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82lorganizations paticipate in the accompanying exhibition

7 18 28

International

Institutes Agencies

in the exhibition, 83 entities participated from the public and private sectors,uni-
versities, local organizations, and private sector partners who showcased the
most prominent technical services and software solutions in the accounting and

MMiInteractive stage Evens

As part of the conference activities, SOCPA held an open-stage event that featured
professional discussions with SOCPA leaders and accounting and auditing experts.
The stage was also used to showcase success stories and hold a special contest.
The event included an open session with SOCPA leadersship to discuss the most
significant new changes to the general rules of the fellowship and professional
exams. The session also touched upon the subject of regulating the profession of
accounting and auditing. In addition, there was an interview with one of the oldest
recipients of SOCPA's fellowship to discuss the most prominent opportunities and
challenges in the past compared to the present. There was also an interview with
several outstanding accounting students about the best path to excellence and the

Government Universities

+30000 29

Visitors Private Sectors

finance sector. The exhibition also included consultation spaces with more than
2500 consultations, as well as simulation laboratories to experience the practice of
accounting operations using modern technologies.

essential keys to success.

Representatives of the Female Saudi Accountants Association were invited to talk
about empowering women in the accounting profession and the past and future of
women in accounting and auditing.

The event also included showcasing a long professional journey with a career lead-
er. One of the chief executives who heads one of the largest accounting companies
in the Middle East was interviewed. He talked about his struggles from the begin-
ning of his career until reaching a leadership position.

Several success stories were highlighted on the stage by a number of professional
degree-holders who talked about how they prepared for their exams.
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241Workshops to Develop Ski

lls and Establish Best Practices

24

Specialized Workshops

The conference featured 24 workshops presented by specialists in
several fields. The workshops aimed to develop skills, consolidate the
best-relevant practices, and create opportunities for communication
between stakeholders and specialists.

During the first ady, 12 workshops were held. Among the most promi-
nent topics were “Basics of Financial Analysis,” “Corporate Income Tax
vs Zakat and SOCPA's Role Towards the Financial Statements of Listed
Companies,” and “Managing Fraud Risk: Meeting the Challenges of the
Global Digital Environment.” The second day saw the completion of the

1680 23600

Attendees Beneficiaries Online

remaining 12 workshops. Among the stopics, topics presented was "Fi-
nancial Reporting, Environmental and Social Practices and Corporate
Governance.”

The workshops discussed the link between environmental, social, and
corporate governance practices and IFRS standards and their impact
on auditing.

Over 1680 professionals attended the workshops, including specialists
and accounting students. and, more than 23600 people benefited from
live streaming all workshops.
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Basic Skills and Competencies of the Accoun-

tant - Early Preparation

Ms. Hanadi Khalife MS. Lina Eidi

The speakers introduced the essential skills that newly graduated
accountants should have from the point of view of business owners
and their compatibility with the requirements of the labor market.
Dr. Ahmed Al-Duhailan, Chair of Accounting Department at Imam
Muhammad bin Saud Islamic University, Moderated the session.

At the beginning of the session, Mr. Al-Waleed Al-Khayal, Partner at
Deloitte, said that working in accounting firms requires commitment
and perseverance, mastering communication skills, and focusing on
the quality of work with the need to obtain professional certificates.
For her part, Ms. Lina Al Eidi, Head of Financial Consolidation and
Reporting at Saudi Aramco, emphasized that accountants need to
develop their skills to excel in the labor market, so they should be
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Dr. Ahmad Aldhailan

Dr. Francesca Manes Rossi Mr. Al-Waleed Al-Khayal

aware of changes and developments in the accounting profession.
Ms. Hanady Khalife, Head of the Institute of Chartered Accountants
in England and Wales in the Middle East (ICAEW), called on recent
graduates and students studying the accountant specialization to
master several skills, the most important of which are: the ability
to adapt to automation, technology, and communication with the
team.

Dr. Francesca Manes Rossi, Professor of Accounting at the Universi-
ty of Naples, said during the session, «accounting is a very import-
ant profession. Through accounting figures, you can manage your
investment and achieve sustainable development. Practitioners in
this profession must have independence and ethical values.»

Future Trends in the Accounting Profession -
Promising Opportunities

The session discussed the recent trends in the accounting profession
in light of significant economic growth and rapid developments in the
changing business environment. The session was moderated by Prof.
lhsan Al Moataz, Professor of Accounting at Umm Al-Qura University.
At the beginning of the session, Dr. Ramzi Al-Zaid, Assistant Under-
secretary for Joint Services at the Ministry of Education, said that
we have a promising market for accountants in the Kingdom with
the launch of Vision 2030 and positive economic changes that create
many jobs. Dr. Al-Zaid added that there are excellent opportunities
for students to benefit from the initiatives to qualify them for the

Dr. Ramzi Al-Zaid Mr. Damian Regan

labor market. Mr. Ahmed Al-Shangqiti, Head of Internal Audit at STC
Channels, explained that many factors determine the continuity and
development of accounting, including adherence to the professionys
ethical rules and taking advantage of technical development that pro-
vides comprehensive solutions to meet accounting needs.

For his part, Mr. Damian Regan, Reporting & Assurance Leader for
Sustainability at Deloitte Middle East, stressed that we should look
at the financial reports of the market and focus on what it needs to
explore risks and identify the new future trends in the accounting
profession.

Mr. Ahmed Al-Shangiti Dr.lhsan Al-Moataz
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Modern Approaches in Education - Strategies

and Techniques

Dr.Abdul Rahman Al-Jabr

Mr. Bader Alduways Dr. Nujoud Serdar

The session showcased the latest methods and strategies in accounting edu-
cation and their use in developing educational outcomes and presented the
best local and international experiences. Dr. Abdulrahman Al-Jabr, Associate
Professor of Accounting at King Faisal University, Moderated the session.

In the beginning, Dr. Alan Sangster, Professor of Accounting at the University
of Aberdeen, spoke about the need to design curricula for the labor market by
teaching strategies that rely on non-complex techniques. The role of coopera-
tive education should be activated. He also added that practical experience is
what students need and that accounting cannot be taught only in classrooms,
but curricula should include practical applications for students to engage in
the labor market easily.

Prof. Muhammad Nur Al-Nabi, Head of the Accounting Department at Prince
Sultan University, spoke about teaching methods and the gap they may cause
between education and the labor market, which can only be reduced or filled
by the needs of the labor market, and the reduction of unemployment as well.
He stressed that we know that there are many market opportunities and uni-
versities should provide students with the requirements of the labor market,
ask experts to come to classrooms to provide students with expertise and that
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Dr. Alan Sangster Dr. Noha AlEssa Dr. Mohammad Nurunnabi

curricula should be designed in line with changes in the labor market.

Dr. Nujoud Srdar, Assistant Professor of Accounting at King Abdulaziz Univer-
sity, stressed that we need accounting majors to follow the concept of total
quality so that the accounting education curriculum with its programs, cours-
es, faculty members, and research all consistent with the requirements of the
labor market.

Dr. Noha Al-Issa, Assistant Professor of Accounting at Princess Noura bint Ab-
dulrahman University, said during her speech in the session that «we are living
in an accelerated time frame in business environments surrounded by technol-
ogy. Therefore, we should focus on future accountants and provide them with
multiple skills that help them in their work.»

On his part, Mr. Bader Alduways, Managing Director at Altamayyuz Finance &
Accounting Excellence Academy, explained that there is a big difference be-
tween the university stage and the career stage. For the undergraduate level,
the plan is predetermined, and when moving to the career stage, the graduate
is responsible for developing the plan himself. Therefore, «students should be
motivated and trained to plan according to near and long-term planning strat-
egies.» said Mr. Alduways.

The Role of Academic Accreditation and Professional Ex-
ams in Enhancing the Quality of Accounting Education

The session highlighted the role of academic accreditation and profes-
sional exams in ensuring and maintaining the quality of accounting ed-
ucation programs and the importance of their continuous development.
The session was moderated by Prof. Dr. Murya Al-Habbash, Professor of
Accounting at King Khalid University.

The session started with Prof. Mohammed Bashammakh, CEO of the Na-
tional Center of Academic Accreditation and Evaluation (NCAAA), who
noted that academic accreditation must have a clear impact on the out-
puts of academic programs, depending on impact and high employment
rates. Therefore, quality cannot be achieved in academic programs if
these indicators do not achieve "quality of outputs - employment rates.”
For his part, Dr. Mosaab Aljuaid, Executive Director for Membership and
Professional Qualification at SOCPA urged everyone to benefit from
professional expertise in developing the quality of education because it
depends first on content. There should be flexibility and urgency while
responding to rapid developments. These new developments should be

Dr. Saad Al-Mousa

Dr. Musab Al-Juaid Dr. Abeer Alsalloom

included in school curricula to bring students closer to the reality of the
labor market.

Dr. Saad Al-Mousa, Dean of College of Business Administration at Prince
Sultan University, said that accreditation comes in the form of a hierar-
chical structure that starts with an established accreditation followed by
academic program accreditation. This construction is achieved through
strategic plans that are prepared based on the sources of strength, op-
portunities, and challenges with the involvement of stakeholders.

Dr. Abeer Alsalloom, Chair of the Accounting Department at King Saud
University, explained that academic accreditation challenges start from
forming a team that believes in the value of these accreditations. Then
comes the challenge of implementing the action plan, then training
those in charge of the implementation. Further, the most crucial chal-
lenge is adherence to the plan. Challenges can be overcome, but the
most important thing is our confidence in the importance of the results
of these academic credits.

Dr. Murya Alhabbash Dr. Mohammad Bashammakh
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Development of Accounting Education and Har-
monization with Business Environment Changes

Mr. Alwaleed Alsenani Dr. Nasser Spear Mr. Abdul Rahman Al-Ageel

The session discussed the role of accounting education in universi-
ties and its ability to develop and adapt in light of the rapid changes
in the business environment. The session was chaired by Dr. Rasha
Falata, Associate Professor of Accounting and Auditing at Taif Uni-
versity.

Mr. Walid Al-Senani, Director of Corporate Governance for SABIC,
believes that university faculty members can make a difference in
bridging the gap between education curricula and labor market re-
quirements. Therefore, they should constantly be aware of the rapid
developments in the business environment.

For his part, Dr. Nasser Spear, Professor of Accounting at the Uni-
versity of Melbourne, spotlighted that it is crucial to identify the
challenges facing accounting education, take advantage of digital
innovations in developing educational curricula, and provide pro-
fessional advice to students that help qualify them for the labor
market. Mr. Ali Al-Otaibi, Partner at PWC, said, «The business envi-
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Dr. Rasha Fallatah Mr. Ali Al-Otaibi Ms. Helen Partridge

ronment is competitive. Accounting is not isolated from it. It is the
language of finance and business. Cooperation between education-
al institutions and the private sector should be firm in training stu-
dents. A specialized role in accounting should be created to provide
and update content and ensure its compatibility with the business
environment.»

Ms. Helen Partridge, Director of Accountancy Education for the
International Federation of Accountants (IFAC), said in her «we
should look at developing skills and preparing students for the fu-
ture, knowing the basis on which we should build educational cur-
ricula, and investigating obstacles to the accounting profession to
attract students to study this specialization.»

Mr. Abdulrahman Al-Ageel, Director of the Financial Statements
Department at the Capital Market Authority, said that the future of
the accounting profession is a vital part of developing the financial
market and attracting foreign investments to the Kingdom.

«Artificial Intelligence in Education - Strategies

and Techniques»

The session dealt with the latest developments and trends in the
uses of artificial intelligence in the accounting and auditing sector
and the challenges that may face those affiliated with the profession.
Eng. Saleh Al-Zaid, VP of Cloud Business Solutions at Nahil Comput-
ers, moderated the session.

The session started with Ms. Anju De Alwis, Managing Director of Ul-
timate Access Education, who stressed that “we should look at the
potential of artificial intelligence to benefit from it and incorporate
these techniques in the accounting profession.”

For his part, Mr. Saleh Al-Yahya, Partner at Al-Lahid and Al Yahya

Eng. Saleh Alzaid Ms. Anju De Alwis

Chartered Accountants (LYCA) pointed out that artificial intelligence
helps to assess risks and improve the quality of evidence, with the
possibility of developing technical applications that facilitate the dig-
ital transformation of the accounting profession.

Mr. Abdullah Al-Muhthal, head of the Accrual Accounting Center at
the Ministry of Finance, said, «The accounting profession is undergo-
ing rapid developments. In 2023, we can say that the big challenge is
that the types of skills have changed, and the quality of the accoun-
tant>s competencies to keep pace with technological development
has become the new requirement».

Mr. Abdullah Al-Mehthel Mr. Saleh Al-Yahya
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«The role of professional bodies in enhancing
the outcomes of accounting education»

H.E. Riyadh Almubarak Ms. Colleen Schooling

The session focused on the role of professional bodies in improving the
outcomes of accounting education and supporting the educational pro-
cess. The session moderator was Dr. Wafa Al-Nasrallah, General Manager
of New Markets Strategy at the STC.

The session started with His Excellency, Mr. Riyadh Almubarak, Honorary
President of the Emirates Association for Accountants and Auditors, who
talked about the need for more work on aligning educational outputs with
the needs of the market and the importance of prepping graduates for
accounting jobs.

Followed by Mr. Andrew Harding, Chief Executive of the Chartered Insti-
tute of Management Accountants (CIMA), who stressed the importance
of considering the business and competition environments and focusing
on the gaps between commercial business and accounting business to
avoid failure of business ventures.

Then Dr. Hamad Aldaghreer, Director of Financial Accounting at ARAMCO,
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Mr. Hamad AlDghreer

Ms. Fazeela Gopalani Mr. Andrew Harding

discussed how the accounting job is not just limited to accounting but
extends to include control, monitoring, and treatment. He also discussed
the importance of training and the establishment of relevant academies
and training centers.

For her part, Ms. Fazeela Gopalani, Head of Middle East, ACCA, added that
we must prepare the talented in the coming years for the future through
education and training per market needs and that we must also instill in
them the values of integrity and transparency so that commercial busi-
ness can be sustained.

Ms. Colleen Schooling, Regional Head of EU and Middle East, CPA Austra-
lia, emphasized that the covid-19 pandemic has changed many things in
all fields, including the accounting profession, and has accelerated digital
transformation. Ms. Schooling stressed that it is necessary to take advan-
tage of the challenges that faced accountants during the pandemic and
continue to develop.

«Future of the Accounting Market»

The session discussed the future of the accounting and auditing market
and how to develop the capabilities and skills of accounting graduates. Dr.
Musab al Naeem, Accounting Professor at King Faisal University, the mod-
erated session.

His Excellency, Mr. Abdulaziz Al-Fraih, Chairman of the Steering Commit-
tee at the Ministry of Finance, said that accounting is a language like other
languages and therefore has constants and variables. We are living in a
phase of change and will not be steady at all. There are basics in account-
ing that will remain the same and will not change. On the other hand, there
is a changing and an unstable aspect related to applying knowledge and
changes in work environments.

In turn, Mr. Saad Al-Khatlan, chartered accountant, EY, believes that the vital
factor now is the technical knowledge of the accounting specialist due to the
significant advancements in work environments. Each accounting task has
to be done through technology and accounting practices are in continuous
development, and is expected to take a new curve with artificial intelligence.
On the other hand, Mr. Sami Al Sharafa, Director General of Financial State-

Mr. Khalil Al-Sudais Mr. Sami Al-Sharfaa Mr. Saad Al Khathlan

ments and Auditors at CMA, said that capital markets have changed and
evolved a lot vis-a-vis the accounting profession. We now find accountants
in different leadership positions and playing different influential roles. This
is proof that markets in all fields need the knowledge abilities of accoun-
tants.

Eng. Ayman Shukr, Director General of Job Creation at the Ministry of Hu-
man Resources and Social Development, stressed that the accounting pro-
fession is qualitative and is found in every sector. He added that today»s
figures are successes that show the quality of accounting education and
show the importance of the role of those responsible for an education that
keeps up with changing work environments.

For his part, Mr. Khalil Al-Sudais, Partner, KPMG, praised the skills of gradu-
ates and said in his speech that «we are all proud of the quality of account-
ing graduates. It does not mean that we are satisfied, but there is a big
tangible difference in skills development among accounting professionals.
Accounting students are incentivized to develop and seek to build them-
selves up with accounting capabilities».

Mr.Ayman Shukr H.E. Abdulaziz AlFuraih Dr. Mosaab Al-Naim
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Conference Sessions

2023 - (97) 22=ll

The conference included eight professional discussion sessions over two days, with 43 in-
ternational and national speakers participating. The sessions shed the light on the role of
professional bodies and organizations in enhancing the accounting educational outputs,
the future of the profession, and the skills needed in accounting fresh graduates. The
sessions also covered the developments in professional practices and innovative solutions
worldwide, through which they reviewed opportunities to develop capabilities, enhance
outputs, and develop the quality of accounting education.
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The launch of new initiatives to advance
the accounting sector

Accounting Hackathon Initiative

His Excellency, the Minister of Commerce and His Excellency, the Minis-
ter of Education launched the accounting Hackathon. The objective of the
Hackathon is to create technical solutions for the accounting and auditing
sector, enhance efficiency in the accounting sector, contribute to sustain-
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able development, and support the national economy. The hackathon
aims to explore the leading financial and accounting challenges, enhance
innovation and creativity in accounting tech and knowledge enrichment
through exchanging expertise, and materialize great ideas into pioneering
projects that support the local economy.

Accounting Labs Initiative

During the conference, an agreement was signed between SOCPA and
several universities to establish accounting labs that simulate the ac-
counting environment and work using the latest technologies. Under
these agreements, SOCPA will contract the leading accounting software
systems companies to provide the universities with their systems and
train faculty members and students on them.

College Scholarships Initiative
His Excellency, the minister of commerce and the chairman of SOCPA,DR
Majid Alkassabi announced in a pre-recorded video message SOCPA Col-

lege Scholarships Initiative, where 10 scholarships will be granted to ev-
ery Saudi university that cover the costs of the fellowship exam to support
and empower our human capabilities.

Agreements

The Conference witnessed the signing of 6 agreements with several
universities and the Association of International Certified Profession-
al Accountants (AICPA) to promote the integration of efforts and ex-
change of experiences toward achieving the aspirations of the account-
ing profession.
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H.E the Minister of Commerce

Dr. Majed Al-Qasabi
Chairman of SOCPAss Board of Directors

) The accounting and auditing
profession in the Kingdom has
made remarkable progress.
This is reflected in the Kingdom
of Saudi Arabia’s improved
ranking in the competitiveness
index of auditing and account-
ing in commercial activities.
The Kingdom rose 15 places in
the accounting and auditing
index, from 32nd place to 17th.

The conference included eight sessions over two days in which 43 speak-
ers and international and local experts highlighted the opportunities for
development and enhancement of the quality of accounting education
in the Kingdom. In addition, 24 workshops were held at the conference
and were presented by specialists in various fields with the objective of
skills development and solidification of best practices. The conference
also witnessed the launch of several initiatives, chief among them is the
Accounting Hackathon, which aims to adopt and kick-start innovation and
technical solutions in the accounting and auditing sector.

The conference inaugurated with a pre-recorded speech of His Excellency
the Minister of Commerce. Dr. Majid Al-Kassabi lauded the recent prog-
ress in the accounting and auditing profession, which reflects positively
on the profession as a whole in the Kingdom of Saudi Arabia. The king-
dom has recently progressed in its ranking in the competitiveness index of

Dr. Ahmed Almeghames

SOCPA CEO

)») The conference was aimed
at empowering the youth
and building their capabil-
ities to compete globally
through early preparation
for the labor market, en-
hancing their work culture,
developing their skills, and
supporting the culture of
innovation and entrepre-
neurship.
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auditing and accounting in commercial activities and is representing the
kingdom as a member in several international professional institutions
where it actively contributes.

SOCPA CEO Speech

SOCPA CEO Dr. Al-Meghames delivered an inaugural speech in which he
said, «This conference comes in the context of the encouragement provid-
ed by the government to support the accounting and auditing sector in
the kingdom. The generous support from the country»s leadership seeks
to empower the youth and build their capabilities to compete globally
through early preparation for the labor market, enhance their work cul-
ture, develop their skills, and support the culture of innovation and en-
trepreneurship.»

Ms. Asmaa Resmouki
President of the International Federa-
tion of accountants (IFAC)

)) Professional accountants
have the ability to add
value and develop the
economies of countries

IFAC,s President Speech

The president of IFAC, Ms.Asmaa Resmouki, delivered opening remarks
in which she talked about the future of accounting profession globally,
and highlighted the significant opportunities and challenges for the pro-
fession worldwide. Ms. Resmouki said, «building proper education and
equipping young people with the necessary skills needed for the labor
market will prepare them adequately for success; this is what Saudi vision
2030 has focused on.» Ms. Resmouki then added, «Professional accoun-
tants can contribute to the development of their countries, and there are
many promising opportunities in the field.» She added, «we should work
together to face the challenges and prepare accountants before they
start their educational journey. We should work to help each other as one
strong community».

Mr. Bassam Asiri
VP and Financial controller,
Saudi Aramco

») The accounting
profession is gaining
more importance in
this age of global-
ization and with in-
ternational cooper-
ations expanding to
more markets and
different cultures

Aramco Speech (Strategic Partner)

The opening ceremony included a speech by the strategic partner, Saudi Aramco,
represented by Mr. Bassam Asiri, VP and Financial controller. Mr. Asiri demon-
strated in his speech the importance of permanent strategic partnerships that
support the profession. He then added, « The International Conference on Ac-
counting Education provides international chances to review opportunities and
challenges as well as exchange expertise in the accounting field to prepare the
youth of this country for the labor market.» adding that « The accounting pro-
fession is gaining more importance in this age of globalization and with inter-
national cooperations expanding to more markets and different cultures.» «We,
at Aramco, continue to work on creating new solutions and raising performance
when making financial reporting with strict governance. We adhere to the highest
levels of transparency and excellence,» said Mr. Asiri. He concluded his speech
by adding, «The accounting profession is constantly evolving, characterized by
accuracy, reduced possibilities of error, and increased confidence which enhances
the position and reputation of companies.»

2023-(97)aa=ll 166



Saudi Organization for Chartered and Professional Accountants (SOCPA) organized

S 0 c PA 0 rg a n izes th e I nte rn at i O n a I the International Conference on Accounting Education under the patronage of His

Excellency the Minister of Commerce, Dr. Majid Al-Kassabi and with the presence of

= = his excellency Mr. Yousef Al-Benyan, Minister of Education and Ms. Eman Almutairi,

CO nfe re n Ce O n ACCO u ntl n g E d u Cat I 0 n vice-minister of Commerce. The conference was held at the Riyadh International Con-
vention and Exhibition Center, and it is the first international conference of its kind in

u n d e r th e Tit I e Of « Ea rly P re p a rat i o n the Kingdom of Saudi Arabia. It brought together international and local universities,

educational institutions, specialists, and experts to exchange knowledge and expertise

fo r La bo r M a rket » in the field of accounting education.
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Chairman, International

Accounting Standards
Board (IASB)

)) «SOCPA has done
an incredible job
translating our ma-
terials into Arabic.
This is no small feat,

considering how

many countries
have Arabic as their

official language.»

The group discussed the proposed amendments to the IFRS for SMEs Ac-
counting Standard and other topics of international interest, such as Hy-
perinflation, Cryptocurrency, and Business combinations under common
control. The group was also updated during the meeting on the latest ac-
tivities of the IASB and IFRS Interpretations Committee.

Dr. Ahmed bin Abdullah Al-mughams, CEO of SOCPA, remarked that the
meeting is part of SOCPA>s efforts to bolster its international presence and
participate in hosting meetings that positively impact the profession local-
ly and internationally. Dr. Al-meghames also explained that the purpose of
this meeting is to review and discuss the various points of views on the lat-
est International accounting standards and how to implement them, point-
ing out that this meeting serves as an opportunity for everyone to express
opinions on matters of mutual interest to the participating countries rep-
resentatives. He finally concluded by stressing SOCPAs interest in actively

711 2023-(97) 2=l

participating in such international events to express SOCPA>s point of view
on IASB»s exposure drafts and the profession as a whole, considering that
SOCPA is a leading organization at the international and regional levels.

For his part, IASB Chair Mr. Andreas Barckow, expressed his thanks to
SOCPA for hosting the meeting and added, «this meeting is a very im-
portant meeting for us at the IFRS, because we can say that the majority
of countries that are on the path to adopting International Financial Re-
porting Standards are emerging economies, that>s why we must know the
mechanism of how these standards are manifested in their lives and daily
practices. We need to know the challenges and opportunities they face and
what should we consider at the IFRS when preparing new standards.» Mr.
Barckow added, «<SOCPA plays a vital role in all of this and that SOCPA and
the IFRS have been enjoying a solid relationship for years as SOCPA is the
national representative of the Kingdom of Saudi Arabia vis-a-vis the IFRS

and IASB in particular.» «<SOCPA has also exerted great efforts in translat-
ing our materials into the Arabic language, which is no small feat by any
measure, considering the high number of countries that have Arabic as
their official language. We feel a great sense of gratitude to the Kingdom
when it decided to host the G meeting again after 2015, so we came to-
gether with the great memories and glory that we had from the first visit.
| can say that the meeting was very fruitful, with interesting discussions
and valuable contributions, not only on the technical side but also on the
social side, because we get to know the host country in such meetings and
there is nothing better than attending these meetings in person.» Said
Mr. Barckow.

SOCPA also held on the sidelines of the meeting a workshop presented
by IASB Chair Mr. Andreas Barckow and was attended by representatives
from the public and private sectors to discuss the latest accounting stan-

dards and their implementation.

It is worth mentioning that this is the second time SOCPA has hosted this
crucial consultative group meeting. The first one was in the second half of
2015. Further, SOCPA has been a member of the EEG group since its estab-
lishment in 2011. The EGG meets bi-annually and sees the participation of
relevant accounting bodies from Argentina, Brazil, China, India, Indonesia,
South Korea, Malaysia, Mexico, Russia, South Africa, and Turkey, besides
SOCPA and IASB.
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As part of its aim to continue its leadership role, and expand its international presence,
SOCPA hosted the IASB»s Emerging Economies Group (EEG) meeting on 5-6 December

o S S e 2022. The meeting revolved around discussing accounting standards from the point of

view of emerging economies to establish accounting standards that boost the level of

IAS B E E G M t - transparency, accountability, and effectiveness of financial markets.

731 2023-(97) aaxll 2023-(97)a=ll | 72




Technology

TECH PRACTICES

©2022 by IMA® (Institute of Management Accountants), Montvale, N.J.,
sfmagazine.com. Used with permission.

BY JUN LIU, CMA, CSCA

Finance professionals are empowered to fast-track and boost
productivity and control through low-code development platforms.

he COVID-19 pandemic has contrib- management accountants can evolve to become

uted to dramatic changes in the software champions in the financial digital transformation
development industry. While developers journey. Vendors whose platform may be known
continue to generate plenty of new soft- across the industry include:

ware, things are changing. Rather than 1. OutSystems

relying on software professionals, end 2. Appian

users are building their own software 3. Microsoft (Power platform)

using low-code or no-code application 4, Salesforce

platforms. 5. Mendix

A low-code application platform, or

low-code development platform, pro-

vides users with the capabilities of rapid

application development and deploy-
ment using low-code and no-code technolo-
gies. These include declarative, model-driven
application design and development together
with simplified deployment of applications, like
software-as-a-service.

MORE PLATFORMS EMERGE
Low-code application platform providers are
increasing. Equipped with these platforms,

COMMON FUNCTIONS

Most low-code application platforms prov-

ide similar functions that enable users to

build their own applications with little to no
professional IT help. (See Figure 1 for more
detail)

W Form builder. End users can rapidly build a
new form by themselves. For example, a
finance professional can create an expense
application form with just his or her financial
knowledge and simple drag-and-drop mouse
steps.

Figure 1: Low-Code Application Platform System Architecture

Common Functions

Form Builder Workflow Engine Data Intelligence

Data Layer

Data definition Data manipulation Data query Data control
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B Workflow engine. Continuing with the form
builder example, after building an expense
application form, the user can then con-
tinue to design the approval flow using the
same drag-and-drop operations. No code is
required.

B Data intelligence. The end user can also
build custom analytics across multiple data
sources without typing one line of source
code.

BENEFITS FOR THE FINANCE TEAM

Fabrizio Biscotti, vice president of research at

Gartner, notes, “The economic consequences

of the COVID-19 pandemic have validated the

low-code value proposition.” And end user
development has become a crucial means

of driving digital transformation for finance

teams.

McKinsey & Company research estimates
that 42% of finance activities can be fully
automated (mck.co/3SItIbg), but traditional
IT-dependent software development is slow-
ing down productivity and responsiveness to
changing business needs. My own research
shows that adopting end-user development in
finance activities can benefit finance teams in
multiple ways.

B Shorter duration. Without back-and-forth
discussion and clarification of require-
ments between finance users and IT profes-
sionals, non-IT employees can build their
enterprise-level applications easily with
drag-and-drop interfaces and automated
workflows, so go-live speed will be faster
than ever. Unlike the several months or mul-
tiple years required for traditional software
development, low-code platforms enable
finance professionals to draw their own
applications within weeks or even a couple
of days.

W Reduced cost. About a 70% cost reduction can
be expected with low-code platform adoption,
compared to that of traditonal programs used
for software development. It can also free up
IT professionals’ time so that they can focus on
higher-value strategic tasks such as IT land-
scape road maps.

B Higher employee satisfaction. Low-code platforms
allow finance teams to achieve independence
as well as upskill across the team and drive
finance process innovation. Increased trans-
parency and enhanced innovation increase
employee satisfaction for both the finance
team and IT team.

W Greater return on investment (ROI). Besides faster
development speed, low-code capability also
equips finance teams with the agility to adapt
as business needs rapidly change. For example,
when company policy requires the addition of
a new column expense category in an expense
application form, end-user developers only
need to drag a new list box component into
the expense application form and publish the
new version to the entire company application
store. This kind of speed and agility allows
finance team to do more with less. Enterprises
will benefit with a greater ROIL

Among the forces changing the workplace,
low-code application platforms are one of the
emerging technologies that matter. End-user
development will help finance teams stay
updated and relevant as they drive corporate
strategy as business partners on the digital trans-
formation journey. SF

I
Jun Liu, CMA, CSCA, is a solutions architect at Microsoft
Japan and a member of IMA's Technology Solutions and
Practices Committee and Japan Chapter. He can be reached
at junliuvl@microsoft.com.
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DESIGN THINKING FOR INNOVATION

BY KRISTINE BRANDS, CMA

Management accountants can apply this tool and mindset

to achieve a competitive edge.

he speed of technological change is disrupt-

ing management accounting. Addressing this

challenge calls for innovative and creative

solutions to reimagine business systems and

processes to create value for a competitive

edge. Design thinking is a tool and a mindset

that can help achieve these objectives.

The concept of design thinking prob-

lem solving has been around for decades.

It’s only in the last 15 years that it’s seen

widespread adoption. Tim Brown, chair

and co-CEO of IDEO, a global design and
consulting firm specializing in business transfor-
mation, put the methodology on the map in 2008.
Brown says, “Design thinking is a human-centered
approach to innovation that draws from the design-
er’s toolkit to integrate the needs of people, the
possibilities of technology, and the requirements
for business success.”

While traditional applications of design think-
ing focus on increasing customer value and new
product development, Gary C. Biddle, professor of
accounting at the University of Melbourne, views
design thinking as an effective tool to support
the management accountant’s role in creating
organizational value. He argues that sometimes
value-creation initiatives focus on fine-tuning a
business model or process that never should have
been done in the first place because management
accountants got involved too late. Instead, he
believes they should ask questions about oppor-
tunities for value creation and choose the best
opportunities using design thinking.

DESIGN THINKING STEPS

Let’s apply design thinking to developing a new
system that leverages technology using its collabo-
rative tools. Design thinking follows a five-step pro-
cess: empathize, define, ideate, prototype, and test
(see Figure 1). The first step, empathize, focuses on
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connecting to the users experiencing the problem.
It requires thoroughly understanding a 360" view of
the problem, process, or system needing change.

For example, a company’s basic cost account-
ing system isn't integrated with its general ledger,
requiring the preparation of manual entries to post
monthly inventory and cost of sales transactions.
At month’s end, monthly account reconciliations
are prepared to balance the two systems. The
system hasn’t been updated since implementa-
tion a decade ago. It isn’t integrated with other
departments’ functions such as supply chain
management, sales, quality, and logistics. Data and
information requests from other departments are
processed manually because the reporting module
doesn’t interface with the general ledger. The inef-
ficiency of the system causes errors, confusion,
and frustration for users because it isn’t robust.
Employee turnover is high; morale is low.

The design thinking team begins by inter-
viewing and observing the cost accounting team’s
and other departments’ interfaces to understand
current processes. The emphasis is placed on
the team’s stories to identify important details
(i.e., inventory, quality control, and production
scheduling), the current system’s issues and inef-
ficiency (such as the lack of supply chain vendor
interface), and how the current system affects the
team’s workday and morale. The designers must
put themselves in the users’ shoes and should
never assume they understand the system based
on their previous experience. The designers must
start with a clean whiteboard approach.

Define is the second step. Once an under-
standing of the environment and the issues are
identified from the first step, attention turns to
refining a definition of the problem. Care must be
taken to follow a human-centric approach. For
example, using the previous example, it’s tempt-
ing to jump to the conclusion that new software

Figure 1: Design Thinking Steps

@} Ideate } Prototyp >

A A

is required. That is simply a technical solution to
the problem. There may be other processes and
features that need to be examined before a deci-
sion is made. As noted, other internal users such
as the production and sales departments need
to be consulted to identify their requirements to
ensure a comprehensive system is designed. The
company may have budget limits constraining
the scope of the project requiring prioritization
and project phasing.

Ideate, the third step, focuses on team brain-
storming to identify creative solutions. This is the
engine of design thinking, to push toward inno-
vation and business transformation. In addition to
the accounting department, all stakeholders such
as production, quality, sales, marketing, and the
design team need to participate. The IT department
needs to be at the table to identify tools and pro-
cesses that leverage the system with technology:.

For example, advanced cost accounting tech-
niques such as Just-in-Time, demand planning,
and vendor supply chain interfaces are value-
creation opportunities. The design team needs to
research those opportunities and be prepared to
demonstrate how they will create value. Business
transformation must be part of the discussion
because it will accelerate value creation. All team
members must be open-minded about innovative
and outside-the-box solutions. Using an online
visualization tool (think virtual sticky notes) is an
effective way to organize ideas in real time and
allows greater participation for virtual teams.

Stormboard’s design thinking templates
(stormboard.com) facilitate structuring and cap-
turing ideas generated during these sessions. Once
the ideas are collected, they’re organized themat-
ically (affinity clustering). This step is iterative.
Multiple brainstorming rounds are recommended
to allow the team to build upon strengths and
mitigate weaknesses in proposed solutions.

PROTOTYPE AND TEST
After the ideate step, a testable prototype
model of the system or process is developed.

\

Because the design is still a work in progress,
the initial model doesn’t need to be compli-
cated. Simple works. A slide show, storyboard,
outline, business process diagram, or presen-
tation describing the system will suffice. The
objective is to solicit more feedback and refine
the model to ensure it meets organizational
and users’ needs. The objective is to identify
and address opportunities and concerns. The
more effort spent tweaking the prototype, the
better the design. Like the ideate step, this is
an iterative process that benefits from multiple
reviews and refinements.

The final step is testing the system. This can
range from a working prototype to a full-blown
test system of the new design. The system’s
stakeholders should participate to reaffirm that
their requirements are met. Their participation
simulates the new system, provides a hands-on
experience, is a closer representation of the final
system, and affords another opportunity to fill
the gaps in the system.

Many organizations delegate system design
away from users. Management accountants
live and breathe their systems and have
invaluable insight and experience that should
be captured in the process. A design thinking
approach to system design empowers their
participation and is a major step toward value
creation. SF

The views expressed in this article are those of
the author and don’t necessarily reflect the official
policy or position of the Air Force, the Department
of Defense, or the US. Government. Distribution A:
Approved for Public Release, Distribution Unlimited.
USAFA-DF-2022-908.
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Kristine Brands, CMA, is an assistant professor of
management at the U.S. Air Force Academy in Colorado
Springs, Colo. She's a member of IMA's Technology Solutions
and Practices Committee and IMA's Denver Centennial
Chapter. You can reach her at kmbrands@yahoo.com.
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USING ALGORITHMS TO
ROOT OUT FRAUD

Finance professionals can use algorithms to pinpoint and
fight fraud. BY DANIEL BUTCHER

ANAGEMENT ACCOUNTANTS CAN

HELP THEIR ORGANIZATION TO
identify, mitigate, and
eradicate fraud by urging
leadership to invest in
technology powered by Al
and machine learning. Such
an investment can bolster
the organization’s finance, IT, compliance, and risk
management functions’ efforts to pinpoint misconduct
and bad actors early on. Ultimately, that’s likely to
enhance the reputation of the organization’s personnel
for conducting themselves ethically and protecting
stakeholders from fraud.

© 2023 by IMA® (Institute of Management Accountants), Montvale, N.J.,

sfmagazine.com. Used with permission

Julian Shun, an associ-
ate professor of electrical
engineering and computer
science at the Massachu-
setts Institute of Technology
(MIT) and a lead investi-
gator in MIT’s Computer
Science and Artificial Intel-
ligence Laboratory (CSAIL),
is the lead instructor of
MIT Professional Educa-
tion’s Graph Algorithms
and Machine Learning
course (bit.ly/3X7C5j3).

His research focuses on

the theory and practice

of parallel algorithms and
programming, with partic-
ular emphasis on designing
algorithms and frameworks
for large-scale graph pro-
cessing and spatial data
analysis.

Graphs are a way to
model relationships in
data. A graph has ver-
tices and edges, where
vertices model objects of
interest and edges model
relationships between
these objects. Shun says
that graphs can be used
to model social networks,
where the vertices are
people and edges repre-
sent relationships or con-
nections between them,
or financial transaction
networks, where vertices
are buyers and sellers and
edges connect individuals
who made a transaction
with each other.

“Graph algorithms are
programs that one runs to
find patterns or anomalies
in graphs—they can be used
to find communities of
people with similar inter-
ests in social networks or
detect anomalous behavior
in financial transaction net-
works,” Shun says. “Data
analytics, Al, and machine
learning are all related to
graph algorithms.”

To use graph algorithms
in fraud controls, finance

professionals need to first
take the data set and deter-
mine whether there’s an
appropriate graph represen-
tation of the data such as an
adjacency list, matrix, or set
(bit.ly/3GI9nAl). Then, they
would need to convert their
data into a graph format.
Graph algorithms are
frequently used in machine
learning pipelines, Shun
says. They can be used to
cluster data for classifi-
cation tasks or to identify
anomalous structures in
a graph to detect fraud or
spam, as well as build and
train graph neural net-
works, which can then be
used to predict a graph’s
vertex attributes, missing
edges, or global properties.

DETECTING
FINANCIAL FRAUD

Finance professionals
can use a graph to model
financial transactions.
Edges in this graph are
directed—if person A made
a payment to person B,
then the edge would point
from person A to person B.

“Oftentimes, in money
laundering, some person
X sends money to other
people, but the money
eventually ends up back at
person X,” Shun says. “By
using graph algorithms, one
can find a sequence of ver-
tices, connected by directed
edges, that start at person
X and eventually end up at
the same person X.”

This is called a directed
cycle, which is a red flag.
It can be a candidate for
further investigation into
potential money laundering
(although not all instances
of this pattern indicate
money laundering).

“Graphs are usually large
enough that humans can’t
manually check for such

cycles, so graph algorithms
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can significantly narrow
down the number of cases
that financial analysts need
to focus on, thereby increas-
ing productivity,” Shun says.

Graph algorithms can
also help detect insurance
fraud. One can model the
customers in an insurance
company using a graph,
where edges connect ver-
tices of people involved in
the same claim.

“If one finds a group
of people that are always
involved in the same claims
across multiple lines of busi-
nesses in the company, then
there could potentially be
insurance fraud,” Shun says.
“Using graph algorithms in
this scenario will signifi-
cantly increase productivity;,
as these patterns are difficult
to detect manually.”

ETHICAL
CONSIDERATIONS

Data privacy is an import-
ant concern when graphs
are used to represent peo-
ple and their relationships.
Using algorithms to find
patterns or anomalies in
graphs often requires a
global view of the data,
because many algorithms
take into account both
local and global features,
Shun says. Therefore, ana-
lysts studying these graphs
will have access to a lot of
confidential data, and it’s
important that they abide
by data privacy rules.

Choosing which data set
to analyze must be done
by a human, and algo-
rithms could be biased by
what data sets the human
believes may have relevant
information. Choosing
which graph algorithms
and setting their param-
eters to use on a data set
must again be determined
by a human, and, according
to Shun, such a decision

ETHICS
HELPLINE

For clarification of how the
IMA Statement of Ethical
Professional Practice
applies to your ethical
dilemma, contact the IMA
Ethics Helpline.

Inthe U.S. or Canada, dial
(800) 245-1383. In other
countries, dial the AT&T USA
Direct Access Number from
Www.business.att.com
Jcollateral/access.html, then
the above number.

The IMA Helpline is designed
to provide clarification

of provisions in the IMA
Statement of Ethical
Professional Practice,
which contains suggestions
on how to resolve ethical
conflicts. The helpline cannot
be considered a hotline to
report specific suspected
ethical violations.

could be biased by what
they think they should be
finding in the data set.

The output of an algo-
rithm will eventually lead to
some decision being taken,
and the outcome may not
benefit everyone—and may
potentially harm some peo-
ple. Management accoun-
tants can help to gauge the
potential impact on each
group of stakeholders.

“Recently, there has
been a whole lot of
research on how to design
ethical AT and machine
learning algorithms and
frameworks, and this body
of work is important to
look at when deploying
these solutions in the real
world,” Shun says.

Training in the space
of graph algorithms would
help to improve the pro-
ductivity of finance profes-
sionals who analyze data to
find patterns or anomalies,
he says. It would also be
beneficial to managers of
various teams, as they will
learn about new ways to
analyze data and be able
to make better decisions
about what kind of data,
algorithms, and tools
would be the most effec-
tive for their team to use.

Financial organizations
are now collecting and
managing more data than
ever before, and that vol-
ume is only going to keep
increasing each year. Graph
algorithms can help man-
agement accountants posi-
tion themselves and their
organizations to create value
from that data, better serve
their customers, and main-
tain a competitive edge. SF

|

Daniel Butcher is the finance
editor at IMA and staff liaison

to IMA's Committee on Ethics.
You can reach him at daniel
.butcher@imanet.org.
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By Dr. Ahmed Al-Meghames
SOCPA Executive Chairman

The accounting and auditing profession has witnessed an unprecedented support in the last few
years. SOCPA was able to translate this support and interest from the government into tangible
results that everyone can see and sense whether they are professionals and practitioners or en-
tities, small or big, government or private. SOCPA efforts were rewarded when the Kingdom of
Saudi Arabia achieved an improved ranking in World Competitiveness Yearbook 2022, published
by the World Competitiveness Center of the International Institute for Management Develop-
ment (IMD). KSA rose 15 places in the accounting and auditing index, from the 32nd place to the
17th.

| could take this opportunity to mention some of the achievements we made. Last year, we wel-
comed over 20 thousand male and female accountants to our various SOCPA memberships as
Full Members, Associate Members, and Student Members.

To support those members, we have put a great effort to enhance the capabilities and sharpen
the skills of our beneficiaries. SOCPA has organized and held over 380 training courses in various
fields related to accounting and auditing, and more than 14 thousand applicants who benefited
from these courses with the necessary skills and knowledge to do their jobs efficiently and com-
petently.

I must also allude to SOCPA's outstanding efforts at the regional and international levels, where
SOCPA hosted the IASB Emerging Economies Group (EEG) meeting attended by representatives
from 20 countries. SOCPA has also participated in many accounting-related international events
and worked to solidify its active presence among the major international bodies by becoming a
member and by providing consultation.

These successive successes and the great support that SOCPA provides to the profession and
professionals are a result of SOCPA's efforts that have been made to realize its strategic goals.
These goals include raising the number of accounting and auditing professionals, enabling eco-
nomic sectors by providing appropriate services, creating an excellent professional environment,
as well as increasing the quality of the accounting and auditing services to ultimately raise trans-
parency and trust in financial reports and finally develop the financial information environment
and innovate services that can quench the demand of our beneficiaries.

Since the beginning of this year, SOCPA has continued its efforts to meet the aspirations of those
working in the field and even those students who wish to one day join ranks in the future. For that
purpose, SOCPA had held the International Conference on Accountancy Education, which aims
to align educational outputs with labor market requirements where 86 international and local
speakers participated and with more than 30,000 attendees who also attended the accompanying
activities. The conference was a great success and gained the praise of many academics, students
and professionals. This contributed to reinforcing the trust in SOCPA's role and its ability to create
a better future for the profession in the Kingdom.

In conclusion, we would like to give credit to our wise leadership and to the Board of Directors and
its Chairman H.E.Dr. Majid Al-Kassabi, Minister of Commerce, who spared no effort in supporting
SOCPA and the profession. Finally, | would like to express my thanks and gratitude to all of SCOPA
employees for their great efforts in making these aspirations of ours a reality. May the almighty
bless this country and bestow his grace and protection upon it to achieve our vision.
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