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17. In the absence of a standard that requires or permits remeasurement, a
reorganization or restructuring in which there is no change in ownership or
control usually fails to provide justification for a change in the basis of
measurement of assets and liabilities.
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It is very common, particularly as part of an IPO process, to create a new
entity to acquire the “old” business or businesses.
the combination of the new entity and the existing entity would often be
accounted for as a reorganisation, which means that the acquiring entity’s
net assets are recorded at book value in the new entity’s consolidated
financial statements.
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D8. Paragraph 2(c) states that this Statement does not apply to combinations
between entities or businesses under common control. The following are
examples of those types of transactions:

a. An entity charters a newly formed entity and then transfers some or all of
its net assets to that newly chartered entity...
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D9. When accounting for a transfer of assets or exchange of shares between
entities under common control, the entity that receives the net assets or the
equity interests should initially recognize the assets and liabilities transferred
at their carrying amounts in the accounts of the transferring entity at the date
of transfer.
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.24 Formation of a limited liability company by conversion from another

type of entity (such as a partnership or corporation) generally does not result

in a different reporting entity.
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.05 An LLC formed by combining entities under common control or by
conversion from another type of entity initially should state its assets and
liabilities at amounts at which they were stated in the financial statements of
the predecessor entity or entities as indicated in paragraphs D-11-D-12 of

FASB Statement No. 141, Business Combinations.
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