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* Could you please tell us about the role the profession of accounting and
auditing can play to create investment climate and new opportunities for the
small and medium enterprises?

I think it is necessary for every international incorporation to take care of this matter. We have a small committee
concerned with the small and medium businesses to make their voice louder. We are doing the work on behalf of
them so that they may take their place in the economy.

* How do you rate the role such forums play in boosting the values of transpar-
ency in the accounting profession?

There is no doubt that hosting international events in the field of accounting enhances the values of transparency
particularly that the forum is held in line with the Kingdom's hosting of the G20 summit that represents a historic
leap in the history of the Saudi Arabia. This gives the forum the desired momentum especially that IFAC is a key
partner of the G20 countries.

¢ In general, what are the roles IFAC play to develop and upgrade the profes-
sion?

Our attention to develop the accounting profession comes from the fact that it is a significant profession that helps
drive the economic growth. The IFAC has been established to ensure the preparedness of the accountants for work
and awareness of the ethics of the profession aside from organizing and developing the profession and ensuring
compliance with the standards.

Our participation in the Saudi Accountants Forum (SAF) is one of the activities with which we boost the value of the
accounting and auditing profession.

¢ Impressions embraced by Dr. In-Ki Joo while leaving the Kingdom and a final
word?

This is an opportunity for me to appear through “Al-Muhasiboon” magazine to express my thanks to the Saudi
Organization for Certified Public Accountants (SOCPA) namely the board of directors and the secretariat general for
the hospitality and for giving me the opportunity to get acquainted closely to this hospitable country and to see its
ancient civilization on a personal level.

As for the professional level, | was familiarized with the volume of work and effort exerted to upgrade the profes-
sion of accounting and auditing as well as its staff and it is a valued effort for us in IFAC. | agreed also with (SOCPA)
officials to work together particularly that Saudi Arabia has a pioneering role in the middle east given its huge
capital market and advancement in the field of accounting standards and development of the profession.
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¢ In the beginning please tell us about IFAC and the general objectives for which
it was established?

The International Federation of Accountants (IFAC) aims to bolster the accounting profession in the world and to
contribute to the development of a strong global economy through creation of high professional standards and
encouragement of its adoption. To achieve its objectives, the IFAC has solid business relations with associate bodies
and accounting organizations in various countries of the world.

¢ As an expert in accounting and auditing, what does the organization of this
forum which is the first of its kind in the middle east mean to you?

Although the middle east is very important to the global economy, it hasn't been well represented in the conference.
Perhaps this conference is important in terms of discussing our approach and initiatives towards the world and global
economy as a whole.

¢ In your opinion, what are the major obstacles that impede the profession from
playing its role properly?

| think the major thing that encounters the individuals working in this field is how to get rid of the defensive and
protective aspect and how an individual can be open towards the others to talk and reach out with them in order to
come up with a new vision, and how to transcend your area and geographical limits to reason with the others. | believe
this really important.

* SOCPA has done within a short period of time several projects related to the
profession. How do you see that? And how do you evaluate the performance of
the profession and its relationship with the regional and international surround-
ings?

Through our follow-up and based on what we have seen in our visit this time to take part in the forum, we noticed
that the Saudi Organization for Certified Public Accountants (SOCPA) has greatly contributed to the upgrading of the
accounting and auditing profession and is to be commended for what it has done in order to streamline and develop
the profession in Saudi Arabia.

We have also noticed its keenness to apply the international standards and its contacts with the universities and col-
leges teaching accounting and its translation of several references related to the development of the profession. This
is aside from the specialized training courses designed in general for the practitioners of the financial profession.

As regards the second part of your question, | believe we have made good profess in dealing with issues on global
arena. However, on the local level, | think the micro and medium businesses hasn't gotten enough attention. The large
companies and incorporations got huge international attention while the small enterprises lack such support.

What | can say is the challenge ahead of us is how to face this matter and listen to the voices of the small enterprises
and deal with their demands in this profession.
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IFAC President In-Ki Joo:
A leading role awaits (SOCPA
in the Middle East

Dr. In-Ki Joo, President of the International Federation of Accountants (IFAC), has lauded the
efforts of the Saudi Organization for Certified Public Accountants (SOCPA) for taking the ac-
counting and auditing profession to the next level, and for streamlining and developing the
profession in the Kingdom as well its Arab surroundings in the Middle East. “We expect it to
play a leading role in the next phase in the middle east” he added.

In an interview with “"Al-Muhasiboon” magazine during his participation in the 1st Saudi
Accountants Forum, Dr. In-Ki Joo said: “The challenge ahead of us is how to reach out the
micro and medium enterprises and deal with their demands as regards the accounting and
auditing profession”.
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ETHICS

accounting fraud at
Orthofix, a medical device
company.

“After noting something
fishy in the Orthofix earn-
ings reports, the financial
analysts spent months
studying the company and
its numbers to get their
arms around a large-scale
accounting fraud,” Thomas
says. “We were retained to
represent the whistleblow-
ers in their submission to
the SEC, for which they’re
now eligible for a multi-
million-dollar award.”

A culture of integrity
can inoculate the work-
place, protecting cus-
tomers, colleagues, and a
hard-earned reputation,
Thomas says.

The Ethics & Compli-
ance Initiative’s 2018
Global Business Ethics Sur-
vey found that compared
to personnel working in
strong ethical cultures,
employees in weak cul-
tures are three times more
likely to say they experi-
enced pressure to compro-
mise standards, three
times more likely to say
they observed misconduct,
41% less likely to report
observed misconduct, and
27% more likely to say
they experienced retalia-
tion after reporting mis-
conduct.

“What looks like a little
slip, a fudged invoice, a
favor from a contact
abroad...behind the hunch
of bad ethics might be a
very elaborate scheme
that violates numerous
federal laws,” Thomas
says. “And what qualifies
as a violation of law or
regulatory misconduct
isn’t always clear.

“The ‘see something,
say something’ rule applies
regardless of whether it
looks like a clear violation
of the law or not,” he says.
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INTERNAL REPORTING

Having a whistleblowing
program that encourages
employees to report
unethical conduct inter-
nally is essential for good
governance, risk mitiga-
tion, and oversight.
Whistleblower programs
can drive culture change
and give companies a
competitive advantage.

A 2019 George Wash-
ington University study,
Evidence on the Use and Effi-
cacy of Internal Whistleblow-
ing Systems (bit.ly/37Fqmj2),
found that companies with
a whistleblowing program
achieved greater profitabil -
ity and worker productiv-
ity, increased access to
capital, and better talent
retention. In addition, they
experienced fewer reports
to regulatory bodies and
other authorities. Further,
the research found that
companies with more
internal whistleblower
reports tend to face fewer
fines, smaller aggregate
amounts of fines, fewer
lawsuits, and smaller
aggregate amounts of
settlements.

“Companies must
ensure that there’s a sys-
tem for whistleblowers to
reach out internally for
internal controls and
accounting issues,” says
Shannon Walker, founder/
CEO of WhistleBlower
Security. “The scope has
broadened to all types of
unethical behavior.”

There needs to be spe-
cific language that lists the
types of misconduct that
should be reported via the
company’s internal whistle-
blower system and spells
out the protections that are
in place. Top management
must make sure employees
are trained on it and en-
courage them to speak up if
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ETHICS
HELPLINE

For clarification of how the
IMA Statement of Ethical
Professional Practice
applies to your ethical
dilemma, contact the IMA
Ethics Helpline.

Inthe U.S. or Canada, dial
(800) 245-1383. In other
countries, dial the AT&T USA
Direct Access Number from
Www.Usa.att.com/traveler/
index.jsp, then the above
number.

The IMA Helpline is designed
to provide clarification of
provisions in the IMA
Statement of Ethical
Professional Practice,
which contains suggestions
on how to resolve ethical
conflicts. The helpline cannot
be considered a hotline to
report specific suspected
gthical violations.

they witness wrongdoing.
“If companies don’t
have an internal whistle-
blower program, then
employees will reach out to
external entities to report
unethical conduct—it’s
much better if you can get
the information first and get
a handle on it internally,”
Walker says. “It’s a win-
win: Employees feel safe
coming forward, and the
organization gets the infor-
mation they need to deal
with various situations.”

ENSURE PROTECTIONS

Under the rules of the SEC
Whistleblower Program, if
an employee reports mis-
conduct in good faith, then
an employer can’t dis-
charge, demote, suspend,
threaten, harass, or dis-
criminate against a
whistleblower, regardless
of whether the reported
violations are proven.

“The SEC first flexed
this muscle in 2014, when
the Commission took its
first action against a com-
pany for retaliating against
a whistleblower, our
client, who had reported
prohibited transactions
first to his superiors and
ultimately to the SEC,”
Thomas says.

There’s a caveat. In the
wake of a recent Supreme
Court decision, Digital
Realty Trust v. Somers, inter-
nal reporting doesn’t trig-
ger the antiretaliation
provisions of the SEC
‘Whistleblower Program.
An employee must first
report directly to the SEC
to get protection. SF

—_—

Daniel Butcher is the finance
editor at IMA. You can reach him at
daniel.butcher@imanet.org.
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INCREASE YOUR
WHISTLEBLOWING IQ

Professionals have an ethical obligation to report misconduct,
but whistleblowers must follow protocol to ensure that
they’re protected. BY DANIEL BUTCHER

HILE THE IDEA of reporting
unethical conduct seems
simple, the act of blowing the
whistle can itself be compli-
cated for accounting and
finance professionals. Some
companies have established
procedures for how to report
misconduct internally, and professional codes of ethics
also offer guidance and suggestions for reporting unethi-
cal behavior internally or externally. There also are regu-
latory and legal protections for whistleblowers under
certain circumstances. To fulfill their professional
obligations—and to ensure that they’re protected, when
applicable—whistleblowers should become aware of rele-
vant procedures before acting.
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Eva Tsahuridu, associate
professor and industry fel-
low in the school of
accounting at RMIT Uni-
versity, says that under-
standing the legal and
regulatory obligations and
protections afforded is
important, as these vary in
different countries and
sectors. “We expect pro-
fessionals not to be
involved with unethical
conduct and to do some-
thing when they identify
unethical or illegal con-
duct in organizations, not
be silent bystanders,”
Tsahuridu says. “Account-
ing and finance profession-
als have legal obligations to
report illegal conduct.

“We would expect them
to do something to stop the
illegal activity and safe-
guard the interests of the
organization and its stake-
holders and thus act in the
public interest,” she says.

In the United States,
government agencies such
as the Occupational Safety
and Health Administration
and the U.S. Securities &
Exchange Commission
(SEC) will provide financial
rewards to whistleblowers
who provide information
that leads to a conviction
or financial penalty.

Jordan Thomas, partner
at the law firm Labaton
Sucharow LLC, says he
advised clients who were
awarded $83 million for
assisting the SEC in its
$415 million settlement
with Merrill Lynch. The
bank had violated
consumer-protection rules
through a long-running
scheme in which it engaged
in complex options trades
that artificially reduced the
amount it needed to keep in
its reserve accounts, putting
customers’ money at risk.
In another recent action,
two individuals reported an
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Editorial

By: Dr. Ahmed Abdullah Al-Maghamis

Secretary General

[SAF]: (3) Days for Accounting and Auditing
Profession

Last January, Saudi Organization for Certified Public Accountants (SOCPA) witnessed over a period of 3
days real momentum tailored with the convention of the Saudi Accountants Forum (SAF) which was the
first of its kind in the Middle East. The forum was held under the auspices of Dr. Majid bin Abdullah Al-
Qasabi, Minister of Commerce, under the motto: “Accounting & Auditing Profession: Future Ambitions".

The event was held at Riyadh International Conference and Exhibition Center from 27th to 29th Janu-
ary 2020. Through its (8) qualitative and scientific sessions and (24) workshops, the forum provided a
unique platform for accounting offices and firms, regulatory and supervisory bodies, public sector and
commercial establishments to form a perception of the role that they can all play to contribute to Saudi
Vision 2030.

One of the signs that indicates the success of the forumis that it has attracted prominent specialists and
experts on both local and international level. Seventy (70) local and international professional speakers
attended the form thus confirming the Kingdom's orientation to keep pace with the development of the
accounting and auditing profession and to strengthen the fundamentals of the national economy as well
as to maximize the attraction of investment opportunities in Saudi Arabia.

The forum, which was attended by 33,000 visitors from inside and outside the Kingdom, has demon-
strated the role of the accounting and auditing profession in boosting the national economy and enhanc-
ing investments in the Kingdom aside from serving the economic institutions and controlling the works
of all kinds of establishments.

The importance of the forum was not only limited to showing the role of accounting and auditing and
pursuing international development of the profession but also in highlighting its impact in which 81 enti-
ties from the private and public sectors had taken part. It also underlines the effects of the profession in
driving the investments and economic growth in the Kingdom and bolstering the outputs of education
to meet the labor market requirements.

SOCPA and its personnel are keen to organize such events to interact with the society and to promote

the professional and financial culture that reflects positively on our national economy. The success
achieved in the forum in its first version shall motivate us to hold it every two years as SOCPA board of
directors may deem appropriate.

In conclusion, I would like to extend my sincere thanks and gratitude to all those who have offered ideas
and dedicated time in order to make the success of the forum possible. Special thanks go to my col-
leagues in SOCPA who have shouldered the burden to put everything in place even before the setting
up of this event.
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