance Engagements to
Report On the Compilation of Pro Forma Financial Infor-
mation Included in A Prospectus

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISAE 3420 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Fortieth-Fifth: ISRS 4400, Engagements to Perform Agreed-Upon
Procedures Regarding Financial Information

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISRS 4400 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Fortieth-Sixth: ISRS 4410, Compilation Engagements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed of ISRS 4410 as issued by the IAASB
taking in consideration the general additions/modifications
stated above.
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