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Distributable income is not
a defined term under Canadian
generally accepted accounting
principles. This amount is
determined as net income for the
period with amortization. which
is a non-cash expense. added
back. An estimate of normalized
sustaining capital expenditures
is then deducted. Management
believes that distributable income
is a useful supplemental measure
of performance as it is used by
other income funds. It indicates
the amount of income the business
has generated during that period
to support cash distributions
to unitholders. ~ However.
distributable income should not
be construed as an alternative to
using net earnings as a measure
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to distributable income. The

gl Ll Ja ! reconciliation consists primarily
of the capital replacement reserve
and items which do not involve
XX ((cale) S (k) Bl cash flow.
doazxa o
XX Laugalll il Jguo¥ slatiul Coliay
XX) ] S o e Add (deduct):
i Changes in non-cash (2.8)
XXX ) working capital '
asdy 330 1aa ol uh )w‘ e 28k | Amortization of deferred (5.2)
financing costs ‘
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I ash receipt on
Lesealid Zpaziclay 365 5295 2,61S6] ey management contract, net (0.4)
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of profitability or the statement
of cash flows. Furthermore. the
Fund’s method of calculating
distributable income may not
be comparable to similarly titled
amounts reported by other issuers
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Add (deduct):

Non-controlling
interest

(0.9)

Amortization of
property and
equipment

77.0

Income tax expense
(recovery), net

Cash receipt on
management
contract, net

Accretion of
convertible
debenture issuance
cost

1.3

Capital replacement
reserve

Distributable
income

(36.4)

$ 44.5

The following table reconciles
cash flows from operating
activities to distributable
income. Management considers
distributable cash to be equivalent
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